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Oil Companies 
To Show Gain 
In °36 Profits 


B. A. Oil NetOver $1.40. 
a Share — Imperial 
Holds Ground 


Ra ee 


SOME SET-BACKS 


Who Worries Today Pecticnenl ‘ ! 
About Personal Liberty? major chantioe on ad es os 
E WERE unable to find, in sev- | ¢xpected to make good reading for 

eral of our favorite daily 

newspapers, any reference to the —, a OM Co. 38-en- 
fate of Bill 110 that came before the | cess of $1 ab aNnete lestotion wine 
Ontario Legislature in the dying| $i million of dividends received 
days of the late and turbulent ses-| from the U.S. producing subsidiary. 
Imperial Oil Ltd., received about 
the same income from subsidiaries in 


Ontario’s Bill 
to End Privacy 
Passes Unnoticed 


Railway Wage Rise 
Gives Men More 
Than They Asked 


Politics Explains It 
What Will Happen 
to Price of Gold? 


Washington May if 
Change Policy 


r. 


the changing concept of private lib-| from Canadian refining and mar- 
erty in the modern state. keting as in 1935.. 

Bill 110 happened to be an out-|  mternational Petroleum Co, re- 
apo sae upon the’ peroaa | POs na due wl st in tbe yor 
liberties of the subject. proved revenues because of higher 

Yet its well marshalled passage | prices for crude oil. 
through the Legislature went prac-|, Canadian Oil Companies Ltd. is 
tically unnoticed in the confusion of believed to have felt the rising cost 
coulumentry exvandcdog Highs | Ce cade and may not show a hig 
ing that marked the discussion of depend partly upon the amount of 
several other pieces of contentious 


an depreciation charges. 
legislation, There was perfunctory McColl-Frontenac Results 
opposition on the floor of the Legis-| Interest in the results of oil com- 
lature but little of it was well di-| Panies for 1936 has been stimulated 
rected. Of newspaper discussion 


by the sharp decline of profits re- 
there was almost none. And as we 


ported by McColl-Frontenac Oil Co. 

ee Part of the reduction is believed to 
have pointed out many newspapers/ be due to competitive price cutting 
did not even bother to mention the] in the Montreal area. Oil companies 
passage of the bill, have been handicapped by absorp- 

*« ¢ tion of last year’s increase from 6% 

; to 8% in sales tax. 
B ILL 110 had an innocuous enough} Comparative earnings figures: 
label. It was an act to amend the Results Per Share 

Ontario Securities Act.. But. this Berni 
mantle of gentility covered an ogre. 
The act gives the Cabinet power to 
investigate any transaction ever en- 
gaged in by any person under any Se. oun : 57 
circumstances and for any purpose. McColl-Fron., pf. 9.65 15.65 
In a few tyrannical sentences, it GR asco 4 . 
sweeps away the personal privileges emreene ae 


of the citizen, his rights to privacy : : 
in his personal affairs, to a fair trial/ | British ee ee ew 
by due process of law, to assurance the first on ip the canias which 
against persecution on hearsay evi-| is to appear in a few days, It is un- 
dence, to protection against the| derstood that Canadian earnings 
third degree. a aw os a share, compress 

: wi 1,10 a share in 1935. But 
Such a bill should have shaken the 1986 fl will: aioe, ae i an 
legislative ‘buildings to their found- shail aolinies ted at over.40 cents a 
ations. The statues of great reform-} share from B, A, Oil Producing Co., 
ers should have turned in alarm. The} the U.S. subsidiary. 

voices of now-enshrined Liberals Imperial Oil Position inc 
should have shouted out above the} Imperial Oil Ltd. has apparently 
tumult of the chamber, The press of} made economies in operation which 
Ontario should have been vivid with | Should So cee cana 
outraged righteousness, those of 1936. However, only about 
None of these things happened.| 10 cents a share earnings came from 
The bill went through like an act|‘Canadian’ operations in 1935, and 
to permit the diversion of Smith’s| #bout 80 cents a share was from sub- 
3 sidiaries. This major income should 
Creek. . : not change greatly because the chief 
So little does personal liberty} .ource, International Petroleum Co., 
mean in these days of the omniscient} has maintained stable dividends. 
state, of regimented business, of dis-| Earnings from transportation, only 
ciplined thinking, of the persecution | about four eents a share in 1935, 
of individualism and rewarding| should tend to rise. Total earnings 
of indolence! are at least not expected to be lower 
Stay 6 than the 93.6 cents a share shown 


. in 1935. . a a . 
Polities Fix Distributing and refining firms 
Railway Wages 


like McColl-Frontenac and. Canadian 
Oil have apparently not been in a 

ESPITE the general trend to| position to increase earnings despite 

higher wages the conclusion| increased volume, although the sharp 
cuts of railway workers. The Do-| ertest Petroleum Co. and similar 
minion of Canada is in the railway | distributors are not considered like- 
Pacific Railway were the political 
exigencies of the matter. 
by the Board of Conciliation, which| Estimate Subscribers Will 
recommended a 3% wage increase. Save Over $600,000 
_ said two weeks ago that when of Canada announces reductions in 
“e inside story of the wage dispute| charges which will reduce subscrib- 
situation, The bluff has worked to| *Uy- The new rates apply to the 
the tune of several times that. The installation of station, re-establish 
Toe point is simply this: that had] tive with the May bills. " 
the Federal Government remained| _,Short-haul long d ro 
tific as with two business insti-| Reductions in rates to rural sub- 
‘utions, the award of the Board of| scribers, while not of immediate 
minion Cabinets never do keep their 
fi Back New Price 

From Our Own Correspondent 
. Tsing wages in business, and it 
ae , ternational Paper Co. for the 
justified on several grounds, But by Ie Serr ge 1938: Consolidated 
a begin to approach the flights| Paper, B. B. Eddy Co. 
d by wages paid to railway}. Pulp, 

Dr be present. But in an 
tie! of a 3% increase met the} this firm comments 


seems inescapable that politics had drop ‘of McColl profits was unex- 
business, What finally determined| ly to show substantially improved 
Cost of living, financial position 
But the chieftains of the organized a Year 
‘ame to be written it would be| ers’ bills in the course of a year by 
services or cha in loca- 
labor organizers must have been mont. ot ™ 
aloof from the situation and per- dip ysieryy y-rhefodiy a4 
Conciliation would likely have held.| benefit to city subscribers, wn 
“ngers out of any matter in which 
MONTREAL.—Following is a list 
"ages in other industries and in- Sanat Price Bros, Mersey Paper, 
- All the factors justifying an 
Justifying 82! wills, 
- But it did not meet the} ing conditic 


: eeBeseen's 


¥ 


more than anything else to do with 7 orted. beset erably nema. Boner 
the complete restoration of the pay-| for 1935. Prairie Cities Oil Co., Sup- 
that $18 millions of additional wages | Tesults. 
should be saddled on to the Canadian 
National Railways and the Canadian Bell Telephone 
of the railways, and other economic Reduces Rates 
factors had little to do with it. These 
factors had been thoroughly weighed 
railway workers began to swing big 
Political sticks and Ottawa quickly a a 
srovelled in the dust. The Financial sanertnnAt. tee edetant Co 
found that the railway had been| more than $600,000. 
bluffed out of at least $4 millions in| _ Effective April 1, service connec- 
wages. The Post underestimated the| tion charges were reduced materi- 
, tion of instrument. 
astonished by what they achieved.| Cradle type telephone charges are 
They expected only half as much. | reduced by 15 cents a month, effec- 
; April 1, while the extra cost for 
mitted the workers to deal with the aoaudde charges on calls to nearby 
Canadian National and the Canadian] places was cancelled. 
The strike threat was never more| mean savings to fi oa 
than a bluff. But the Federal Gov-| #190000 annually. 
‘tament did not remain aloof. Do- N ewsprint Firms 
the Votes of 50.000 Canadian National 
ailways employees are concerned. 
T - im of the as ae saa 
ERE is a general tendency to| panies which ee nae 
’ <y | of $50 @ ton for export newsprint set 

— of farmers, fishermen and| Donnacona Paper, Abitibi, James 
Ma “ters would have to increase to| MacLaren, St. ‘Lawrence Paper, 

uch higher levels before they| Brompton, Lake St. John, Blandin 
increase in 

ae wages for railway Zellerbach Corp 
nm were analyzed by the Board aoe ae 

Conciliation which feels that its 
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Variable Gold Price 
Mooted in U. S. A. 


Change in. Viewpoint Within Past Two Months 
Reported from Washington . 


By P. H. WHALEY — 
Special to The Financial Post 

WASHINGTON.—As recently as two months ago, the suggestion 
that there might be a change in the gold content of the dollar, or a 
change in the price of gold, was ridiculed in Washington. 

It is still officially insisted that neither change is seriously under 
consideration now, and that is probably true, but it is also true that 
there could readily be developments which would alter this situation. 

The President, under the statute, can increase the gold content 
only up to 60% of the old par and it is now’ 59.06% of the old par. 
The opportunity for any very significant change upward in that area, 
therefore, is rather small. There is, however, a very great difference 
between the official gold content of the dollar and the price. ~ 

The Secretary of the Treasury may pay for gold any price. He is 
specifically authorized in the Gold Reserve Act of 1934, Sections 8 and 
9, to 

“purchase gold in any amounts, at home or abroad... at such rates 

and upon such terms and conditions as he may deem most advan- 

tageous to the public interest.” 
He is also authorized to sell gold under the same conditions. 
‘There is nothing whatever to prevent Secretary Morgenthau from 
buying gold, if he can get it, at $30 an ounce in London, or to sell it, 
wherever he pleases, at $30 the ounce. 


Dangers in Gold Buying 


It is conservative to say that there is a growing body of opinion 
in Washington antagonistic to further acquisition of gold in any 
great quantity. It is urged that the United States is actually exchang- 
ing its real wealth for metal. Not long ago, Secretary Henry Wal- 
lace publicly pointed out the great danger of our accepting gold, 
which is sterilized, in exchange for agricultural and manufactured 
products, not to mention the transfer to foreigners of ownership in 
American industry and business. It is significant, too, that the gold 
now coming in, when sterilized, is an actual charge on the Treasury 
in that the money to pay for this gold is borrowed. The sterilizing 
process is costly. 

It is estimated in Washington that there are still $2 billions of gold 
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Major Crisis — Commercial Tribute 


By Aberhart 
Social Credit Government 
Survives Threat of 


surmounted 


EDMONTON.,— Legislative 
proval of interim supply. of $6,145,- 
075, which represents one-quarter of 
eS en ine eran 
seed grain, has ena the Aber- 
hart Government to. survive its first 
major crisis. | 

Menace to the world’s first Social 
Credit Government arose when 
strong opposition, developed, among 
the back-benchers of the Govern- 
ment party, to the budget of Hon. 
Solon Low, provincial treasurer. 
Angered by the absence of any pro- 
vision for the establishment . of 
Social Credit and by the orthodox 
nature of the budget, which pro- 
vided for further increases in taxa- 
tion, the insurgent group refused to 
pass the budget unless the Govern- 
ment took immediate steps to im- 
plement its Social Credit pledges. 

The Government, on the other 
hand, was faced with the necessity 
of securing passage of the budget 

(Continued on page 2, col. 7) 
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Railway Wage 
Quintuplets Fund |\Peace Price 


RT TE OL a ET Pe ee ene meee 
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Potce 


Largest Ciretlation of All 
No, li 


 -Close to $1 Million|$22 Million: 


Net. Wealth of Babies 
‘Already Exceeds 


and likenesses that will 


git 
ie 


t wealth of the Quintuplets 


: 
E 


' Gross revenue from such con- 
tracts, but not including the value of 
gifts of clothing, toys, equipment 
and supplies, has amounted to $573,- 
764, according to a return tabled in 
the Ontario Legislature on receipts 
and expenditures under the Crown 
guardianship established by statute 
in 1935. Included in the figures given 
by Hon. David A. Croll, welfare min- 
ister, are receipts of $30,590 taken in 
by the former guardians prior to 
April 30, 1935, and $9,061 received 
since then under contracts made by 


° the former guardians but not re- 


hoarded in foreign countries, and there is at least the possibility that | Brompton 


35 
$_| this vast sum may suddenly decide to dehoard itself and pour into the 
30 | United States in exchange for American goods and securities. Also, 
oy | 80ld production is increasing throughout the world and a very large 


part of this new production tends to come to the United States, which 


almost alone is supporting the world gold market price. 
United States Gold Policy 


Canada 
Some responsible thought is along the line that the American gold | C#"@4a 


policy is not much different fundamentally from the silver purchase 
programme, and it will be remembered that the American Treasury 
finally abandoned that practice, so far as purchases of silver in the 


London market were concerned. 


Should dehoarded and new gold continue to enter the United a ee 
States in great volume, it is inevitable that there should be a loud on. 


public protest and that something would have to be done. So far, 

the politics of the situation has prevented a decrease in the price of 

gold, or an increase in the gold-content-of the doHar; but political 
(Continued on page 2, col, 5) 


Air Service 


Set-up 


Is Compromise Plan 


Lobbying, C. P. R. Cool- 
ness, Forced Provisional 
Arrangement 


MAY BE CHANGED 


From Our Own Correspondent 

OTTAWA. — The Canadian Na- 
tional Railways has been given 
majority ownership of the new 
Trans-Canada aviation service, and 
the resulting corporation will be 
under the control of the Govern- 
ment of the day at Ottawa, six of 
the nine directors being chosen 
either by the Governor-in-Council 
or by the directorate of the Cana- 
dian. National Railways. Fifty-one 
per cent of the stock will be retained 
by the Canadian National. The pro- 
visional directorate consists of civil 
servants in the Department of 
Transport. 

The decision to make the com- 
pany a quasi-government corpora- 
tion is, frankly, a compromise de- 
signed to permit the early launch- 
ing of the Trans-Canada Airways 
service. Half a dozen alternative set- 

(Continued on page 2, col. 5) 


Profit 
Possibilities 


In recent. weeks The Financial 
Post has been helping you pick 
your way among the bonds and 
stocks which offer the greatest 
profit possibilities for 1937. In next 
week’s issue the discussion will be 
around preferred stocks. After that 
it will be common stock leaders — 
then common stock 

Those who followed a similar 
series of investment in 


one this year which makes it all the 
more important that you do not miss 


a special article on g 
Regular readers will remember an 
important contribution on this sub- 
ject by John E. Langdon a few weeks 
ago. It was widely quoted in all 


Cnadian Pulp, Powell River, Put 
Great maine 13 


anriouncing its 1938 price at | 
official 


Independents Want Mail 
Contracts and Feeder 
Lines 
UNITED AIR READY 


From Our Own Correspondent 

MONTREAL.—The Trans-Canada 
Air Service will be a Government 
enterprise, under the aegis of the 
Canadian National Railways, as far 
as the other transportation and 
aviation interests here are con- 
cerned. The set-up of the new 
service is regarded as purely 
national in conception and there is, 
so far, little inducement for other 


interests to acquire a stake in the | Aiameda 


enterprise. 


The Act provides that private — 


groups may take up stock in the 
Trans-Canada Air Service by mak- 


ing payment either in equipment or | Arion Gold 
cash. Stockholders in all cases are| 5 °c 


subject to approval by the Dominion 
Government. 


The Canadian Pacific Railway was | Basal 


invited to participate in the new 
service, but the terms were such as 


to make the proposition uninterest- | Bonetal 


ing. It is understood that the com- 
pany was asked te put up about one- 
half of the proposed capital in cash 
in return for a much smaller per- 
centage of the voting power. 
Aviation interests here express 


negative attitude toward the veri- pwnd 


ture, because they do not see 
would 


what advantage there be in 
subscribing either capital or p- 
ment when their proprietary ts 
would be less than that in a straight 
commercial venture. 


Independents’ Situation 
Interest of central Canada “inde- 


(Continued on page 2, col. 6) 


Ottawa Valley 
Pays Interest 


From Our Own Correspondent 


it will pay coupons 12 and 13, to- 
gether with interest on interest at 


newed. 
The babies are assured of mini- 


: mum additional revenue during the 
12] next three to five years of $287,383, 
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in amounts unpaid under stated-sum 
contracts or under percentage and 
royalty contracts with a minimum 
guarantee provision, Thus the gross 
actual and potential revenue has 


12| reached a total of $861,147, with every 


assurance that the gross revenue 
actually received by the time the 
quints are eight years old (five years 
from now) will have reached a.sum 
substan in excess of this figure. 
Total in behalf of the 
quintuplets since they were brought 
protection of the Guardian- 

. Act in May, 1935, amounted to 

Seeleel and store bella eon 
struction; | “and building 


941 for a period of 21 months. 
Quints Cost of Living 
The general expenditures included 
items for the pay of nurses, police 
officers and other members of the 


p; telephone and tele- 
gram costs; fuel,. bank charges, 
freight charges and customs duty on 
donated shipments of soy bean milk 
and clothing ($720); fire insurance 
and surety bond premiums. 

During the period covered by the 
payments included one of 
(Continued on page 2, col. 3) 
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Costly to C. P. R. 


It is estimated that gradual 
restoration of 10% wage reduc- 
tions this year will mean addi- 
tional costs of about $2.5 millions 
to the Canadian Pacific Railway 
Co. 

In 1938, when the full restora- 
tion is in effect, the addition to 
the C. P. R.’s costs will probably 
be over $7 millions. 

Importance of this additional 
cost to the railway is evident from 
earnings of the past two years. 
In 1935, net profits were $2.8 mil- 
lions, or 2.06% of the 4% prefer- 
red stock. In 1936, the net was $6 
millions, or 4.39% on the prefer- 
red shares. 

The wage increase in 1937 would 
be equivalent to approximately 19 
cents a share on the ordinary 
stock. The estimated 1938 cost 
would amount to some 53 cents a 
share on the ordinary. The 1936 
earnings, after allowing for the 

were equivalent to four 


cents a share on the ordinary 


stock. 
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Weston Controls 
McCormick’s ‘Lid. 


Control of McCormick’s Lid., 
London, has been acquired by 
George Weston, Ltd., Toronto, ac- 
cording to an announcement by 
Garfield Weston, president of 
George Weston, Ltd., and Nathan 
Cummings, president of McCor- 
mick’s Ltd. Details of the ar- 
rangement will be available in a 
few days. 

The two businesses will con- 
tinue to operate separately for the 
present, with Garfield Weston as 
president of Geo. Weston, Lid. 
Nathan Cummings will continue 
as president of McCormick’s Lid. 

The merger makes the Weston 
organization the largest biscuit 
manufacturers in Canada, with a 
substantial interest in the Ameri- 
can market. Further expansion in 
American market is under con- 
sideration following an 80% in- 
crease in manufacturing facilities 
in 1936. 


Chrysler Has 
Month’s Cars 


Dealers in Canada Have 
Cars for April — Strike 
in U.S. 


Closing of the Canadian plant of 
the Chrysler Motor Car Company at 
Windsor this week due to the strike 
in the parent organization across the 
river at Detroit leaves Chrysler 
dealers throughout the Dominion 
with only about a 30 days supply of 
cars on hand, The Financial Post 
learns officially. This supply, how- 
ever, it is estimated will take the 
company through the biggest single 
selling month of the year. Cutting off 
of essential imported parts from De- 
troit finally forced a complete Can- 
adian shutdown, 

Despite their permanence modern 
motor cars are now largely consid- 
ered a rather perishable product due 
to the fact. that. a. large. praportion 
of the output is finished ‘to the local 
dealers’ special order. It is possible, 
of course, to build up stocks of more 
or less standard models far in ad- 
vance of demand but the policy of 
turning out a variety of colors and 
encouraging buyers to choose from 
a whole array of different color com- 
binations, means that the average 
man in finish at least is getting prac- 
tically a custom-built vehicle. The 
usual practice is to have the buyer 
choose whatever design he prefers 
and then to wire these specifications 
to the manufacturing plant. In nor- 
mal times the car would be finished 
as desired within a day or two of 
the order. 

As far as Chrysler is concerned, 
however, if the particular color 
combination is not in stock there 
may be delays as long as the present 
tie-up lasts. No actual shortage is 
feared unless the shutdown is pro- 
longed. 

Rumors from Detroit indicate that 
the Ford Motor Co. will be the next 
point of attack by the new automo- 
bile workers unions, Harry Bennett, 
chief of Ford personnel work, how- 
ever, is confident that no strike will 
result stating that for every man in 
the company’s big Rouge River plant 
who might want to take part:in a 
sit-down strike there are five who 
would be opposed. 

In any case, it is believed, that Ford 
like the other big motor car concerns 
has built up an ample supply of 


Threat of Strike Succes 


ful But Costly — Full 
10% Restored | 


OTTAWA REACTION 


From Our Own Correspondent 

OTTAWA.—Refusal of the raile 
waymen to accept the majority 
award of the conciliation board, ar 
their successful insistence on 
restoration of basic pay rates, 
cost the Canadian railways about 
$2.4 millions extra in 1937 and a con+ 
siderably larger sum in 1938. 

This is the price paid for peace 
in the railway world, in view of the 
threat of a strike if the men’s de~ 
mands were not met. If the strike 
vote was a Bern was contended — 
in some quarters, it was a reasonably ~ 
successful and quite expensive ges- 
ture. Some of its cost will come out 
of the pockets of the Canadian tax 
payer in Canadian National deficits, — 

The majority award of the cons 
ciliation board, broadly oe 
took the view that the increases they . 
recommended were all that was ~ 
justified in view of the slow pick-up 
of railway business, the r tively, 
high wage scales of railwaymen, the 
slow increase in the cost of living 
index. Real wages of railwaymen, 
it was argued, had been well main-~ 
tained through the depression. 


The agreement reached between © 
the railway companies and the meh £ 
ignores these considerations. The 
willingness of the railway com- 
panies, in view of their unsatisfac- 
tory revenue statements, to concede 
to the men’s demands has given rise 
to the view in some circles that ~ 
political pressure had been applied. —— 

It is difficult to provide the actual — 
evidence to substantiate this view. 
It is, however, quite correct to say 
the Minister of Labor bent every 
effort to avoid a tie-up in the trans 
portation business. And the Can- ~ 
adian. Government, as employer of 
more than half of the 
affected, naturally had a big interest 
in negotiations, 4 

The Government had, of coursé, ~~ 
weakened its position by discontinu- ~~ 
ing the 5% cut in civil te 
wages, beginning April 1. 

Price of Settlement 

Elimination in full of the railway 
meet ae pay cut for the whole 

I woul ve railway. 
companies $18 millions. Restera- 
tion of 1% Feb. 1, 1% Aug. 1, 

Nov. 1, together with 


panies only $3 millions extra this 
year. 

The agreement actually reached 
this week, whereby 1% increases ~ 
are ‘to be given on the following — 
dates: Feb. 1, April 1, June 1, Aug. 1, 
Oct. 1 and Dec. 1, will require an 
additional $5.4 millions this , year. 
The difference—of $2.4 millions— 
represents the advantage secured by 
the railwaymen by use of a strike ~ 
vote and by rejection of the con- 
ciliation award. : oe 


bl 
they did not go anything like as far 
as the minority report of Fred Ban- ~ 
croft would have compelled. The ~~ 
minority report, which called for ~ 
restoration ‘of 4% Feb. 1, and addi- 
tional 2% increases on May 1, Aug. 1, 


of the increased wages agreed 

as compared with the majority and 
minority reports, of. the conciliation 
board, is as follows: 


standard models to take care of any | New 


normal demand. for a considerable 
period. 


I.P.&P. Earnings 
Revised Upward 


From Our Own Correspondent 

MONTREAL. — International 
Paper & Power Co.'s net profit for 
1936 was just over $5 millions, in- 
stead of under $48 millions after 
Federal income tax and surtax on 
undistributed profit as estimated 
earlier by the company, according 
to a statement made before the 
SEC by H. R.- Weaver; vice-presi- 
dent and treasurer. The revised 
net profit is equivalent to $5.52 a 
share on the 7% preferred. 
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TOPCOATS 


styled by BURBERRYS 
and JOSEPH MAY and SONS 


® featured at EATON'S 


in our extensive range of topcoats for Spring! 


We invite you to inspect these, and 


the scores 


of other fine topcoats in our selection. 
(left) A fine all wool checked tweed topcoat 


im 


rted from England—made by Joseph May 
Sons, Each 40.00, Others in sizes 


5 to 46 


35.00 to 45.00 


(right) A Burberrys topcoat of all wool High- 
land tweed, cut Balmacaan style, with leather 
buttons. Each 50.00. Others in sizes 35 to 46 


45.00 and 50.00 


These coats may be purchased on EATON’S 
Budget Plan if desired. 


Men's Clothing Department 
Second Floor—Jomes Street. 


Burberrys from 45.00 to:55.00 also obtainable at 
EATON'S-College Street. 
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Prince Edward Hotel 


Harry A. 
Peters has been 
appointed resi- 
dent manager 
of the new 
Prince Ed- 
ward Hotel, 
Windsor, Ont. 
Canadian born, 
he was former- 
ly an executive 
member of the 
management of 


New 


Hotel at Coral Gables, the Roney 
Plaza at Miami, the Key Largo Ang- 
lers Club, Key Largo, Florida and 
the British Colonial at Nassau. Mr. 
Peters assumes his new duties April 
1, first of which will be a renovation 
and modernization programme un- 
der the supervision of Vernon G. 
Cardy, president of the new Prince 

ward Hotel and managing di- 
rector of the Mount Royal, Montreal. 


f Company Reports | 
Engineering 


ports gross revenue 
$171,535 as against a loss of $95,456 in 
1935. After providing for al] charges, 
there was a deficit of 21 cents a 
share, as against $2.27 the year 


’ before. It is pointed out in the re- 


port that the great bulk of new 
orders were only received during 
the latter part of the year, they 
have not been completed and, there- 
fore, not reflected in last year’s 
earnings. 


The company experienced a broad 
increase in demand in all its prod- 
ucts last year. Pulp and paper 
machinery orders were about 50% 
larger than in 1935. Hydraulic 

contracts were larger, as 
also were orders for mining machin- 


Urges Companies 
To Test Agents 


A. charge that. officials of. fire 
and casualty insurance compan- 
jes are lax in recommending 
agents for a license is made by 
H. D. McNairn, Ontario insurance 
superintendent in his recently 
published 1936 report. 

Commenting.on the administra- 
tion of the agents’ qualification 
law, the Ontario superintendent 
states: “After a careful review of 
the situation, I am convinced that 
other than life insurance compan- 
fes could exercise a great deal 
more care in the selection of 
agents. In signing the notice of 
appointment of agent on the ap- 
plication forms the signatory of- 
ficial of the company makes the 
following statement: ‘The qualifi- 
cations and record of the appli- 
cant have been investigated, and 
on behalf of this company I 
hereby recommend him as a trust- 
worthy and competent person of 
sufficient insurance experience to 
entitle him to receive a license to 
act as an ingurance agent for any 
classes of insurance other than 
life insurance.’ 

“I would submit that the record 
clearly indicates that some of the 
signing officers of the companies 
have not made the investigation 
to which they have attested in the 
application.” 


from over $438 millions to $4.4 


millions, 
Profit and Loss 
Years Ended ens -¥ 31 


‘ s 
Net prof. from oper:. 3,687,044 
Miscellaneous inc. ... 73,545 


e ann 7a7| Vincent & Hughes ........ 
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Pee Pa 
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Variation in Gold Price 


Bus in . CSS 


\. | (Continued from page 


politics of the situation and so the 
full 10% cut is to be restored, 

Once again it has been demon- 
strated that in the Government own- 


are apparently stronger than the 
present Government of Mr. King. 


MINING writer in Toronto com- 

peres two views of the future 
price of gold. One view appeared in 
The Financia] Post a few weeks ago 
and indicated there was little reason 
for hoping that the United States 
treasury would raise the price that 


at mining all his life and_be very 
little of an authority on the mone- 
tary movements and manipulations 
which make the price of gold. 


ARRINER S. ECCLES, chair- 

man of the United States Fed- 
eral Reserve Board, now admits 
candidly that it would have been 
better if the United States had not 
fixed a definite price for gold. The 
implication of his statement is that 
Washington is beginning to wonder 
if it has not been a bit overquixotic 
in pushing up the price of gold. Pro- 
duction the world over has been 
tremendously stimulated and much 


gold has come out of hoarding. Most 
oun see its way to the 
- 


The monetary theorists, the mid- 
west farmers and the gold mining 
states across the border will prob- 
ably succeed in preventing an early 
lowering of the gold »rice. But the 
man who is charged vith managing 


and to whom the President looks 


that is getting under way.has left 
few doubts that, if he had his way, 
he would use a lower gold price as 
one of his tools of management. 


TT? situation is one fraught with 
great interest for Canada. 

In the meantime, those who dis- 
cuss the subject should be careful 
to get their perspective right, There 
are three logical expectations In re- 
gard to the price of gold, depending 
upon the distance one is- looking 
ahead. The immediate future—the 
months ahead—seems secure from 
change. The intermediate future— 
over the term of the next few years— 
may conceivably see gold selling 


down, The long-term future—em- 


bracing the period of the next major 
depression—will probably find na- 
tions indulging again in the old trick 
of paying their debts by Inflation. 
One of the instruments of inflatior 
will be, no doubt, another writing 
up of the price of gold. 


Tribute of Commerce 


To Dion 


ne Quintuplets 
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$4,060 as the professional salary of 
Dr. A. R. Dafoe, the quints’ physi- 
cian plus $537 for his office expenses 
and supplies and. $1,223 for Dr. 
Dafoe’s secretary from April, 1936, 
to Jan. $1, 1937. To the quintuplets’ 
parents, Oliva and Elzire Dionne, 
was paid a total of $3,250, including 
$2,100 as their allowance from the 
babies’ revenues, $1,000 as a birthday 
present from the quints last May, 
and a jal allowance of $150 to 
Papa Dionne to cover the loss of 
some cows. 

An item of $1,800 covers salary and 
travelling expenses of an auditor. A 
contribution of $200 as a church of- 
fering was made, 

No Income Tax 

Curiosity as to whether the quin- 
tuplets are assessed for income tax 
appears to be answered in the re- 
turn, which shows no outlay for in- 
come tax (either provincial or fed- 
eral) during the 19-months period. 
It is possible, however, that there 
may be income tax deductions from 
the revenue accruing from interest 
yields on the bonds in which was 
invested most of the residual revy- 
enue of the children. 

\ Of the gross revenue received 
from contracts for advertising, 
manufacturing and picture exploita- 
tion, the major portion came and is 
Gources of 


Purchaser Contract 
of rights basis 
Alexander 5% on sales 
Aluminum Goods 5% on gales 
Harry 8. Bond Royalties, 
guarantee $47,500 
Brown & Bigelow 


742% on rales 
Colgate-Palmolive-Peet ... $27,500 
Corn Products Ref’g. Co. .. 


Herz & Ko 
Lehn & Fi 


$45,000 
5% on sales 
$7,975 
$8,500 
5% on sales 
guarantee $10,000 
ee Royalties, 
guarentee $47,500 
$63,888 
25-40% gross rev, 


Monocraft 
McCormick's, Ltd. .... 


Pathe News 
Palmolive Co. ...+0« 
Qua . 


20th Century-Fox Films .. $50,000 
20th Century-Fox Films .. $300,000 plus 
possible royalties 
Tiny Town To 5% on sales 
United Drug $2,125 


7%% on sales 
John C. Wellwood 5% on sales 


Total 


Coe eee eee ener ee & “COCR Ose eeeeee 


coming from stil] picture and motion 
picture rights. More than half of 
the. total gross revenue has come 
from the Twentieth Century-Fox 
Films, which firm has paid in $300.- 
006 for the right to star the quints 
in four feature length movies (two 
yet to be produced), An additional 
$50,000 and possible royalties if earn- 
a of the photoplays exceed a cer- 
tain amount, are still receivable 
from this company. , 
Pathe News Features, Inc., has al- 
ready paid in approximately $48,500 
for news ree] and short feature 
movie rights, and is still contributing 
under a ntage agreement, The 
total received and still to be paid un- 
der the still picture contract is 
nearly $65,000. - 
Below is a tabulation of the 
sources of the quintuplets’ contract 
revenue up to Jan. 31, 1937, cover- 
ing money received for use of the 
quints’ names and pictures in manu- 
facturing and selling various prod- 
ucts, for-advertising use of other 
products by the babies, and for pic- 
ture rights, The amounts shown as 
received include sums paid to former 
guardians prior to April 30, 10935, 
under renewed contracts, Separate- 
ly listed is the amount received be- 
fore and after that date under non- 
renewed contracts. ‘ 
Revenue 


Am 
rec'd. 


$25,828 
5,087 
1,000 


tes to 
lothing 
Apr., 1938 Aluminum dishes ... 
Jan., 1942 Shoes, boots, rubbers 


Dec,. 1939 Calendars, cards ..., 
July, 1939 Tooth paste use .... 
Nov., 1639 Use of sare (corn 


syrup 
Sept., 1938 Children’s purses ... 
Aug., 1939 Hind’s Cream 

Jan., 1940 Use of Lux 
Jan., 1987 Baby foods 
Sept., 1938 Jewellery seeeeeeeeee 


Apr., 1940 Biscuits ......+. ecco 


Dec., 1937 Still pictures 

Jan., 1938 News and short mo- 
tion pictures 

July, 1939 Use of soap 

June, 1937 Use of cercals 

Jan., 1828 Lolly Pop (candy) ., 

Dec., 1937 as “hs # ccats and 


s 
Photoplay, release by 
March, 1933 


1939 
Oct., 1937 Children's dresses 
July, 1937 Cod liver oil, abso 
bent cotton 
July, 1936 Framed pictures ..., 
Apr., 1938 Ribbons , 


Pee meee eee eeee Pre eeeeeeeesoere $559,042 


re 


2, 
3,258 
5, 


623 Receipts from unrenewed contracts by former guardians ,.cscorsssceveeeeeeses 14,722 


Grand total ; . ¢ 
Amounts receivable, as at Jan. 1, 1837* ... 


Total revenue, received and assured .... ..ecessess bs eevesacccvess ads cbebasece $901,147 
amounts unpaid under flat amount contracts 
under minimum guarantee-percentage agreements. 


*This covers only 


Seeeeeerccencerseesese 73,764 
SOPOT TOTO Oe eee ee eee Fie 


147 
or not yet received 
Also reccivable are but 


amounts under percentage and royalty contracts, several of do 


termined 
not expire for three to five years. 


increase in net profit on sale of 
invéstwents. The former amounted 
to $64,720 and the latter to 991, 
compared with $59,175 and $140,513, 
respectively, the year before. 

The balance sheet shows the book 


shares} value of investments at $1,219,581 


and the market value $1,840,086. At 
the end of 1935 the book value of 
holdings was $891,995 and the 
market value $1,322,641. 


Ineeme and las Aseount 
Dec. 31 


| 5 


“Ta | tap 


‘gutplus 2.7"! 
Surplus forward eene 


= 


e 7% preferred 


vidends. 


of near 
000 in working capital : 
owever, preferred dividends 
in arrears $14 a shere or spprox! 
mately $110,000 2s at Nov. 5, 


Income and Surplus Roan. 


seerereree z 
+ . 11,083 
tax aeeteree 9,468 


Fe ene eirecpocs 
carpi’. 


tor 


53,497 
33.436 


; 20.011 
Rev, 
net e 


year ... 
Fear .... 


et! had been bombarded by lobbyists. 
7 


~ Regarded As Possible 


pressure could 
such as noted above. 


. (Continued from page 1) 
readily turn in the other direction in circumstances 


It is generally admitted in Washington that it was a mistake to 
| order.a fixed price on gold, The action was taken at a time when 
there were many uncertainties in the entire economy and it was 
thought that this move would have a very great stabilizing influence. 
That is what did happen. Go, too, the tripartite stabilization agree- 
ment, in which Britain, France and the United States participate, 
depends for its success on entire harmony among the managers, and 
complete good faith. There is nothing in that agreement to prevent 
the United States from changing the price it wil] pay for gold, but it 
is thought that such a change might be regarded as not exactly cricket 


and that it might again 
confusion. ; 


throw world monetary affairs into some 


pS Ane? 


with a Mopernization Loan 


We should be glad of the opportunity of 


SERVICE 


MODERN, EXPERIENCED BANKING 
one the outcome of 119 gears’ smecenfu! eperetion 


Discretionary Power 

In his recent article in Fortune, Chairman Eccles, of the Reserve 
Board, says that there are times when: : 

“raising the price of gold in terms of dollars or other actionon the 
foreign exchange value of the dollar would relieve the situation. 
Contrariwise, lowering the price of gold,orarelative fall in other 
currencies, might offer a possible means of checking excessive 
expansion at home. In any case, it appears desirable that we 
should retain a large measure of executive discretion in the 
exercise of powers through which we can affect the value of the 
dollar relative to other currencies.” 


Incidentally, Chairman Eccles 


publicly recognizes — which no 


other high official has heretofore done—that a large part of foreign 
holdings in the domestic market may be due to the deliberate policy 
of foreign governments in order that they may have cash available 
in the United States wherewith to make war purchases (since loans 
are prohibited). This may seriously interfere with American neutral- 


Foreign Advantages 
Foreign investors have a tremendous advantage in the American 
market, not only because of the premium price paid for gold, but also 
because they are not bound by certain rules and regulations that are 


ity policy. 


burdensome to the domestic trader, 


Even some of those who were 


most emphatic in demanding devaluation are now extremely bitter 
over what they call the progressive purchase of American property, 


at bargain rates, by foreigners, 


Were it not feared that political reaction among farmers and others 
to a decrease in the price of gold would be exceedingly dangerous, 
there is little doubt but that Washington would already have used 
that method, instead of sterilization, to control gold imports, Under 
the theory of managed money, as exemplified by the public statement 
of Chairman Eccles and others, a fixed price for gold is incongruous 


and not sustainable in logic. 


Uniess,therefore, there are developments which minimize the flow 
of gold to the United States, the chances are that, sooner or later, 
Washington will abandon a fixed price for gold and vary that price 
according to progressive changes in the general economy. 


Lobbying Responsible 
For Airways Plan; 
C. P. R. Shows Coolness 


(Continued from page 1) 


ups were junked before the p t 
one was decided upon as ex- 
a organization, Provision 
been made in the Act of incorp- 
oration for a change in the owner- 
ship if present plans do not produce 
a satisfactory company. 
The onus of Jaunching the enter- 
ae is upon the Canadian National 
ailways and the department of 
transport. A most difficult decision 
will face these two as soon as the 
act comes into effect. It is provided 
that 49% of the stock shall be 
divided among applicant companies. 
The Financial Post was informed 
that it was impossible to say at this 
stage what the final composition of 
the company would be, It is hoped 
that prominent aviation and trans- 
portation interests in Canada will 
desire to secure blocks of stock 
though there will, of course, be no 
obligation upon any company to buy 


shares. 
Basis of Division 


The division of 49% of the stock 
among applicant companies will be 
made on the basis of.the relative 
services and other inducements the 
applicant companies or individuals 
have to- offer, The sale will not 
necessarily be for cash, but may be 
made for an equivalent. The pro- 
visional board will consider the 
potential contribution of the appli- 


t. | cant company or individual to the 


successful operation of the Trans- 
Canada Airways, in services, or in 
other ways, 

For months the Minister of Trans- 
port and everybody even remotely 
connected with aviation at Ottawa 


hly 


For some reason it one 
ares, or some 


desirable to obtain s 
other tie-up with the new corpora- 
tion, secure mail contracts, flying 
licenses to operate between various 
centres in Canada, etc, It was re- 
cognized that to favor one or two 


460| private aviation companies and ex- 


others would be keenly 

In an effort to get away from the 
lobbying, and to save the Minister of 
Transport from a trying decision, a 
subcommittee of the Cabinet was 
set up ,and it dealt with the problem 


clude 


‘000 | resented. 


eee for a while. 


To eliminate the necessity of de- 
ciding which private aviation com- 
era qt sar tees Gan oreeens 
init. up, was n 
to divide the stock between the Can- 
adian Pacific and the Canadian Na- 
tional on a 50-50 basis. 

The termis proposed were not ac- 
ceptable to the private railway com- 
pany, it is eeperees, and the present 
plan was evolved, 


Many Changes 

The tentative set-up has changed 
so many times in the past year that 
it is reasonable to suppose that if 
there was no ediate need of 
bringing in a it might undergo 
further change before it was intro- 
duced into the Commons, The end 
of the session, however, is drawing 
near, and it is still hoped to get the 
western section of the airway in 


Canadian Pacific to get into the pic- 
ture now, but the Government is not 
worrying at the moment about - 

cations for capital. It would facili- 


Auto Financing 


At High Level 


Higher car lorgdings and other 
business barcmeters reflect a cur- 
rent seasonal expansion in Cana- 
dian trede and industry. Electric 
power output in February showed 
a decline, but substantial gains in 
automobile financing, newsprint 
export and life insurance sales 
represent a broadening of business 
activity in widely diversified 
fields, 

Largest gains in current index 
figures over those of a year ago 
appear in automobile financing 
which {n the case of new cars has 
risen 74% over last year and 71% 
in the cese of used vehicles. 
Weekly indices show car loadings 
2% higher and 11%% over last 
year, with gsecsonal declines in 
cattle and hog gales. 

—Change— 
From From 


Monthly: 

Motor financing; February 
New vehicles ,,..$ 1,926,096 
Used vehicles ....§ 1,642,816 

Newsprint exp., tons 222,945 

Elec, power output, 
is  stesdeehsos *2,009,592 

Life insurance eeeee 30,604,000 
Weekly: 

oO deine Ne. ee 48,709 
a 0.. eer 10,889 

Hi sales, Mo... cove 16,729 

"s omitted, 


Air Service Set Up 
Is Compromise Plan; 
Mail Contracts Sought 


(Continued from page 1) 


co-operative agency for the purchas- 
ing of supplies and insurance and to 
route traffic over east-west routes. 
The three operating companies stil! 
act independently in handling al! 
north-south traffic and confine their 
activities to the part:culzr fields in 
which they have pioneered. 

United Air Services, however, is 
teady to assist in the work of a 
Trans-Canada airline. Through the 
three operating companies—General 
Airways operating in northeastern 
Ontario and northwestern Quebec, 
Wings, Ltd, in Manitoba and 
northwestern Ontario, and Mac- 
kenzie Air Service from Edmonton 
north it is hoped to obtain a fair 
share of any air mail] contracts that 
may be let and to operate feeder 
lines. These three companies re- 
gard the fields in which they have 
established operations as theirs by 
right of having provided successful 
service. 

In case it is decided to permit 
existing aircraft operating com- 
panies to participate in providing 
the capital for the new Trans- 
Canada airline the three firms 
would be willing to take a share of 
any stock that may be offered, 


Maritime Electric Wins 
Important Legal Battle 


From Our Own 
MONTREAL Maritime Electric 


to | Co, has won its appeal to the Privy 


vin Breathing Spell 
ins Breathing 
After Major Crisis 


(Continued from page 1) 


or interim supply, since it lacked 

sores. a ‘The —— of interim 
r s gran 

supply has averted Gelantamnans 

of ordinary business. 

There can be no doubt as to the 
strength and intentions of the in- 
surgent group. It has practically 
issued an ultimatum to the Govern- 
ment that active steps must be taken 
to establish Social Credit or the 
budget will not be passed. Its 
strength is indicated by the fact that 
it defeated Premier Aberhart on a 
closure motion on the budget debate 
when he attempted to secure pas- 
sage of the Government's estimates. 

Voting of interim supply repre- 
sents a three-months reprieve 
Premier Aberhart and bis associates. 
During this period the cabinet will 
have te determine what steps should 
be taken to establish Social Credit. 
If it fails to satisfy the racical sec- 
tion of the party it will probably be 
defeated when the budget is brought 
up for reconsideration. 

In order to enable the Govern- 
ment to give consideration to = 
for the establishment of fa] 
Credit the legislature will be ad- 

ourned as soon as the.order paper 

been cleared of all business ex- 
cept the budget. Six or ten weeks 
hence the legislature will be re- 


-convened to consider Social Credit 


proposals. 
To Hire Experts 

In the meantime a Social Credit 
programme for Alberta is to be in- 
vestigated by a committee of five 
members of the legislature. Premier 
Aberhart has also introduced legis- 
lation providing for the hiring of 
three to five experts to install Social 
Credit, Among the experts who will 

robably be sought is Major C. H. 

ouglas, founder of Social Credit, 
who some time ago repudiated 
Premier Aberhart. 

One of the main points of differ- 
ence between the cabinet and the 
back-benchers centres around a 
securities tax which the radical 
group estimates would yield $20 
millions annually. It is by this tax 
that the radical group hop-s to 
secure revenue to finance §& 
Credit. Premier Aberhart, however, 
has announced that he will resign 
rather than accept the proposal. 


Social Credit Plans 
Administration of Social Credit in 


ar! Alberta by a commission of three or 


five members is envisioned by in- 
surgent Social Crediters, The prin- 
ciples of their proposed measures are 
a return to the economic theory of 
Major C. H. Douglas, founder of 
Social Credit, and a repudiation of 
the politico-religious doctrines of Mr. 
Aberhart, 

Two measures drafted tentatively 
by the insurgents, aided chiefly by 
J. Harold Crawford, Regina insur- 
ance man, combine Social Credit 
theory with a novel scheme for solv- 
ing debt adjustment problems and 
@ proposal designed to thaw out 
frozen credit resources, 

A notable feature of the insurgent 
movement is rebellion against the 
secrecy of the Aberhart Government 
and its policy of handling Social 
Credit by order- n-council. On March 
11, Hon. Dr. W. W. Cross, who suc- 
ceeded Aberhart’s right hand man, 
Hon. E. C, Manning, as minister of 
trade and industry, brought a new 
Social Credit bill before the Govern- 
ment caucus. It provided merely 
authorization for the Government 
to establish Social Credit and pro- 
ceed by order-in-council, The caucus 
rejected this because it contained no 
definite plan, 

Crawford Bills 

At this stage, the Crawford bills 
came into the limelight. Cross was 
dropped as Sccial Credit pilot, and 
a committee, mostly of insurgents, 
became the official committee of the 


caucus to handle Social Credit plans. Sa) 
seeing thelr measures. | Less: Oper. 


Without 
Premier Aberhart reportedly tcld in- 
surgents he could not accept their 
plans, as they involved confiscation 
of wealth, This is hotly denied by 
leading insurgents. — 

Crawford is a student of Social 
Credit, of some years’ standing, and 
has been in correspondence with 
leading Social Crediters in many 

arts of Canada and the U.S.A. His 

st measure would combine debt 
ay ce dae eee te Cae 
levy on debt paymen y 
funds to liquidate defaulted bonds 
and savings certificates. It will not 
be confiscation, he said, but a 
method by which creditors may join 
in working out the debt and credit 
problems of Alberta and its citizens. 


Double Taxing 
Is Seen in Bill 


Ontario Amendment May 
Mean Some Companies 
Will Pay Twice 


It is possible that some compan- 
jes may have to pay Ontario cor. 
poration taxes twice this year, An 
emendment to the act covering this 
matter went through the Ontario 
Le ture this session, before its 

implications were understood, 
While too late to change the bill, 
it is hoped that treasury officials 
will be allowed to exercise certain 
extraordinary powers they possess 


tol and not collect taxes again in 1937 


from those firms that have already 


paid. ° 

The Ontario Corporation Tax was 
amended under Section 8(a) to pro 
vide that “any company whose fis- 
cal year ended between Jan. 1, 1936 
and Sept. 30, 1936 shall by Mar. 31, 
1937, deliver returns and pay taxes 
in respect of such fiscal year.” 

The Toronto Board of Trade 
points out that as a result of this 
change most companies whose fiscal 
year ends during the first half of 
the calendar year may be called 
upon to pay two years taxes within 
the next 12 months, 


at once renew confidence, repair 
credit, and make for a general im- 
provement beneficial to debtors and 


creditors alike, In the case of bond- — 


holders, for instance, one benefit 
that is claimed is that a $100 bond 
now listed at $65 would be restored 
to possibly $80 value or more, off- 
setting the tax of $5 or $10 paid by 
the holder. 

‘ QOne of the main points of issue 
between Mr. Aberhart and his re- 
bellious followers was whether or 
not this proposal was confiscatory. 

Consumer Credits 

The other Crawford measure pro- 
vides for the issue of consumer 
credits, according to a mathemati- 
cal formula, to bring consump- 
tion into balance with production 
Whether this is feasible, is, of course, 
a moot point raised by the Douglas 
theory that consumption and pro 
duction are out of line, 

The new measure sets forth the 
principles of Social Credit and the 
proposals for operating it by dis- 
counts on retail] prices and issuance 
of dividends to consumers. Admin- 
istration would be in the hands of 
a commission, three or five mem- 
bers, and a central credit house 
would be opened, This commission 
would be divorced entirely from 
politics. 

After the credit house was opened, 
sponsors of the plan hope to locate 
branches in banks, insurance com- 
panies, and other financial institu 
tions, by mutual consent. All that is 
needed to secure full co-operation 
of everyone is a general under 
standing of the purposes and bene- 
fits of the plan, the insurgents think. 


B, C. Veneer Works 


Reports Higher Sales. 


British Columbia Veneer Works, 
plywood manufacturers at Nelsot, 
B.C., experienced a 10% increase in 
sales in 1936. A larger increase 's 

in 1987 


d ; 

A dividend of 2%% has been paid 
on the company’s capital stock 8% 
compared with 744% paid for 1935. 
The company has outstanding $21,745 
of 5% debentures guaranteed by the 
elty of Nelson. The original amount 
of the debenture issue was $50,000, 
the bslance having been retired 
through sinking fund. 

Profit and Loss Account 
Years Ended Dee 2 


3 


ete 
33 


Oper profit cece 13,245 
Add: Interest eeeeeees 1,239 
Total income 
Leas: Int., disc., 
tion 


Net profit .........0- 6,217 
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enterprise, the $1.4 
off at a disco 
to be exchanged f¢ 
ities. 
Despite their disa 
essential in 
portfolios; first, bes 
term bonds are ne 
ketable and so pro 


- In the more spe 
bonds, the investa 
only possibilities of 
market rating an 
come, but also po 
tal profits. The ide 
tal profits is not hz 
policy of buying 
bonds, There is lit 
‘improvement in e 
circumstances — y 
their other advan 
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¢ Possibilities 


Increasing Capital In- 


volves Risks Even 
in Bonds 


By C. W. STOLLERY 
The investor who buys bonds. us- 
does so with the intention of 


The idea of making a capital profit 
often may not enter into consider- 


joss, either in money or in the pur- 
chasing power of money, is present 
jp most bonds. 

The investor may buy a $1,000 
pond for precisely $1,000. If all goes 
well, the money will be paid back 
st maturity and meanwhile the in- 
yestor will have received interest at 
the stipulated rate. If, however, the 
cost of living and the value of goods 
rises over the term of the bond, the 
$1000 is of less value than at the 
time the bond was bought. In such 
ose there would be a concealed 
joss. If all does not go well with the 
enterprise, the $1,000 bond may be 

sid off at a discount or may have 
to be exchanged for inferior secur- 
ities. 

Despite their disadvantages, bonds 
are essential in most investmen 


Secondary Bonds Have Scope | 
For Further Ee 


nomic Gains 


Ten Corporation Bonds 
All Priced Below Par 


dad his funds safely at interest. The ten corporation bonds surveyed briefly in the accompanying 

article all sell at a discount from face value. While the two most active 
newsprint bonds, Abitibi and Consolidated Paper, sell closest to 100, they 
ytion at all. Yet the possibility of | have speculative attractions at least equal to those of interest-paying 


issues, 


Yields on seven of the bonds in this group range from 4.4% to 8.7%. 


Comparative figures follow: 


Figures on Ten Lower Grade Bonds 


Company 
Abitibi Power & Paper 
Beauharnois Power C 
Burns & Company ..... 
Canada Steamship ......... 
Consolidated Paper . 
Dominion Square Corp. .... 
Lake St. John P. & P. ...... 
Maple Leaf Milling ........ 
Western Grain ........ a 
Winnipeg Electric ..... 


seer 


Times int. 
earned 

Issue Accrued before 
Due Price Yield arrears deprec’h 
1953 97 ‘bi es tae 
1973 ae ia ose 
1958 68 3.11 
1941 ° 1,14 
1961 Tt 
1948 5.7 
1961 63 ee 
1949. $4.4 t 
1949 8.7 ee 


6 : 
“A” 4-5 1965 79 6.3 2.25 


~ 2: 
*Yielding about 7% on basis of exchange. tNo accrual of interest until 
1939. tExcluding part payment in stock. 


t|it hardly seems likely that it can, paid for three years, the buyer of 


olios; first, because good short-|>€ @ny worse for the investor. It|the bonds with the stock has a pos- 


term bonds are nearly always mar- 


may rather be better. The chief dis- 


sibility of further improvement in 


ketable and so provide a source of | #4vantage in Alberta issues is the| values in a period of newsprint 
ready cash in case of need; second,|/@ck of marketability, but again,| prosperity. Sooner or later the 


pecause they lend stability to in- 
come. 
More Speculative Bonds 

In the more speculative types of 
ponds, the investor may find not 
only possibilities of eventual higher 
market rating and stability of in- 
come, but also possibilities of capi- 
tal profits. The idea of making capi- 
tal profits is not harmonious with a 
policy of buying the best quality 
bonds, There is little possibility of 
improvement in either income or 
value in the best bonds under present 
circumstances — whatever may be 
their other advantages — and the 
seeker for profits in bonds is there- 
fore obliged to look into lower- 
grade issues. 

Obviously there is a risk in buy- 
ing bonds which are rated below 
the general market. But the risk 
must be weighed against the possi- 
bility of loss of purchasing power in 
securities which simply preserve the 
invested money, and against the pos- 
sibility that prime bonds may de- 
cline gradually in price with a ris- 
ing trend of interest rates. 

In order to hold any possibility of 
profit, as an offset to the investment 
risk, a bond should be available at 
a discount, at least below the call 
price; or it should have some pros- 


history indicates that debility of the 
Alberta type in government finance 
is not permanent in British coun- 
tries. If the tide turns toward re- 
habilitation, quick profits are pos- 
sible. Calgary and Edmonton bonds 
are situated somewhat similarly. 

Discount bonds of defaulting mun- 
icipalities have also fallen into dis- 
favor and inactivity. There are pos- 
sibilities of improvement in bonds 
of such Ontario municipalities as 
Windsor and York township, two of 
the largest defaulters. If the dead- 
lock over settlement of the Wind- 
sor refinancing is broken with 
reasonable consideration for bond- 
holders, it would tend to improve 
the market position of other de- 
faulted Ontario municipal issues. 

Corporation Issues 

It is among corporation bonds that 
the more intriguing possibilities of 
profits lie for the investor. At least 
there is not the same risk from po- 
litical policies and unwillingness to 
pay that there is in government and 
municipal bonds. Corporation bonds 
represent private debts and thefe- 
fore have the advantage of being 
subject to private settlements and 
ordinary business considerations. 

Many minor real estate bond is- 
sues sell well below face value be- 


pect either of improvement in| cause of the problems of paying in- 
afety, or of participation in rising} terest on the reduced rentals that 
income. That is, the bond must|developed in the depression years. 
ave some of the attributes of an|As yet, there is only a vestige of 
equity security. faith in real estate bonds for invest- 

In the past four years, there has| ment. If rental rates rise, however, 
been a great rise of bond prices,|and this does not seem improbable, 
which has carried the average price|in some cases, real estate bonds 
of good cor poration bonds from| would show profits to the buyer. 
about 60% of face value above 100.| Dominion Square Corp. 6% first 


This has naturally reduced the re- 
maining scope for profit in many is- 


mortgage bonds, selling below 80, 
represent one of the largest de- 


shares could be sold, giving a net 
cost of 70 or less for the bonds. 


Abitibi Power & Paper 5% bonds 
are subject to the uncertainties of 
capital reorganization necessary to 
take the company out of receiver- 
ship. Opinion is growing even 
among conservative investment men 
that the bonds should receive new 
securities representing full value 
for each $100 of bonds, plus arrears 
of interest. Unpaid interest coupons 
now amount to 25%, and by June 
will total 27%2%, plus interest on 
the unpaid amounts. Herein lies one 
possibility of profit.- Another lies 
in the possible methods of settle- 
ment of arrears. If Abitibi bonds 
get a share in equity securities as 


eee 
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Sulphite 
‘Gets Charter 


Lake Sulphite Pulp Co. Ltd. has 
been incorporated in Ontario with 


Head office of the company will be 
in Toronto. 

Formation of the company is one 
of the initial steps in financing con- 
struction of a sulphite pulp mill at 
Nipigon, Ont., to cost $6 millions, 
Part of the amount’ will probably be 
raised by sale of bonds, and part by 
issue of shares, 

Initial capacity of the mill, which 
is expected to be under construction 
shortly, will be 200 tons daily. 


mortgage bonds pay 2%% cash in- 
terest each Dec. 1 up to 1938 and 
pay the June 1 interest by issue of 
two class A shares for each $1,000 
bond. After 1938, interest is pay- 
able in full in cash. It appears that 
with continuation of the current im- 
provement in the flour milling in- 
dustry the company should be able 
to resume full cash payments by 
1938. On a 2%% basis, the bonds 
yield over 4% and on 5%% pay- 
ments starting in 1939, the cash 
yield would be about 7%. As to the 
class A shares, they call for annual 
dividends of 70 cents a share after 
1938 and also stand to participate in 
any dividends on the common stock. 
The chief snag is that heavy bank 
loans leave the company cramped 
for working capital. 

Canada Steamship Lines 6% bonds 
are to be exchanged shortly for new 
securities, For each $1,000 bond, 
now selling around 70, the holder 


settlement, it would give scope for |: 


participation in any further im- 
provement in the newsprint in- 
dustry. 

Lake St. John 5% income deben- 
tures are receiving payment of full 
interest because the charges are be- 
ing earned. Until 1941, payment of 
interest is to be made only if earned, 
but the newsprint situation now 
promises to allow continued pay- 
ments on this issue. After 1941, the 
5% interest becomes a fixed charge. 
Although of rather long term, the 
debentures may sell at higher levels 
on the basis of improved income. 


Six Discount Bonds 


It might be said that dozens of 
other corporation bonds selling be- 
low par have possibilities of profits 
for the buyer. Among the major 
discount issues, six of the most in- 
teresting are as follows: 


Burns & Co, 5% income bonds 
pay interest only if earned for 1937 


will receive $600 of new 5% bonds, 
13 1/10 shares ($655 par value) of 
new preferred stock, and 1% com- 
mon shares. Greater activity in iron 
and steel 


| chance to share in any recovery of 


former prosperity. 

Beauharnois Power 5% bonds 
have been selling around 55 reflect- 
ing loss of the operating company’s 
contract with the Ontario Hydrd, 
Interest on the 5% bonds becomes 
due in one year, and unless some 
new disposal is made of the com- 
pany’s unsold power there will be 
no revenues to pay it. The 5% bonds 
are therefore a gamble on the possi- 
bility of some new power deal. 
While this issue carries substantial 
profit possibilities, it carries greater 
risks than the bonds mentioned in 
the foregoing since no earnings will 
be available for bondholders until 
large blocks of power are marketed. 


Bonds of the more speculative 
types mentioned in this article are 
not suitable for investment ‘of a 
major portion of an investment 
fund. Where such bonds already 
form a substantial part of the port- 
folio, it might be unwise to increase 
the holding. They may be suitable, 
however, depending upon indfvid- 
ual circumstances, for inclusion in 
a balanced investment list among 
more stable bonds as lending some 
scope for increase of capital. 


This is the third in a series of 
articles on profit possibilities for 
investors which started in The Fi- 
nancial Post of March 20. The 
fourth article, discussing invest- 
ment opportunities in preferred 
stocks, will appear next week, 
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McColl Costs 


Cut Earnings 


Rise of Crude and Taxes 
Blamed For Poorer 
Showing 


John Irwin, president of McColl- 
Frontenac Oil Co., comments in the 
annual report that the decrease in 
the company’s earnings 
ended Jan. 31, 1937, is attributabl 
first, ‘to the increased 
Ou eae increase 

e e received for sales of 
gasolin 


e, and secondly, to th i 
den of increased taxation, — 


Mr. Irwin states that although 
sales increased, both in volume and 
value, profits were lower because 
“crude oil supplies cost considerably 
ton fhe finldived peoteae comers 

or the ucts averaged 
less throughout the Dominion of 


with 1935. “Increased taxation,” he 
adds, “also affected the company 
adversely.” 

The oil and gasoline industry in 
Canada, says Mr. Irwin, does not 
pass on to the public the Dominion 


sales tax introduced several years |. 


go. And as the sales tax was in- 
creased in 1936 from 6% to 8% the 
absorption of this additional tax 
quite definitely affected the profits 
this year to the extent of 27 cents per 
oa on the common stock outstand- 

The combination of higher cost of 
crude oil and increased tax bur- 
dens accounts for an amount exceed. 
ing $1 a share on the outstanding 
common stock, 


‘ Dosco Furnace 
From Our Own Correspondent 
SYDNEY.—Construction of a new, 
ten-ton electric furnace, cost of 
which will involve an expenditure 
of $70,000, will be under way in 
July at the steel plant of the Dom- 
inion Steel & Coal Corp. 


in the year | | 
e | | 
cost of crude |} 


Men who have accumulated a moderate estate 
are often surprised to learn how thoroughly 
their funds can be protected by Trust Service. 
_ Do not let the modest size of your estate 
deter you from learning what we can do for 
you—as Executor under your will or as 
Trustee of a fund to protect your home 
and family. 


Crown Trust Company 


WILLIAM I. GEAR, President. 
JOHN JENKINS, Vice-President. IRVING P, REXFORD, Gen. Mgr. 


Executors Trustees Financial Agents 
393 ST. JAMES STREET WEST, MONTREAL 


Duncanson.Wuire s. Co. 


Stock Brokers 


Members Toronto Stock Exchange 
Canadian Commodity Exchange, Inc. 
New York Curb (Associate) 


15 KING STREET WEST, TORONTO. WA. 3401 


NEW FORD V8 OWNERS REPORT 


Hunorens of letters from enthusiastic owners of new Ford® °° > 
V-8s ... verbal reports to Ford dealers all over Canada. . « 
eagerly praise the new economy of the improved Ford Y-8 
engine. You can ask any man who drives the new Ford about 
the mileage he gets to a gallon. He'll probably tell you that 
with the improved carburetion, his Ford V-8 goes farther 


between gas pumps than any other Ford he ever drove. And 


redit and the faulted realty issues. The building| and 1938, after which they become 
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sues. But there is still variety in 
bonds either selling below face|is one of the largest and best in 


value or carrying opportunities of | Montreal, and is favorably located. 
participation in future profits. Revenues can be increased by leas- 
Depreciated Government Issues [ing space now vacant, even though 
Foremost among discount bonds/|increased rentals are regarded as 
are those of the three Prairie Pro-| unlikely at present. Approximately 
vinces, Alberta, Saskatchewan and | half the interest since 1932 has been 
Manitoba. paid. Calculating on income of only 
The heavy discounts on Saskat-|3% from the bonds, they yield over 
chewan and Manitoba bonds offer|5%. The possibilities of profit lie in 
profit possibilities on the hope that/ the interest arrears which total 18% 
the financial problems of the gov-|on April 1, 1937, and on the dis- 
ernments will eventually be re-|count of 20% in market value of 
medied. The history of finance in| the bonds. A capital reorganization 
British countries where such dis-|should not be unfavorable to bond- 
counts have developed in bonds of| holders whose interests appear to 
federal or state governments is that | be in good hands with the protective 
eventually the ills responsible for | committee. 
the depreciated bond values are Newsprint Group 
Temedied. The severe depression and recent 
Leading Alberta bond issues are| recovery in activity in the news- 
available at 70 cents or less on the|print paper industry created un- 
dollar, Who, it might be asked,| usual profits for investors who have 
would buy Alberta bonds in thé}held their bonds, for those who 


face of arbitrary interest reductions 
and possibilities of further repudi- 
ations? Certainly the bonds cannot 
be regarded as stable investments, 
especially as market prices are 
largely nominal and the bonds 


therefore hard to sell. Nobody seems| Consolidated Paper Corp. 5%% | terest 


doubled up at low prices, and par- 
ticularly for those who got into 
newsprint in the depression. Even 
though prices of paper securities 
have risen sharply, there are still 
possibilities of profits in some bonds. 


precisely the same as the company’s 
5% fixed intereSt bonds, In view of 
improved conditions in the meat 
packing business and probabilities 
of continued export activity, the 
prospects seem to indicate continu- 
ation of earnings sufficient to pay 
‘the income bond interest. When the 
bonds become a fixed interest issue, 
their investment rating should be 
improved materially. 


Winnipeg Electric Co. 4%-5% ser- 
ies A general mortgage bonds are 
junior only to a comparatively 
small first mortgage issue. Selling 
around 80, they yield over 6% on 
the basis of 4% interest up to 1942 
and 5% thereafter. This is a high 
return for a public utility security 
on which interest is being covered 
comfortably after depreciation. 

Western Grain Co, 6% first mort- 
gage bonds sell at a large discount 
because small crops of wheat in 
western Canada and reduced vol- 
ume of grain for storage promise 
to pinch the company’s earnings this 
year. But from 1931 to 1936 the 
company was able to earn bond in- 
and part of depreciation each 
and to increase working capi- 


to want , carrying 15 shares of com-| Yar, 
them and holders who have | bonds, carrying tal. The yield of over 8% on the 


large book losses are merely hang- 
ing on and hoping for the best. 
Some day, however, there will be 


mon stock for each $1,000 bond, still 
have attractions. The shares were 
issued to bondholders in settlement 


bonds reflects a straight investment 
risk, which may be lessened de- 


alteration of the Alberta situation.| of interest up to July 1, 1939. While| Pending on this year’s crop. 
The Government will change, and'no interest or dividends will be| Maple Leaf Milling Co, 5%% first 


DECIBELS ARE RINGING! 


DECIBELS 


Based on Chart from “Electronics” 


Are they ringing 
in your office? 


If so—they’re doing so 
at your expense! Noise .- 
absorbs energy, costs 
money. Start silencing 
your office, with the 
Silent LC SMITH 


typewriter. 


LC SMITH 
Wiite oe NOBLIGATION TO BUY. 


L C Smith & Corona Typewriters 
of Canada Ltd., Toronto 
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the new V-8 engine has other refinements that contribute td 
its greater efficiency. The cooling system has been improved, 
with self-lubricating water pumps in cylinder banks, and a new 
fan position. Simplicity of construction of the Ford V-8 engine 
gives it long life and ensures low up-keep cost. Its swift pick-up 
and smooth performance set the precedent of higher quality 
that is found in every other feature of the new Ford V-8... 
whether of beauty, roomy comfort or safety. Your dealer will 
gladly show you all the quality features of the new Ford V-8. 
» «+ Take a new Ford from him—drive it-—compare. 
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A MONTH, with reasonable down-paymen' 
new Ford V-8 Car under T. F.C. National Finance Plan. 
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Price Br cowed vy, Limi a 
an Old stablched Newrprnd asprint Memufacturer 


' tock Market Stands eee | aa ewes , Price Brothers =i Company, 

In Doubtful Position)” ; LC dates = sos ruimited | 

:. eas | } : Due March Ist, 1957 
Denominations: $500 and $1,000. 

Price: 99 and interest, te yield 5.087% 


Descriptive circular will be forwarded upon request 
Wood, Gundy & Company 
Limited 


Toronto 36 King Street West __ Ottawa 
Montreal Toronte | oe 


Winni 
pee an Tecyrmone: Exc 4321 = London, Ont. | 


" Recovery from Recent Low Points Normal Movement 
| — Inflatio Trend of Prices Has Diverse 
ects on Industry 


_- After reaching new high levels early in March, stock market averages 

 @ropped precipitately to March 22. Subsequently, there has been a normal 
_ tendency to recover part of the loss. 

There has been considerable spring housecleaning in stock. brokers’ 

"accounts, because of official audits, The result should be a decrease in 

Canadian brokers’ loans when March figures are released. The recent 

. @ecline of stocks will also contribute to reduction in stock market 


~ ‘borrowings. 


optimistic 

between the for farm implement shares. Applied 
the Security’ Leen ee to the Canadian investment field, 
Security: Loan ‘would H da 

_| St Catharines, whereby the aoe 

and business. of the Sout Loati mi 

Savings Co. ‘Shareholders Golds and Nickel—Another case 
the two companies will ‘on | of the tendency among U. S. invest- 
to liquidate gold shares 
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UTILITIES’ SHARES LAG BEHIND. MARKET 
Average prices for shares of public utilities have lagged in the general 


although demand 
One of the rez 
bonds was the exm 


New York continues to report a balance of net purchases of newsprint 
gecurities by Canadian investors in the Wall Street market, 

Easter retail business in clothing lines has been unsatisfactory because 
of cold weather, but in other lines spring volume has increased satis- 


factorily. 

British investment trusts have been increasing their holdings of 
American securities and London financial opinion seems opposed to the 
idea of American restriction of movement of outside capital into Wall 
Street. Despite the difficulties of controlling capital movements, however, 
Washington seems disposed to consider the subject seriously, and may 
impose special taxation on income to foreign ‘investors. 

Stiffening of rents in American cities leads to predictions of a boom 


in building and real estate. 


There have so far only been whigperings of 


guch expectations in Canada, but rising rents would stimulate building 


here. 


Market Position 
TOCK market averages reached 
the highest levels in six years 
early in March, The Montreal Stock | 
Exchange index touched 120.1, and | 
the Toronto Stock Exchange average | 
reached 187.7. The Dow-Jones aver- | 
age for industrial shares in New | 
York rose to a peak’ of 194.4. Since 
- then the averages .have declined 
substantially. 
The quietness of trading since the | 
recession is regarded as favorable to | 
resumption of a rising trend sooner | 
or later, But under the Dow theory 
of appraising stock movements. | 
much greater emphasis is placed on 
movements with regard to the re- 
cent high and low points. The most 
favorable indication that there will 
be further advances over the 
next month or two would be an ir- 
regular upward movement, finally 
breaking through the former highs. 
If, however, the averages again turn 
downward and break through the 
recent low points, it would be inter- 
preted as heralding a substantial in- 
terruption of the rising trend that 
has been in progress for two years. 
“It seems likely that séme time this 
year there will be a substantial set- 
back for stocks because of the pro- 
longed rising trend. But such an 
event would not necessarily mean a 
change in the major recovery trend 
toward higher prices over a period 
of, say, two or three years. 
eee ° 


Best Groups 

F A major interruption to the ris- 

‘ing price trend occurs, what stocks 
would fare best? This is the im- 
portant question for the investor, 
who, after all, does not buy the 
market averages. 

Industries which promise to.con- 
tinue their belated recovery, even if 
there is hesitation in other lines, 
would appear to include steel, news- 
print paper, base metals, and agri- 
cultural equipment. There are prob- 
ably others. But the tide of recovery 
seems to be running strongly enough 
in these to carry earnings to higher 


levels. 
e* «ese 


McColl Disappoints 
EAKNESS in McColl-Fron- 
tenac Oil shares immediately 

before the Easter week-end was ex- 

plained by appearance of the annual 
report showing a sharp reduction in 
earnings. Considerable surprise was 
expressed at the showing. 

While it had been reported for 

gome time that earnings were on a 
lower basis, shareholders were dis- 
appointed to find out that earnings 
of the common were far from cov- 
ering dividends. Now they wonder 
why the dividend was paid. 


a 7 a 
Information and Inflation 
HE McColl-Frontenac incident 
brings to light such important 
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RECESSION 


Dominion Bureau index of com- 
mon stock prices receded to ‘143.2 
for the week ended March 25, com- 
pared. with 118.7 in the correspond- 
ing week of 1936. 


trend of earnings; especially when 
some unusually adverse trend is 
in progress. 


2. Rising prices for . materials 


may have distinctly adverse effects -| share, 


on processing companies. 

3. The most favorably situated 
oil companies are those with their 
own supplies of crude such as 
Imperial Oil and B. A. Oil, or the 
big crude producers like Inter- 
national Petroleum. 


‘The inflationary trend in commod- 
ity prices, coupled with rising costs, 
is of benefit chiefly to companies 
with {initial’ sourcés “of supplies, 
whether oil or other raw material. 
In steel, for instance, companies that 
must buy primary products like pig 
iron and billets are partly handi- 
capped by the higher costs. It is 
one of the conflicting influences in a 
rising price trend, and indicates a 
possible cause for -interruption in 
recovery of earnings for numerous 
firms. Once sach irregularities be- 
come more stabilized, progress to- 
ward higher earnings can continue, 


Toronto Stock Exchange 
Lists Burlington Stee] 


Common shares of Burlington 
Steel: Co., Hamilton, -haye been 
called for trading on thé Toronto 


. | Stock Exchange. The company has 


an authorized capitalization of 
200,000 common shares of which 
140,000 are outstanding. The com- 
pany has no funded debt. 

Recently a block of 45,104 of the 
company’s common shares were 
offered. by A. E. Ames & Coa. at 13.50 
a share. This did not represent new 
financing on the part of the com- 


pany, but consisted of a block of/¢ 


shares acquired from private inter- 
ests for resale. 
Rumors of negotiations for the 


stock market advance of the past 
son of Dominion Bureau 


com 
utility 


five years, 
indices, It will be noted, however, that 


shares in the past two years have started to rise. 


as shown in this charted 


Investment Analysis 


I. P. & P. 


Preferred 


Stock Sells Out of Line With Current Values for Other 
Classes of Stocks — Big Earnings Under 
New Plan 


From Our Own Correspondent 


MONTREAL. — International 


it is selling out of line with the 
common, 

At present International has a 
complicated capital set-up, consist- 
ing of two classes of preferred and 
three classes of common stock. A 
plan of recapitalization has been 
drawn up and submitted for ap- 
proval to the Securities and Ex- 
change Commission. 

New Plan Drawn Up 

Under the new plan the company 
will have outstanding 918,454 shares 
of 5% cumulative, convertible 5% 
preferred shares, convertible into 
new common on the basis of 2% 
shares for each share of preferred 
held; and 1,815,465 shares of com- 
mon stock. In addition 1,346,907 
common shares have been reserved 
for the exercise of warrants, which 
permit the holder to buy the new 
common at $25 a share. 

The plan provides for the ex- 
change of the present 7% preferred 
for one share of new 5% preferred 
and one share of common stock. The 
A, B and C common shares are ex- 
changeable for new common on the 
basis of 8/20, 6/20 and 3/20 of a 
etively, together with 
certain ‘to purchase the new 
common at $25.a share. 

Earnings for 1937 

In submitting the recapitalization 
plan to the SEC R. J. Cullen, presi- 
dent of International; said that esti- 
mated 1937 earnings on the 
capital stock amounted to $9 mil- 
lions, or $10 a share, and $2.50 a 
share on the new common, The 
common share e are 
before dilution by conversion of the 


preferred or exercise of warrants to 


buy common stock at $25. If all war- 
rants are exercised earnings per 
share would be reduced to $1.39, 
plus perhaps slightly over 50 cents a 
share which would represent about 
5% on the money received from the 
sale of additional stock. The esti- 
mated earnings of $9 millions for 
1937 compared with actual returns 
of about $4.8 millions in 1936 and a 
loss of $3.3 millions in 1935. 
Biggest in the Field 

Before analyzing the current 
market position of the present pre- 
ferred a brief review of the com- 
pany shows its importance in the 
pulp and paper and utility fields. 
The company operates, through 
subsidiaries, a group of pulp and 
paper producing companies in Can- 
ada, ‘the United States and New- 
foundland, making the largest single 
unit in the industry. Control of 
International Hydro Electric System 
also gives the company a large 
interest in hydro-electric and public 
utility properties in eastern Canada 
and the United States. The latter 
interests are better known to the 
public under the names of the 
operating companies, New England 
Power Association, Canadian Hydro 
Electric Corp., and Gatineau Power 
0. 
Some time ago International 
wrote off its investment in Inter- 
national Hydro Electric System 


investment considerations as these: | merging of the company with Do-/| from which no revenue was being 


1. Shareholders should be in- 
» formed more frequently of the 


minion Foundries and Steel Co., 
Hamilton, have been officially 
denied. 
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POWER 


received. Therefore its revenues for 
the last two years and those esti- 


mated for 1937 are based entirely on | profi 


A Vital Factor in Recovery 


industry 
integral factor in Canada’s in- 


is 


dustrial recovery is evidenced by 
the wide gains which have been 
production. Last 


recorded in power 


| 

: 

| That the hydro-electric 
| an 


year output of power in Canada 
reached the highest peak ever to 


NESBITT, THOMSON & COMPANY 


| LIMITED 


‘ 


"$88 St. James Street West, Montreal 


i 


income from pulp and paper prop- 
erties. 


An Industry in Itself 

Production figures for last year 
are not available, but the impor- 
tance of operations may be gathered 
from the following tabulation of 

output in 1935 and 1934: 
1935 1934 
154,575 


121,917 
102,148 


459,539 
173,537 


a 
further increase in production of all 
items. Moreover the ae plans 
on bringing a new 200,000-ton kraft 
mill into operation this year and has 
plans for an additional 240,000-ton 
mill for 1938. . 

For the sake of clarity the present 
preferred is called “old” and the 
securities to be issued under the 
plan “new.” 

The old preferred is currently 
selling aroynd 114 to 115. Once the 


plan is through, the holder will have 


an option of 3% shares of new 
common stock; in other words, he 
receives outright one new common 
and one new preferred share, which 
is convertible into new common on 
the basis of 24% shares for each share 
of pref 
Preferred is Undervalued 
The new common is now being 
uoted on the New York Stock Ex- 
e at 34 to 35. Deduction of the 
value of one new conimon at 34 from 
the present value of the old pre- 


ferred, would place a value on the | © 


new preferred of 80;:On the basis 
of the company’s official estimate of 
$10 a share in 1937 on the new pre- 
ferred, the new preferred is under- 
valued at $80 a share, 

Looked at in another way, if the 
new common is worth 34 to 35, then 
the old preferred, with its call on 
3% shares of new common, {s 
3% times as much, or $119 a share, 
approximately five points more than 
the current value of the old pre- 
ferred. 

Further evidence that the old pre- 
ferred is out of line is seen in the 
market quotations on the old A, B 
and C common shares. To buy the 
old common shares now with the 
idea of exchanging them into the 
new common, the purchaser would 
have to pay a premium of $4 on the 
A, $3 on the B and $3 on the C stock. 
In contrast to this the old preferred, 
which with and conver- 
sion will have the right to take up 


3% shares of new common, gives the $85 


holder the new common at a dis- 
count. 
Outlook Greatly Improved 

Aside from the fact that the old 
preferred is selling out of line with 
current quotations on the old and 
new common shares, another factor 
of importance is the improved pros- 
pect for earnings greater than those 
estimated for 1937. 

Since the plan was submitted to 
the SEC, the manufacturers have 
announced a price increase of $7.50 
a ton for newsprint for the first half 
of 1938. While all of this increase 
will not show up in net earnings, at 
least $5 a ton should accrue to net 
ts. On the conservative esti- 
mate that International will produce 
750,000 tons of newsprint for 1938, 

available on the capital 


May 15 to vote on the ; 
Shareflolders of Security Loan 


payment in cash at the rate 
$102 a share. 
(2) $102 in cash and one-half 
Trust 


Premier 
each share of Security Loan and 
Savings Co. stock; fractional 
shares are to be adjusted in this 
case by the issue of one share of - 
Premier Trust stock and the bal- 
ance in cash at the rate of $102 a 
share. 

Dividends at 5% 

In either case, Security Loan 
shareholders would receive divi- 
dends at the rate of 5% from Dec. 
31, 1936, to the date of issuance of 
the new shares to which they may 


95,864 | be entitled, 


Premier Trust Co. agrees to as- 
sume all outstanding debentures of 
Security Loan. Debenture holders 
will have the option, exercisable 
within 60 days after the agreement 
becomes effective, of demanding 
payment in cash. 

At Dec, 31, 1936, Security Loan 
and Savings Co. had paid up capital 
of $539,800 and, if shareholders ac- 
cepted Premier Trust stock in full 
payment, it would require the issue 
of $884,700 in stock by the Premier 
Trust Co. This would bring the 
paid up capital of the combined or- 
ganization to $1,537,677 as the pres- 
ent capital of Premier Trust is $652,- 
977. An increase in the authorized 
capital of Premier Trust Co. from 
$1 million to $3 millions was ap- 
proved by shareholders on March 


27. 
Premier Trust Name 


It ig intended to operate the com- 
bined companies under the name of 
Premier Trust Co, and the two of- 
fices in St. Catharines would be 
consolidated. The proposed board 
of directors includes representatives 
of each company. The present gen- 
eral manager of the Premier Trust 
Co., Thomas. B. Holmes, would be 

of the combined 


Premier Trust Co., which operates 
under’ Dominion laws, has trust com- 
pany powers permitting a wider 
scope of business than is allowed 
the loan company. 

The Security Loan and Savings 
Co, had net profit of $42,967 in 1936, 
equivalent to $7.96 d share. Divi- 


worth | dends of $5.50 a share were paid for 


1986 and $6 a share for 1935. Its 
reserve fund amounted to $335,000 
at the end of 1936. 

Premier Trust Co. was established 
in’ 1916 and has offices at Toronto, 
London and St, Catharines. Earn- 
ings in 1936 were equal to $5.70 a 
share on average paid up capital as 
compared with $5.26 in 1935. Divi- 
dends were paid at $5 a share in 
each year. Assets amounted to $14,- 
063,839 at Dec. 31, 1036, of which 
$11,535,896 was in the estates ac- 
count, $1,773,585 in the guaranteed 
trust account and $754,358 in capital 
account, Reserves amounted to 


Soo Line Revenues | 
Show Better Trend 


From Our Own Correspondent 


MONTREAL.—Revenues from the 
Minneapolis, St. Paul and Sault Ste. 
Marie Railway, for February, 
amounted to $909,031. This com- 
pares with $834,851 in the corres- 
ponding month a year ago. After 
making the usual adjustments the 
net deficit for the month was $674,- 
967, as against $784,035 in the same 
month the year before. 

For the first two months of the 
current year the Soo line reports a 
net deficit of $1,411,194, as against 
$1,396,593 for the like period of 1936. 
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base metals is seen in 

of Bullock Fund Ltd. 

; This firm sold its entire 
holdings of 400 shares Lake Shore, 


Wright-Hargreaves, but acquired 
800 International Nickel, Another 
U.S. investing firm, Central-Illinois 
Securities Corp., increased its hold- 
ings of Nickel from 1,000 to 3,000 
shares in 1936. 
* ¢ 8 
Burns & Co.—Judicial enquiry 
into the strike of workers at the 
Vancouver plant is being conducted 
by Judge J. C. McIntosh under the 
BL. Public Enquiries Act, follow- 
ing failure of efforts to bring about 
voluntary settlement. 


P. T. Legaré—Securities of the} 


new firm, The Legaré Co, Litd., are 
now available for issue in exchange 
‘for the first mortgage bonds of P. T. 
Legaré Co., in accordance with the 
recent reorganization. 
®* ese 
Consolidated Paper—President L. 
J. Belnap states that with prospects 
of increased volume of business 
heavy expenditures will be necessary 


for replacement, modernization and Mar 


opening up additional woodland 
areas. This will involve investment 
of some of the prospective improve- 
ment of earnings this year. 
see 

Int. Petroleum — Some security 
dealers who have been switching 
investors into International Petro- 


ada is operating at a profit, whic 
is a remarkable showing in view o 
adverse business conditions in some 
areas. The stores are situated’ in 
Vancouver, Victoria, Kam! 

Vernon and Nelson in B, C; ¢3). 
gary and Edmonton in Alberts: 
Yorkton and Saskatoon, Sask. and 
Winnipeg. The company is clearing 
off all arrears of preference diyj. 
dends which totalled 324% at the 
close of 1936 on 41.4 million 
Stock, This takes some £455,000 or 


course, to the possibility that out- 
lays may be made on improve- 
ments. 
@#@ ees 
Famous Players — Coverage of 
bond interest 3.09 times after de- 
preciation in 1986 may be improved 
upon even if earnings do not in- 
crease. The reduction in fixed 
charges was effective for only part 
of last year: 
* #8 
Hudson’s Bay Co.—It is under- 
stood that every one of the ancient | over $2.2 millions, about halt 
company’s 10 stores in Western Can- | which was earned in the past year, 
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Significant Investors’ Index Numbers 


1926 = 100 
. Textiles Food , 
and and Total Total 
cloth- allied Bever- Bldg. Indust. indus- utili- Tota) 
ing prod. ages mater. mines trials ties ¢’, 
10 13 7 14 2 63 19 69 


281.1 591.3 166.0 
43 14.9 i 


197.0 
203.5 


Mach. Pulp 
and and Mill- 
No, of equip. paper ing 
Securities 8 6 
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Toronte Stock Exchange Index 
20 Mise. 


20Indus, 20Golds Mines 
150.88 197.36 


30 Comb’é 


leum do so on the ground that non- e 


competitive operation of wells in 


Peru and Colombia give greater} Mar. 24 


than normal prospective life ‘to 
“Pete” properties, 
e*e¢e 

Aircraft Shares—Companies, which 
are interested in the manufacture 
or operation of aircraft in Canada, 
and will benefit from growing de- 
mand for air services, include Can- 
adian Vickers, Fairchild Aircraft, 
Canadian Car & Foundry, de Havil- 
land Aircraft, and Wings Litd., 
according to a survey prepared by. 
Bain, Pooler & Co., Toronto, 

s ¢e 

Nine Preferreds—A booklet. re- 
cently issued by Milner, Ross & Co., 
Toronto Stock Exchange firm, sum- 
marizes the position of nine prefer- 
red stocks with dividend arrears: 
Canada Cement, Canada Wire & 
Cable, Dominion Tar, General Steel 
Wares, International Paper & Power, 
Massey-Harris, Price Bros. & Co,, St. 
Lawrence Corp., and St. Lawrence 
Paper Mills. 

* * * 

Sulphite Pulp— Attention to the 
greatly improved position of the 
pulp producers is drawn by R. QO. 
Sweezey & Co, in its current circu- 
lar on pulp and paper. It is pointed 
out. that current quotations on 
bleached sulphite are over $80 a ton, 
compared with an average contract 
price of $54 ruling throughout 1936. 
This shortage has been occasioned 
by the increase in world consump- 
tion of rayon, Cellophane, plastics 
and high-grade paper. Offering of 
securities of Lake Sulphide Pulp 
Co., which is to build a pulp mill at 
Nipigon, Ont., is expected in the 
near future, 

e 2 + 

Transactions — Increases and de- 
creases in share holdings of Pruden- 
tial Investors, Inc., U. S. investment 
trust, in the last half of 1936, include 
the following: 

International Petroleum—Sale of 
all 5,000 shares, 

Wright-Hargreaves Mines — De- 
crease of holdings from 10,000 to 
5,000 shares... 

Howe Sound—Sale of all 2,000 
shares. 

Bulolo Gold—Addition of 400 
shares, raising holding to 4,000 
shares. 

s* ¢ se 

Hamilton United Theatres — Pre- 
ferred shareholders will note that 
the present 5% rate being paid on 
the 7% stock was well covered by 
1936 earnings. The year’s increase 
of working capital leaves room for 
hope that higher payments will 
eventually be made, subject, of 


GENERAL STEEL WARES 
LIMITED 


15 years 44%. 
Ist Mortgage Bonds due (5th 
April, 1952. 
‘Price 97.34 and accrued inter. 
est to yield 4.75%. 

CITY OF HULL 


20 years 4% Bonds due Ist 

November, 1956, 

Price 98 and accrued interest ‘ 
- to yield 4.15%. 


Full Particulars on Request 


HANSON 
BROS, : 


INCORPORATED 
Founded in 1883, 


255 St. James’St. W. 
MONTREAL 


OTTAWA. TORONTO 


“QUARTERLY 
QUOTATIONS” 


» wa Is the title of « leafler “f 
which we publisti every three months, The “ 
‘April issue is now ready for distribution, 7 ; 
In it are listed approximately 400 bond © 


e 


issues of interest to Canadian Investors,“ 
Copy forwarded upon request. 


W. C. Pitfield & Company 


Limited 
235 St. James Street 80 King St. Weal 
MONTREAL TORONTO 
Ottawa Quebes Baint Jobn Halttet 
Vancouver London, England New York s 
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tilities 
The impressive upswing now present in the 
use of household appliances, coupled with 
further gains in industrial activity, should, 
in 1937, help in the establishment of new 
all-time highs in the production of elec- 
tricity. There are appreciable advances in 
earnings indicated, despite prospects of 
higher operating expenses and additional 
rate reductions. 
This firm maintains a full information ser- 
vice for the benefit of investors and 
complete facilities for prompt purchase 
or sale of securities. Enquiries are invited. 


JOHNSTON4® WARD 


Head Office: THE BANK BLDG., MONTREAL 
ferente, Ont, — Baer at. er enae 4661 


Branches: 
Toronto, Ont. Kingston, Ont, 


Sydney, N.S, ~~ 


Moacton, N.B. Saint John, N.B. 
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pond Markets 


High Grade 


Bond List 


Develops Better Tone 


Prices Firmer as a Result of Increased Demand — 


Newsprint Issues 


Rise Further — 


Bond Sales Decline 


Responding to increased buying 


the high grade bond market has 


éeveloped a better tone, prices remaining firm, , ° 
Increased demand has resulted from covering of short positions on the 


of dealers. This would indicate 


that dealers are of the opinion that 


the decline of recent months has run its course and that the market can 


be expected to react upward, 


To some extent institutional buyers have also re-entered the market, 
although demand on large scale has not developed from this source. 

One of the reasons for the decline in prices of high grade Canadian 
bonds was the expectation that interest rates in Great Britain would rise 
asa result of the announcement that the Government would borrow $2,000 
millions in the next five years to finance its armament programme. 
Actually, however, cheap money in Great Britain has received fresh 
impetus. On March 25 the weekly allotment rate in London on three 
months British treasury bills dropped to the lowest rate for the past two 
years. This is attributed to open market operations of the Bank of 
England. Rates on U.S. treasury bills, on the other hand, have increased. 

Newsprint bonds have again been the feature of the market, issues 


such as Abitibi Paper and Consolidated Paper recording further sharp | Oct. 31. Figures for 1937 are as a 


advances. 


New Brunswick 


N THE past, the Maritime Prov- 
I inces have been noted for their 
financial stability, but recently, the 
trend in New Brunswick has been of 
an unhealthy nature. It is conceiv- 
able, in fact, that unless there is a 
change in policy a recurrence of the 
western provincial situation might 
develop in the Maritimes, 

New Brunswick fas reported a 
deficit in eight shiccessive years. 
Furthermore, the province has bud- 
geted for another deficit in the cur- 
rent fiscal year despite marked im- 
provement in business activity and 
the fact that revenues are currently 
at the highest level in the history of 
the province. An important factor 
in recent deficits has been poor 
budget control, overexpenditure 
being reported by a number of de- 
partments. Continuance of deficits, 
especially since the debt is increas- 
ing rapidly as a result of large capi- 
ial expenditures on roads, weakens 
the financial position of the prov- 
ince. 

Another unhealthy factor is the 
“big stick” which the Government 
has been using in order to secure 
favorable rates on new issues of 
bonds. Legislation passed at the 1936 
session of the Legislature providing 
for a special tax on extra-provincial 
companies has been used as a threat 
to force banks and trust and insur- 
ance companies to invest funds in 
New Brunswick bonds. 

Favorable rates obtained on new 
loans by the province under such 


conditions are not, as Hon. S. T. 
Richard, provincial treasurer, 
seemed to think in making his bud- 


get speech, a subject for boasting. 
Use of such methods to obtain fav- 
orable interest rates would rather 
appear to be a danger signal. In the 
past, New Brunswick has been able 
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ronto. Bondholders who previously 
presented their coupons to Montreal 
banks will, if the proposed tax is 
passed, collect their interest pay- 
ments in other centres, 


Bond Sales Down 
oe financing by Canadian gov- 
ernments and corporations in 
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Depicted graphically above is the total debt of Hydro-Electric Power 
Commission of Ontario in each year back to 1928. Each column shows 


the total debt at the end of the 


the direct debt of the Hydro is 
Ontario Government are declining. 


commission’s fiscal year, that is, as at 
t April 1. As is indicated by the chart 


while advances from the 


Ontario Hydro Reduces 
Debt by $9.4 Millions 


Funded Debt Higher — 
Government Loans 
Lower 


Since Oct. 31 last the Hydro-Elec- 
tric Power Commission of Ontario 
has reduced its liabilities by $9.4 mil- 
lions. 

While advances from the Ontario 
Government recorded a decline dur- 
ing the period of $10.7 millions there 
was an increase of $1.4 million in 
the amount of the Commission’s 
bonds outstanding so that the net re- 
duction in debt was $9.4 millions. 

During the year ended Oct. 31, 
1936, there was a reduction of $22.8 
millions in the amount owing to the 
Ontario Government and an increase 
of $24.9 millions in the direct debt 
of the Hydro.‘ 

Change in Financial Policy 


Municipal Department 
Issues Annual Report 


Further progress in making accur- 
ate information available on the 
financial affairs of Ontario munici- 
palities has been made in the -sec- 
ond annual report of the Ontario 
Department of Municipal Affairs. 

Marked improvement in the posi- 
tion of municipalities is revealed by 
the volume. An evident continua- 
tion of the drive for balanced bud- 
gets, curtailment of capital and cur- 
rent expenditures and improvement 
in revenue collections is disclosed. 

Information published in the vol- 
ume is more complete than previ- 
ously. More information is given 
upon current tax levies and a more 
accurate allocation of debenture 
debt into the subdivisions employed 


the first three months of 1937 was} This increase in the direct debt of | as indicative of the several natures 
slightly lower than in the same per-| the Commission reflects a change in| of the debts incurred and those 
iod of 1936, amounting to $238.7 mil-| its borrowing policy. In the past, the | upon whom the burden of discharg- 


lions, according to an estimate by 
Dominion Securities Corp. 

During the period there was a 
sharp reduction in the amount of 
bonds sold by railways, public utili- 
ties and industrial corporations due 
largely to the smaller amount of re- 
funding undertaken. 


Increased sales by governments—. 
federal, provincial and municipal— 
reflects refunding operations. In 
January the Dominion Government 
sold a refunding loan of $85 millions 
in New York. The higher total for 
provincial governments is due prin- 

| cipally to refunding operations of 


| the Ontario Government carried out 


Government did much of the bor- 
rowing for the Hydro and lent the 
funds to the power commission. 
Under the policy instituted by the 
present Government, the Hydro is 
carrying out all its own financing 
and will gradually repay the prov- 
ince its advances. This will be done 
partly by borrowing and partly out 
of funds set aside for debt retire- 
ment. Thus, while the amount owing 
to the Ontario Government will 
show a steady reduction, the direct 
debt of the Commission may in some 
years show an increase. 
Meaning of Change 

One effect of the change in policy 
will be to diminish borrowings by 
the Government. Repayment of 


‘o obtain lower interest rates than/in January. The total for munici-| loans by the Hydro will tend to al- 
most provinces on the basis of its palities has been swelled by the $20| low the Government to increase its | the city will have to use tax arrears 


financial record. 
a 7 


Self-Imposed Injury 


millions refunding issue of the To- 
ronto Harbor Commission. 
Treasury bill sales for the period 


debt without actually showing a 
greater amount of Ontario bonds 
outstanding. If increases in Ontario 
debt on other than Hydro account 


ONTREAL has recently been totalled $125 millions, compared with | are halted, the repayments would ef- 


\ bewailing the fact that during 
the depression it has lost some of its 
prestige as a financial and industrial 
centre. 

The reason is easy to find. Year 
after year, the city has increased its 
various taxes and added new ones 
to the list. In view of this, one does 
not need to wonder at Monteal’s 
retrogression. In a bill to be pre- 
sented to the current session of the 
Quebec Legislature, the city is seek- 
ing authority to levy another long 
list of “nuisance taxes,” which are 
aimed at financial, industrial and 
merchandising organizations, The 
result will probably be a further re- 
striction of business in Montreal. 

A typical example is the proposed 
3% tax on revenue “of any nature 
whatsoever, earned, drawn, received 
or otherwise collected within the 


persons not ordinarily domiciled in 
the city. 


The tax, it 


entre Montreal is one of the chief 


places of payment in Canada for | Jan. 1, 1965t 


dom’ interest and stock dividends. 
Most Canadian Government and in- 
justrial bonds are payable in Mont- 
teal and this has resulted in a con- 


_ ihe t is stated, is aimed at | June 1" 1939° 
bondholders. As a leading financial | 
Nov. 
Ma 


$120 millions in the same period of 


Sales under the various classifi- 
cations are shown below: 

Summary ef Bond Sales 

1937 1936 

s $ 
85,000,000 48,009,000 

23,000, 860, 
Municipals 9,085,675 
| Public utilities .... 50,500.000 


Railways ........... 35,500,000 95,000, 
Miscel. & industrial 27,918,000. 36,798,302 


238,187,731 240,244,067 
*Treasury bills amounting to $125 mil- 
lions in 1937 and $120 millions in 1936 not 
included in totals. 
He 


| Tax Free Bonds 
NTARIO Government §succes- 
sion.guty free bonds purchased 
by the Hepburn Government since 
it took office have totalled $996,587, 
leaving $3,560,701 outstanding. The 
| amounts of. the various issues out- 


Dom. of Canada*® .. 
Provincials 


by | standing are as follows: 


Succession Duty Free Bonds 
At Present Outstanding 
Amount 
Date Due 
May i, 1941* ccccccccccveceseses 
1, 1941* 
y 1, 1947¢ 


4. 
57,000 
788,400 
ete 1,541,336 
827,915 


fect an actual reduction in the 
amount of provincial bonds out- 
standing. 

For instance, during the year 
ended March 31, 1937, the Ontario 
Government reduced its funded debt 
by $26.1 millions. During this period, 
however, repayments by the Hydro 
totalled $21.1 millions and the Gov- 
ernment guaranteed $20 millions of 
new Hydro bonds. If the Govern- 
ment had undertaken to do this fin- 
ancing on Hydro’s behalf then the 
reduction in the Government's debt 
would have been only $6.1 millions. 

Misleading Statements 

The change in policy has led to 
misleading statements in the daily 
press as to the Hydro debt position. 
One Toronto daily recently ran a 
headline claiming a reduction of 
$54.5 millions in Hydro’s debt under 
the Hepburn Government. True, 
amounts owing to the Government 
have been reduced, but this is only 
half of the story. Since Oct. 1, 1934, 
there has been a reduction in ad- 
vances owing to the Government of 
$36.2 millions, but the direct debt 
has increased $28.3 millions so that 
the net reduction in total debt is 
only $7.9 millions. 

In order to facilitate the new bor- 


ing debt obligations falls. 

For cities and counties much addi- 
tional information is available. An 
attempt has been made to publish 
the annual debt charges to be pro- 
vided in the near future for dis- 
— of outstanding debenture 

bt. 


apply to accounts for services. 

The Saskatchewan legislation in 
its final form will probably include 
important exemptions, It is likely to 
follow the recommendations of the 
Jacoby Tax Commission, including 
exemption of farm implements and 
machinery, but not exemption of 
motor trucks and passenger cars. 
Exemptions are also probable in the 
case of essential foods, bread, flour, 
milk, sugar, butter; and gasoline may 
also be exempt in view of the heavy 
taxation which already applies to 
that commodity in Saskatchewan. 
Other petroleum products may not, 
however, enjoy exemption from the 
proposed tax. 

Almost all other products are like- 
ly to be taxed, with the possible ex- 
ception of small articles retailing at 
10 to 15 cents although here again 
no definite status for smallwares will 
be established until the bill is fin- 
ally drafted, 

Merchants May Collect 


Collection methods proposed in 
connection with the new tax include 
the probable appointment of mer- 
chants themselves as collectors for 
the Government, the latter making 
a rebate of a small percentage of 
collections in compensation for col- 
lection costs and the labor involved. 

The Government has appropriated 
$150,000 for administration of the 
new sales tax act. 


Proceeds of the tax, which are 
expected to amount to $1.5 million, 


| Municipal Finances | 


Vancouver, B.C., is budgeting for 
a deficit of $1.5 million in 1937. De- 
spite the ‘estimated ‘shortage in rev- 
enues there is no talk of refunding 
or repudiation. Unless aid is receiv- 
ed from the Provincial Government 


for current purposes or borrow funds 
to finance relief costs. 
s* * s&s 


Winnipeg, Man., after consider- 
able juggling of its budget figures, 
has finally set its tax rate for 1937 
at 84.5 mills, the same as in 1936. 
The budget was only balanced by re- 
duction of sinking fund provision by 
$124,380; reduction of tax discounts 
by $30,000; increase in estimated 
revenue from hospital patients, $5,- 
000; increase in revenue from water- 
works, $50,000; elimination of the 
appropriation of $150,000 for unpaid 


(| taxes; reduction in unforeseen ex- 


jj penses by $4,750. 
- * *« ¢ 

Carleton County, Ont., reduced 

its debenture debt in 1936 by $178,- 

755, bringing the total reduction 

since Jan. 1, 1932 to $843,000. A fur- 

ther reduction of $184,062 will be 
made in 1937, it is estimated. Deben- 
ture debt now stands at $1,556,262. 

On 1936 operations the county had a 

surplus of $7,884. 
s * 

St. Lambert, Que., has been auth, 
orized by the Quebec Municipal 
Commission to pay interest coupons 
of Nov. 1, 1936. Interest to that date 
will also be paid oh past due bonds. 

+ 


+ * 
County, N.S., has fixed its 


Halifax, 
1937 tax rate at $2.66 per $100 of 
assessment, compared with $2.80 in 


3,560,701} rowing policy of the Hydro it was | 1936. Estimated expenditures for the 


*Payable in U. S. and Canada. 
tInscribed stock payable in London. 


Under present regulations any es- 


decided that the total provincial ad- 
vances to the Hydro should be dis- 
tributed in an equitable manner over 


year are $159,302. 


Annapolis, N.S., has been author- 


siderable y olume of business for the tate reporting holdings of succession the outstanding provincial loans. ized to issue $12,000 of debentures to 


ther Canadian cities, such as To- 
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| Advertisements 


i) Classified ads. cost 4c. per word 

i and figure for each insertion. Mini- 

jj ™em ad., $1.75. Three insertions for 
the price of two. Add five words 

j when box number {1s required 

) Classified ads. payable in advance. 
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FINANCING WANTED 
Waste PRIVATE FUNDS AT 4% TO 
ing establish new construction company 
* provide mortgage for the construction 

00 modern homes in North Toronto, 

39, The Financial Post, Toronto. 

ee gee | 
Stamps Urgently Wanted 
WE Pay 10/- PER LB. ON ALL USED 
Wanted Pe ‘any kind!, Collections 
PANY” Send parcels to TRYER & COM- 
% LIMITED 77 Overstone Road, 
by renmbton, England, and receive cash 


op EL 
ee 


FOR SALE 


{ft EASY TERMS AND AT VERY LOW 
price, @ first class hotel with 100 

» beautiful dining room and sample 

a Hotei running to 90% capacity for 
months. Four story brick and 

ete building covering 110 feet front- 
te ctrone @ 200 feet in depth from street 
Soyo in a leading city Maritime Prov- 
Torna *PP'Y Box 37, The Financial Post, 


financial institutions of that city. | duty free bonds is compelled to sur- 


Most bonds, however, are payable in | Ten 


der the bonds to the Govern- 
ment in partial payment of succes- 
sion duties. Previously, the ee 2 
bonds had been reported by several 
éstates and Premier Mitchell Hep- 
burn charged that they were rented | 


out to estates in order to enable | 55:5 


them to avoid succession duties. 

A large percentage of the succes-| 
sion duty free bonds purchased by | 
the present Government came from | 
the estate of the late William G. 
Gooderham. Probate of this estate 
early in 1936 revealed that it held 
$832,000 principal amount of succes- 
sion duty free bonds, valued at 
slightly more than $1 million. 

> * 


. 
Bond Index : 
§ aoe trend of the high grade bond 


market is indicated below: 
Average Price 
Gevt. Bonds 

Price Yie 


The Financial Post ae of 
Yield 
% 


and Yield of High 
1937 Price Yield 


a 
Mar 20 111.79 3.490 
Mar. 25 111.78 3.491 
Mar. 24 111.79 3.491 
Mar. 23 111.67 3.501, 


Year's 11681 3.026 


Year's 117.91 
Range 111.67 3.501 Range 111.50 


[ Railway Earnings | 


Canadian National Ballways 
a 


Oper. rev. . 14,901,856 
Oper, exp. » 18/639,961 13,354,967, 
288,460 
Net rev. “a ohne vay rsh. 38 
Opes. eames $a.345 300 26,673,852 
Net rey. .-. 555,116 964,701 
"Deficit. 


13,068.01 


vata 


760,354 
2,536,147 
1,116,240 


1,419,907 


| 1930 ...... 60 


F 
Increase 


Comparative figures of the Hydro’s 
debt back to 1928 are also shown. 


Liabilities of Hydro-Electric Power 
Commission of Ontario 

‘ As at Oct..31 

Bonds Owing to Total 

Outstand. Ont. Govt. Debt 

$200's $000's $000’s 

1037* ...+. 104,195 255,768 

1936 ..eee+ 102,824 265,181 

77,855 263,026 

75,898 263,727 

73,121 

ee 64,381 

- 59,589 


1934 ..csce 
1933 ..0. 

* 247,966 
= 237,385 
205,038 


1928 41,45 194,387 


1 
"As at Apr. 1, 1937. 
Portions of Maturities of Ontario Govern- 
ment Bonds Payable by Hydro-Electric 
Power Commission 
Outstanding 
as at 
Mar. 31, 1937 


7,876 ,342.53 


Date of Maturity 4 


145,800.25 
482,260.63 


=. 288,549.95 


Aug. 

, 1938 
_— a 1939 eeeeeeerererere 287,743.56 
Jan. > LD coeenccogeece nae anes 
Jan. 15, cccccvecesess saan aeh oo 
7,836,451.60 


Jan. 15, 1937-70 eeeeeeeeeerre 
June 1, 1937-71 saceccerscere 
June 1, 1940 

Jan.. 16, 1940 ...cesecreveee 
Feb. 1, 1941 See eweeeeeereere 
Nov. 1, 1D41  .ncosccsccsveess 
Oct. 1, 1942 


1, 1942 oe eeeetereereree 
15, 1943 eeeteereeereeee 
15, 1943 eeceeeeeereeete 
je bey eeeeeeeeereeeere 
; , » 1,414,480 
135,271.43 
13,276,612.47 
1.082, 171.92 
1,000,02%.15 
8,718,026. 


ee ed 
eereeeeeereerer 
seeeeereebeeseee 
eee eereeeeeneee 


Teens eeeeeene 


eee eeeeeeeenerere 
1947 eevee ererrerrrre 
‘ Preeeeeeereroeere 


Fs 140,000 by the issue of 


repay bank loans and to finance a 
paving programme, 
- 7 


Dartmouth, N.S., has set its 1937 
tax rate at $3.78 per $100 of assess- 
ment, compared with $3.60 in 1936. 
Total assessment is $4,944,450, an 
increase of $12,000. Estimated ex- 
penditures for the year are $186,900. 

s ¢ 


Berwick, N.S., has approved the 
expenditure of $15,000 to improve 
the town’s hydro system. 


| Picten County Power Board, N'S., 
reports an operating surplus of $18,- 
201 for 1936. Sales for electric power 
increased by one million kw.h. to 
16,332,975 kw.h. In 1936 the board 
served 5,590 customers, an increase 
of 305 over the previous year. 

= on 


Sydney, N\S., is seeking authority 
from the provincial legislature to 
reissue and sell some of-its bonds 
and debentures held in the sinking 
fund. Proceeds from the sale of these 
bonds are to be placed in the sink- 
ing fund. 


and curbs. be 
Quebec R. C. Schcol 


on 
is seeking authority from the Pro- 


authority to borrow $5,500,000 to re- 
deem before maturity any loan con- 
tracted by means of issues of bonds. 
The new bonds issued for this pur- 
pose are to be redeemable within 
30 years and to bear interest at not 
more than 4%. 
* «es 

Kentville, N.S., is seeking author- 
ity to borrow $25,000 to repay bank 
loans incurred for constructing the 
western highway approach to the 
town. 

e*es 

Montreal Catholic School Commis- 
sion has applied to the Provincial 
Government for authorization of an 
issue of bonds of $3,600,000. The 
bonds are to be for a term of not 
less than five years and not more 
than 40 years and to bear interest at 
not more than 5%. 

Authority is also sought to redeem 
at their respective maturity dates 
any loans negotiated since Dec. 1, 
1915, for a period of less than 40 
years, with the ‘proceeds of new 
bonds. 

ses 

Bourget Twp. School Corp., Que., 
has been authorized by the Quebec 
Municipal Commission to pay inter- 
est coupons of Jan. 1, 1936. 

6 ” * 7 

Black Lake, Que., has been 
authorized by the Quebec Munici- 
pal Commission to pay interest 
coupons of Aug. 1 and Oct. 1, 1934. 
Interest to these dates will also be 
paid on past due bonds. 

a7 . * 

St. Simeon, ‘Que., is paying inter- 
est coupons of Jan. 1, 1937. Interest 
to that date will also be paid on past 
due bonds. 


Brantford, Ont., reduced its de- 
benture debt in 1936 by $100,000. It 
is estimated that in 1937 there will 
be a further reduction of $150,000. 

The city has struck its 1937 levy 
at 45.5 mills, an increase of two 
mills over last year. Two mills of 
the rate, however, are specifically 
levied to apply to current relief 
charges. This, together with the fact 
that there is a noticeable decline in 
relief expenditures, should materi- 
ally improve the city’s position 
during the current year. Total} 
estimated expenditure for 1937 is| 
$1,471,094. 


Halifax, N.S., total debenture debt 
now stands at $15,352,759. Water 
system debentures total $2,151,209) 


ieee 
reedeeeadleecete 


negotiation. Negotiations are pro- 
ceeding with the two railways 
have them pay an additional 
amount. 

No changes are to be made in the 
provincial income tax in the way of 
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Direct Private Wire Facilities to | 
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Je R.Timmins &Co . 
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increased rates or lower exemptions. | 


Deficit Higher 

Present indications, Premier Pat- 
terson reports, are'that the deficit in 
the current fiscal year which ends 
April 30 next will be higher than 
last year when deficit on ordinary 
account totalled $929,974. . Total 
deficit, however, inclusive of relief 
costs was $16.6 millions. In th 


tures have been somewhat higher. 
The anticipated increase in revenue 
did not develop due to the‘crop fail- 
ure in the southern section of the 
province. 

For the 1937-38 fiscal year the 
province is budgeting for a deficit 
of $1.7: million, revenue being esti- 
mated at $20,666,909 and expenditure 
at $22,390,890. Estimated revenue for 
1936-37 was $19,818,756 and expendi- 
ture $20,189,833. These estimates do 
not include relief costs. Revenue for 
1937-38 does nat take into account 
the temporary subsidy promised by 
the Federal Government, the 
amount of which has not as yet been 
determined. : 

Premier Patterson reiterated his 
stand of last year as being opposed 
to any repudiation of its bonds on 
the part of the province. The Gov- 
ernment is looking to the proposed 
royal commission which is to study 
the relationship between the prov- 
inces and the Dominion to find a 
solution to its budget problem. 


increased’ during the 15-month 
period by $12,087 to $36,687. Out- 
standing taxes after deduction of re- 
serves declined from $42,673 at 
Sept. 30, 1935, to $25,243 at Dec. 31, 
1936. Debenture debt at the end of 
1936 stood at $365,000 against which 
there were held sinking funds of 
$136,171. 


New Waterford, N.S., reports a de- 
ficit of $11,542 on 1936 operations. At 
the beginning of the year the town 
had budgeted for a deficit of $13,- 
263, but revenue exceeded estimates 
by $1,434 and expenditures were 
$287 below estimates. Bank over- 


o 


and those in the sinking fund $42 . 


millions so that net debenture debt 
totals $9,001,550. Net value of taxes in 
arrears as at Jan. 31, 1936, after de- 
ducting reserves, was $491,269. ‘The 
net value of outstanding current , 
taxes on Jan. 31, 1937, was $583,715. 


Amherstburg, Ont., has struck its | 
1937 general tax rate at 32 mills, an 
increase of one mill over last year. 
The total rate for public school sup- 
porters will be 41 mills and for sep- 
arate school supporters 42 mills. 

* = - 


vincial Government+to borrow §1,- | tial 


debentures 


Summerside, PE1. has been 
authorized to issue $100,000 of de- 
bentures to pay off indebtedness in 
respect to permanent streets con- 
structed in 1936; $10,000 for the con- 
struction of.a sea wall; and. $50,000 
for general permanent work. 

* e os 

Berwick, N.S., has been author- 
ized to issue $15,000 of debentures 
for the purpose of’ paying the 
amount borrowed’ from the Royal 
Bank of Canada and used to make 
extensions and repairs to the town’s 
hydro-electric plant. 

The town has set its 1937 tax rate 
at $5 per $100 of assessment. 

* + * 

Dartmouth, N.S., has been author- 
ized to borrow $10,000 to be used to- 
ward paying and retiring at matur- 
ity debentures issued in 1917 and 
payable Nov. 1, 1937, the sinking 
fund in- respect of the debentures 
being insufficient, and $10,000 to be 
used to defray the expense of re- 
pairing and’ extending the water 
and sewer system of the town, 

* . > 

Dalhousie, N.B., has entered into 
a new tax agreement with the In- 
ternational Paper -Co.. Under .the 
new agreement which will be in 
effect for five or six years at the 
option of the town, the International 
Paper Co. will contribute $12,300 

- for _ purposes and 
$37 or gen purposes, 
of $49,800. This will be in lieu of 
the fomer voluntary contribution of 


$25,000 annually. . 


Lunenburg, N‘S., is seeking legis-| assessment. This is a reduction of yas 


B.C, PACKERS 


memorandum of this ° 
capital reorganization of 
1935, has been revised to 

include recent data. 
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Are they going higher or are 
they high enough at present 
levels? 


Our recent review helps to 
answer these questions. Write 
or telephone for a copy. 


 Jhoweson, Martin 
S Company 


330 Bay Street 
WaAverley 3041 


Toronto 


‘ 
and operate its“own power plant. 
and electrical distribution system. 
Recently the town made an offer 
for the plant and system of the 
Lunenburg Gas Co., a subsidiary of 
Nova Scotia Light & Power Co. Ne- 
gotiations have not been completed. 
* *s, @ 

Mahone Bay, NS., has struck its 

1937 tax rate at $4.90 per $100 of 


lation enabling the town to acquire / 20 cents from the 1936 rate. 
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The Financial Post’s 
Platform for Canada 


1. Balanced budgets. 
2. Abolish politics in C. N. R. 
3. Merit system in public service. 
4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 
5. Stable tariffs for balanced development. 
6. Stricter laws to protect investors. 
7. An even break for Canadian national news- 
papers and periodicals. 
8. A modernized constitution. 
9. Integrity in meeting public obligations. 
10. Wider markets fof our farms. 


The Fathers of Re-Confederation. 4 

HEN the Prime Minister announced 

that shortly there would be appointed 
a Royal Commission to study the financial 
basis of Confederation, he carefully refrained 
from defining the exact meaning of the terms 
he used. The Commission has not yet been 
appointed and its terms of reference have yet 
to be stated. In the meantime, there is evi- 
dence that Ottawa is all ears, listening to what 
is being said in the country, attempting to 
discover what the people of the different 
provinces expect or will demand from the 
Commission. In doing so, Ottawa takes the 
chance that the country will work itself up 
into a lathered expectation of more patent 
remedies than it would be wise or desirable 
to ask of any single body of investigation. 


One of the dangers is that the country will 
expect the Commission to be a sort of Duncan 
Commission for every part of Canada that 
feels it is suffering from some economic griev- 
ance. If the Commission ever starts out on the 
mission of finding out and reporting upon 
what the different areas of Canada re- 
gard as their particular economic disabilities 
its members may as well make up their minds 
either to sit for several years or to give but 
scant attention to their major task, which is 
to give us expert advice on a new financial 
and taxation settlement to replace the one of 
1867. -How can government be best divided 
up and then financed in Canada, is the major 
question. It is not how can everyone be made 
prosperous. It is not how can the economic 
benefits of nationhood be most equitably 
shared. It is not how can our economic de- 
velopment as a nation be planned and di- 
rected. 

The Financial Post believes that it is cor- 
rectly interpreting the Government’s inten- 
tions. Others put a different interpretation 
on the plans for the Commission. 

Up to the time the Royal Commission was 
announced, the Edmonton Journal was one of 
the newspapers that was demanding a “Dun- 
can Commission” for the West to study the 
peculiar difficulties under which producers 
produce and consumers consume in the three 
western provinces. 

When the Royal Commission was an- 
nounced, that newspaper put its demand for 
an exclusively western commission upon the 
shelf. It accepted the new Commission as 
something in the nature of a Duncan Commis- 
sion for all Canada. The publisher of the 
Journal, John.M. Imrie, was enthusiastically 
supported at a meeting of the Winnipeg Board 
of Trade, when he outlined Western Canada’s 
case, to be presented to the Commission, in 
terms that put the emphasis upon economic 
grievances. 

Mr. Imrie said it was not his intention to 
deal with “the more obvious points in the 
RT 

“., such as responsibility for unemployment 
relief, for old age pensions, for unemployment 
insurance, for drought area rehabilitation, for 
aid in refunding debt at current interest rates, 

~and obvious needs for redistribution of taxa- 
tion powers.” 

Mr. Imrie then outlined certain “broad 
background pictures” that he felt should be 
presented. He instanced the effects of mis- 
takes in the settlement policies under which 
Canada opened up its prairie West. He wanted 
a frank examination of “the old tradition that 
the West can pay more,”—more for commodi- 
ties, more for borrowed money, more for rail- 
way transportation. He asked a thorough an- 
alysis of the excess cost to the Prairie Pro- 
vinces of the national tariff policy. He wanted 
an examination made of the indirect cost 
to the West—for instance in curtailment of 
foreign markets—of national trade policies. 
He suggested.that perhaps the West needed 
something in the nature of regional tariffs. 
He wanted the Commission to look into the 
customs and other tax payments made by the 
West but credited to eastern sources. 

Assuming that Mr. Imrie speaks for the 
West, or any large part of it, we see at once 
the difficulty that may arise. The financial 
problems of Confederation are taken more or 
less as “obvious”; the emphasis is put upon 
“the economic background.” It is urged that 
the terms of reference “should be sufficiently 
broad to cover all the main alleged grievances 
of the prairie West and to permit consider- 
ation of these with due regard to the psycho- 
logies, the human elements, of the situation.” 

_It may be argued that the financial cracks 
in Confederation are entirely or largely the 
result of economic inequalities that have 
grown up; that given an even-handed distrib- 


BS ’ ution of the benefits of whatever prosperity 


the country as a whole is able to enjoy, the 
financial problems are capable of easy solu- 
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tion. But this is much too facile an argument. 
There are basic national problems that arise 
out of the mability of our fiscal and taxation 
systems to keep pace with the changing char- 
acter of the nation and the broadening basis 
of government not only in Canada“but in 
every land. To deal with these matters will 
be work enough for any single Royal Com- 
mission. 

Briefs and representations relating to econ- 
omic difficulties may be invited by the Com- 
mission but, if it is to do one job well, it will 
demand that in each case the presentations be 
presented as background to the financia] pic- 
ture which will at all times be kept in the 
immediate foreground. 


Credit Without. Debt 
R. ABERHART’S tame newspaper has 
been tossing bouquets of scrap iron in 
the direction of The Financial Post. Readers 
of The Financial Post ought to share the pleas- 
ure of reading them. We reproduce one just 
as it appeared in the Calgary Albertan: 

“If The Financial Post does not stop side- 
stepping the facts and does not wake up from 
the effects of the financial anaesthetic, it will 
find itself too late to explain anything to any- 
one; the old will have gone and it does not 
understand the new. We may give The Finan- 
cial Post facts but we cannot give it the capac- 
ity to receive them. It is easier to fill the vacant 
spaces of Canada than to fill the vacant spaces 
between the ears of some financial page boys.” 

What provoked such a verbal assault and 
battery? It was a reference to a statement 
appearing in the Albertan as “Social Credit 
twaddle.” 

The Albertan does not think its statement 
was twaddle. So it repeats it and amplifies 
it. It insists that there is something wrong 
with the conventional idea that when you 
borrow money you are being extended credit 
but that once you have the money and have 
spent it, it becomes a debt that you owe. These 
are not the Albertan’s exact words, which are 
curiously confused, but that apparently is 
what the Albertan tried to say. Anyway, it 
concludes its argument thus: 


“When we speak of Social Credit we do not 
mean Social Debt. We mean credit without 


debt.” 

That sentence does more to explain Social 
Credit than all the books that Major Douglas 
has laboriously penned over a long term of 
years; than all of Mr. Aberhart’s radio fantas- 
ies; more than columns of Hansard reports of 
the addresses of John H. Blackmore and his 
associates. . 

Social Credit is simply credit without debt. 
Simple, is it not? . 

It is a system under which you can borrow 
all the money you need and never owe it to 
anyone and therefore never have to pay it 
back or pay interest on it. It is a system 
whereby you can issue money and never 
have to redeem it. It is a system of obtaining 
something for nothing. 

“Credit without debt.” We are all for it. 
But then there are a lot of things we need 
in this world besides credit without debt. 
We need good crops without rainy weather 
to spoil our golf. We need birth without 
death. We need progressive improvement 
without the nuisance of change. We need 
pay without work, laughter without tears; 
magnificent appetites without stomach-aches; 
heat without fuel; power without energy; 
knowledge without study. 

If Alberta can devise a system to produce 
credit without debt, everyone ought to be 
for it. 

But if ‘the Social Credit system is to be 
measured by its ability to achieve that, then 
it is either a fraud or a failure. For Social 
Credit is piling up anti-social debts for the 
people of Alberta as fast as any other kind 
of credit ever did. 


More Wishful Economics 

HE latest theory that is being worked 

out by President Roosevelt, by Marriner 
Eccles, head of the Federal Reserve System, 
and others of the hierarchy of economic 
finances in Washington is that it is possible to 
guide recovery to a certain point and then to 
stabilize prosperity at that point. 

As a matter of fact, this bland confidence 
in the ability of political leaders, first to define 
prosperity and then to maintain it by gov- 
ernmental planning, is merely a reflection of 
the tons of literature produced by sincere and 
well-meaning apostles of wishful economics 
since the beginning of the depression. Some 
day; enough wisdom may be developed out 
of centuries of experience to control prosper- 
ity precisely, but that day, the realist is forced 
with regret to admit, has hardly yet arrived. 

The basis of new deal reasoning is that 
depressions can be avoided by pumping addi- 
tional purchasing power into the economic 
system. There are many other instruments 
of economic contro! that are held in reserve. 
But in the main, new deal governments the 
world over hold that the basic cause of eco- 
nomic readjustment is changes in the flow 
of purchasing power or in the direction of 
that flow. Let the government create pur- 
chasing power or direct its flow and stability 
will result, they hold. 

Mr. Aberhart and the Social Credit mem- 
bers of the Dominion Parliament believe and 
preach this doctrine. There.is one basic de- 
fect in the reasoning. It lies in the confusion 
between what is wealth and what is purchas- 
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ing power. It is possible to create purchasing 


borrowing from the future, that is to} 


power by . 
say, by borrowing the purchasing power 
of the future. But borrowed purchasing 
power is not wealth. It is merely a lien upon 
wealth that is yet to be created. If wealth can 
be created by printing money, by borrowing 
on governmental credit, by pumping “cash 

into the banking system or by other forms 
of bookkeeping entries, then the only thing 
wrong with new deal financial operations, 
whether in the United States, Canada or in 
gome other country, is their , moderation 
Governments should then not be content 
merely with stabilizing the world’s present 
inadequate standard of living but they should 
write enough figures in the book to put an 
end to slums, to crime, to war, to want, to 
starvation and to all the other yet-unsolved 
riddles of social justice. 

The whole premise of the economic con- 
trol thus devised is, however, a fallacy. We 
cannot borrow from the future, spending the 
income and wealth of the future today, and 
count on spending the same wealth later when 
it is created. As one financial paper in 
New York says: “Debt is not an adequate 
substitute for savings and cannot be made 
so.” ; 

Let no one sneer*at society's efforts to plan 
economic affairs, so as to ensure greater stabil- 
ity and more rapid and even progress. Man 
certainly has the right to order his-affairs to 
better advantage if he can possibly do so, But 
at the same time let us not assume that be- 
cause some hare-brained scheme is cloaked 
in the description of “economic planning” it 
is ipso facto a plan worthy and certain of 
success. 


Where is That Exodus? 
OT long ago, the Prime Minister of On- 
tario said that important United States 
industries were shifting their base to Can- 
ada. He hinted that Ontario’s determined 
stand against the sit-down strike had a lot 
to do with it. 

“The National Whirligig,” a daily column 
published in a number of American news- 
papers tells the same story but offers another 
reason. It says: 

“The unpublicized cause for the exodus is 
believed to be the prospect of a stiff neutrality 
act barring shipments to belligerents” 

Mr. Hepburn was definite that certain 
specific industries, of which he had know- 
ledge, had decided to come and were as good 
as here. The United States political column 
says that “several key industries have an- 
nounced that they intend to shift their plants 
from the United States to Canada.” 


The Financial Post keeps a pretty watchful 
eye on industrial movements in which Can- 
ada is concerned. It has not been able to 
discern any very noticeable trek of factories 
from the United States to Canada, whether 
in order to avoid sit-down strikes, to enjoy 
lighter or simpler taxation, or to get out of 
the United States neutrality zone. 

Much private United States capital has 
come here during the depression, seeking a 
safe haven for investment. Many branch fac- 
teries were opened here after the Ottawa 
trade agreements. A certain amount of ex- 
port trade normally done from American 
plants has been done here temporarily during 
strikes in the States. But any large exodus of 
industry from the United States to Canada 
has not been apparent. 


Editorials in Brief 
On the new United States quarter the eagle, it 
is pointed out, is in a sit-down position. 
. + . 


Close friends of President Roosevelt report that 
he considers the sit-down strike unwarranted, 
illegal and quite indefensible. If this is what the 
president really believes, it is remarkable, as the 
Sphere, of Washington, observes, that he should 


have been so silent. 
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The United States must either balance its 
budget or go through the humiliation and eco- 
nomic terror of inflation. The “économic royal- 
ists” have been saying this all along, but now 
they have a supporter in the person of Marriner 
S. Eccles, the progressive, Roosevelt-appointed 
chairman of the Federal Reserve Board. But 
Mr. Eccles does not go so far as to urge the 
country to stop spending. His road to a balanced 
budget is that of higher taxation. 


Sayings of the Week 


“We have mastered the: technique, now we 
must master Bolshevism.”—Josef Stalin. 
~ * a 


“T’d rather have Italy’s anger: than Italy’s 
contempt.”—Rt. Hon. David Lloyd George. 
* + * 


“I don’t mind being taken out to lunch but I 
do object to being lobbied."—Agnes Macphail, 
M.P. 

* + ” 

“I am persuaded that this movement (Social 
Credit) is not of.man but of God.” — Premier 
Aberhart. 

a * * 

“It is the most friendless bill I have seen come 
before either House of Parliament.” — Rt. Hon. 
Arthur Meighen on the Transport Bill, 
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“A human being does not want to be an infi- 
nite sort of nothing in the face of mass produc- 
tion.”—Governor Murphy of Michigan. 

* s; os 


“After another war there would be little left 
of Europe and less of Canada if we were in it.”— 
Hon, John T. Haig in the Canadian Senate, 

“ o + 


“We have emerged from the colonial status 
whether the judicial committee of the Privy 
Council recognizes the fact or not.”—Hon. C. 
H. Cahan. 

7 ° s 

“Why not convict Mr, Meikhen now without 
going to the bother of setting up legislative 
authority?”—Leopold Macaulay, M.L.A., attack- 
ing Ontario's Securities Act amendment, 

- 


“This right to strike involves the property 
right of the worker's job, in our opinion the most 
sacred property right in America.” ~ Homer 
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The Road to Recovery 


THE RECOVERY PROBLEM IN THE 

STATES, Edited and -_ 

lished by the Brookings Institution, 
Wi on. Price $4, 


The Brookings Institution which 
is an independent investigator in 
the field of economics, has attemp- 
ted in this volume a major survey 
of the causes, the course and the re- 
sults of the great world depression. 
While primarily studying the prob- 
lems of recovery in the United 
States at the present juncture, the 
course of world events has been 
adequately analyzed by way of 
bac d, The authors’ conclus- 
ions do not shower with praise the 
governments that have attempted 
by state control to bring their coun- 
tries out of depression. 


Comments on State Planning 
These observations are made re- 
garding State recovery programmes: 


1, It is not possible to prove 
from the available evidence 
whether recovery has been im- 
peded rather than promoted by 
governmental activity, 

2. It is not possible to measure 
with any precision the relative 
merits of specific types of recov- 
ery efforts. 

3. Countries which remain on 
the gold standard show, as a rule, 
a considerably smaller degree of 
recovery than do those which 
abandoned or modified that stand- 
ard. 

4. The degree of recovery does 
not co-relate closely with the ex- 
tent to which government funds 
have been employed for the pur- 
pose of promoting expansion. 

Factors th Situation 


‘The volume concludes with a dis- 
cussion of favorable and unfavor- 
able factors in the present situation, 
most of the points being as strictly 
applicable to Canada as to the 
United States. 

Some of those mentioned are: 


An abundance of loanable funds 
is available at low rates of in- 


The burden of private indebted- 
ness has been materially reduced 
in the course of the last three 
years; 

The trend with respect to wage 
and price relationships has been 
un satisfactory; 

The ce between agriculture 
and industry has been materially 
improved; 

The enormous accumulated de- 
ficiency of production is a power- 
ful stimulus to further expansion. 


Unfavorable’ Factors 
The unfavorable factors in the 
present situation are set forward as 
follows: 


The maintenance of fiscal sta- 
bility remains a problem of ma- 
jor difficulty. To this the author 
adds the note “Our analysis shows 
that an early balancing of the 
federal budget is economically pos- 
sible but that such a consumma- 
tion will require resolute action 
in curtailing wasteful and unneces- 
sary federal expenditures”; 

There is some danger of an in- 
flationary movement generated 
by forces operating in the field of 
private enterprise; 

Emerging labor policies endan- 
ger the recovery process; 

Ill-conceived industrial legisla- 
tion would also serve to check the 
recovery movement; 

Finally, mention is made of 
highly unstable elements in the 
international situation. 


Proposals Advanced 

In offering proposals for an in- 
tegrated programme to promote fur- 
ther recovery the Brookings Institu- 
tion puts first the necessity of a 
balanced federal budget as a founda- 
tion on ae to build enduring 
progress. e fixed price for gold 
is commended and the establish- 
ment, through international co-oper- 
ation, of a system of stable foreign 
exchanges is recommended. It is 
urged that a generally favorable 
ratio between prices and wage rates 
should be maintained to the end of 
progressively expanding the real 
purchasing power of workers and 


Martin, president of the United Automobile| and 


Workers. 
« 7 « 

“We have neo more earnest desire than re- 
establish of real peace between state and 
church in Germany’ but if such peace is not to 
come we are prepared to defend our liberties.” 
Pope Pius, 

© e +. 


“I have no religious bias in my soul and con- 
sequently I lack the political sagacity to view 
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this question.” — Premier H accepting 
repeal of hie Separate School tax Leglation, 


institution have arranged for the 
letters of Egerton Ryerson, in their 
possession, to be published. To Prof. 
C. B. Sissons, a member of the Vic- 
toria staff, has been given the assign- 
ment of writing the life of the great 
churchman, reformer, editor and 
educationalist. It is a painstaking ef- 
fort. Volume I has now appeared. 
It carries Ryerson past the years of 
rebellion and to the beginning of 
eee government in Can- 
a 


An Able Editor 


Ryerson was a man of many pafts, 
a skilled diplomat, equally at home 
with Colonial secretaries and back- 
woods preachers, a persistent peti- 
tioner for the rights of his church, 
and an able editor with the courage 
to battle both extremes in any con- 
troversy at once. He founded the 
Christian Guardian at a time when 
bitter political controversy occupied 
those columns of the press that the 
modern newspaper would give over 
to murder trials, war scares and 
human interest. 

As an editor, Ryerson set a high 
standard. He had previously ma- 
tured his style throughout the 
numerous letters he wrote to the 
existing newspapers in the fight. he 
early began against the effort of 
Bishop Strachan’s group to impose 
virtually a State church on Upper 
Canada. 


In 1829 the Methodist conference 
decided to start a paper of its own 
and $2,000 was subscribed for the 
purpose. Egerton Ryerson was 
elected the first editor and served 
intermittently thereafter in the post 
for many years, sometimes being 
voted out of the office in the annual 
elections and sometimes being elect- 
ed again. For early Methodism was 
democratic to the point of being un- 
businesslike, Of the first issue 
1,100 copies were printed, but the 
subscription list rose in three years 
to some 3,000 and the paper became 
the most widely-read weekly in the 
province, It lost circulation and 
prestige during the first year that 
it was not under Ryerson’s direction 
and the conference was glad indeed 
to restore the editorship to him. 

Once Ryerson published a series 
of “English Impressions.” He wrote 
that his only object in publishing the 
articles was “to entertain and profit.” 
It was necessary to write this ex- 
planation because his enthusiastic 
tributes to Old Country life and 
political customs led to the charge 
that he had sold out to the “cruel, 
vindictive, tory priesthood.” Thus 
even a hundred years ago there 
were people in Upper Canada who 
were suspicious of the colonial pub- 
lic man who visited England and 
enjoyed London official hospitality. 


Chose Middle Course 


As an editor Ryerson never lacked 
vigor and candor. Yet he suffered, 
Prof. Sissons tells us, “as in stirring 
times many great and good men have 
suffered, by reason of the fact that 
he chose the middle way, and was 
subject to attack from both sides.” 
How Ryerson kept his balance, how 
he voiced counsels of moderation, 
how he set his course to the ultimate 
objective of the greatest good of the 
province, without being materially 
influenced by the passions and ex- 
treme views of the moment is well 
told in this well-documented bi- 
ography. The story brings Ryerson 
to the threshold of his great work in 
founding the educational system of 
Ontario. 

The volume is long; the letters are 
detailed and the general reader will 
find many of them dull. Prof. Sis- 
sons has, however, provided both a 
full-length portrait for the student 
and a tabloid biography for the aver- 
age man, in one and the same vol- 
ume. If the man who wants only a 
quick sketch of Ryerson will read 
the text and the shorter letters he 
will find a continuing, well-connect- 
ed narrative. The longer letters can 
ee ignored op first read- 


That this is one of the most impor- 
tant biographies yet to appear in 
Canada is beyond question. All fac- 
tors combine to make it such: the 
subject himself, the setting of his 
times and the vast extent of the 
letters and other documents avail- 
able for studying his work and 
assessing his character. 


Power in British Columbia 


WATER RESOURCES PAPERS. Vol. 
72. by the Dominion Water 
and Departmen 


er Bureau of the t 
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As Others 
See Us 


The Business Year Book 
Saint John Telegraph-Journal 

Most Canadian businessmen know 
The Financial Post, and it is safe to 
say that there are thousands of busi- 
nessmen outajde Canada who follow 
the industry, agriculture, banking, 
insurance, trade, markets, prices, 
transportation, taxation and pur- 
chasing power of the Dominion 
through the news and comment of 
this journal. Everybody. acquainted 
with The Financial Post knows the 
Business Year Book and Market Sur- 
vey compiled and published annually 
by this weekly newspaper. They cer- 
tainly ought.to know it. It has left 
its first dozen annual issues behind 
and this year’s edition starts the sec- 
ond dozen. 

The Business Year Book for 1937 
is off the press. It has made ad- 
ditions and, impossible as it may 
seem, claims to have made improve- 
ments also, It can hardly be neces- 
sary to enter into details. Every Can- 
adian man of affairs will take the 
book and study it according to his 
own bent. One may concentrate on 
this, another on that; but none will 
fail to discover something he has 
been seeking, none will close it with- 
out having obtained something new, 
something useful. 

No more need be said. Every busi- 
nessman whose eyes are open will 
study this book and each in his own 
way. It is sufficient to let it be known 
that it is available for study and 
use. 


Noteworthy Tribute 
Huntsville Forester 

The Financial Post of Toronto this 
week publishes a noteworthy trib- 
ute to the weekly press of Canada. 

Discussing the situation in Alberta, 
arising from the sweeping endorsa- 
tion of the Social Credit theories of 
Mr. Aberhart, The Post notes with 
satisfaction that the weekly press of 
the province’has “kept its head” in 
the midst of a “wave of mass 
hysteria.” 

Mr. Floyd Chalmers, the editor of 
The Post, must be given credit for 
an unusually penetrating insight 
into the relationship the local paper 
bears to the diversified interests of 
its community. He observes that the 
course of least resistance for the 
weeklies has been too often to fol- 
low the lead of the popular political 
trend of the day, and thereby safe- 
guard interests which have to do 
with its very existence. The circu- 
lation, the advertising, the job print- 
ing—thése interests bring the local 
editor very close to every branch of 
thought and business activity in his 
community. 

But it is noted that in Alberta what 
was obviously the most profitable 
course of action for the gweeklies, 
was not followed. They opposed al- 
most unanimously certain policies of 
the Premier as visionary and futile. 
Such a course has called for courage 
and independence which stands out 
conSpicuously as an illustration of 
the value of the weekly newspaper 
in holding a sane balance of thought 
bearing upon community welfare. 

In paying a tribute to the weekly 
press—noteworthy because of its 
source and conspicuous as indicat- 
ing a close study of the measure of 
increasing influence exercised by the 
weekly press of Canada—The Post 
says: “If one wants to know what 
the nation really thinks at heart, 
what its true common sense view- 
point is, one can usually find it by 
a perusal of the editorial pages of 
the country weeklies of Canada.” 


Other People’s 
Views . . « « 


Our Obsolescent Railways 
By MAJ. GEN. A. D. McRAE 

In an address in the Senate of Canada. 

The balance sheet of the Canad- 
ian National Railways still shows a 
very heavy deficit, and the balance 
sheet of the Canadian Pacific Rail- 
way is not such as to offer great 
encouragement to the shareholders, 
but there is one very serious factor 
that is not included in these bal- 
ance sheets, namely, obsolescence. 
Anyone who Studies the situation 
must realize that obsolescence is a 
factor which sooner or later must 
be met. The development of com- 
petitive transportation services is 
forcing a recognition of this fact on 
many railways on this continent at 
the present time. The only reason 
why greater efforts have not been 


ways of America, is inability to se- 
cure the capital necessary for this 
purpose. 


C.LO. and Communist 
The Labor Leader, Toronto 


| in propagating C.L0, 
; are well-known 
members of the Communist party, 
It is to be regretted that even » 
of Canadian trade 
unionists have succumbed to 
the thinly veiled Communist prop. 
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Considerable headway is being 
made in various municipa)j 
bringing about earlier closing of re. 
tail stores except drug stores, Ip 
Toronto the men’s wear and 
women’s wear trade have been 
lined up for the necessary petition 
requiring signatures of three-quart. 
ers of the trade, and. efforts are now 
being made to lime up the shoe men 
and the hardware dealers. The city 
of Windsor has adopted a by-law re, 
quiring all stores with the exception 
of hotels, fresh fruit shops, service 
stations, garages, drug stores, tobaceo 
and confectionery shops to close at 
7 p.m. daily except on Saturdays ang 
days prior to legal holidays, when 
they will be permitted to remain 
open until 10 p.m. 

Tied in this whole question of 
earlier closing hours for retail stores 
is the question of governing the 
number of hours of work for the 
employees of retail stores. The Wind. 
sor city council has unanimously 
passed a resolution calling upon the 
Provincial Government of Ontario 
to pass a resolution regulating hours 
of work in retail stores. Those close 
to the situation are confident that it 
will not be long before legislation is 
introduced in Ontario governing the 
hours of work for retail store em. 
ployees and fixing it probably at 
not more than 48 hours per week. 

Similar movements are under way 
in other parts of the world, it being 
noteworthy that in the case of New 
Zealand, some recent legislation pro. 
vided an even shorter week. The 
trend is. toward shorter working 
hours for all types of employees 
whether in factories, offices or 
stores. 


. Enforcing The Law 
Regina Leader-Post 

It is to be hoped, in the interesis 
of Canadian law, that no nonsense 
is permitted in this country in con. 
nection with “sit-down” strikers 
taking possession of private prop- 
erty. Such conduct is in defiance of 
law and if permitted to get a foot- 
hold in Canada will eventually do 
to our law what lawbreaking has 
done to the law in the United States, 
where enforcement is lax and courts 
are defied. 

The law of any duly elected gov- 
ernment must be supreme and must 
be enforced. When it permits its 
authority to be infringed it conveys 
no benefit on itself or on the people. 

Strikers may have right on their 
side, they may deserve public sup- 
port, but that gives them no right to 
defy the law. 

The principle is sound whether 
the government is capitalistic, Social 
Credit, Socialist, or any gover- 
ment democratically elected. 


New Publishing Techniques 
The New Republic 

The week’s most interesting news 
about the publishing business has to 
do, not with a new periodical but an 
old one, The Literary Digest, edited 
in New York but printed in Chi- 
cago, is now sending a large part of 
its contents’ between the two cities 
by facsimile telegraph. The editorial 
copy, written in New York, is com- 
pactly typed and the pictured re 
production is in Chicago a few 
minutes later. It is set up at the 
printer’s, made into pages, and 
photographs of these are sent back 
to New York by the same device. 
Here is another example of the 
startling technological advance 
which has already gone far in the 
field of publishing and seems likely 
to go much farther in the next few 
years. It may easily work 4 revolu- 
tion much more complete than all 
the digest magazines can ever hope 
to accomplish. 


U. 8S. Short of Mechanics 
The Foundry 


Despite continued high unem 
ployment figures, a shortage ® 
man power is at hand . . . Good 
superintendents and foremen, % 
indicated by enquiries, are und 
tainable. Managers and technica! 
men in the higher brackets #¢ 
unavailable. Rumors of enticemet 
for molders, coremakers and othe! 
skilled workmen testify to thé 
condition in foundry labor. AP 
prentices from the part-time trai0 
ing schools may be had only by 
application through a waiting list. 

Some foundries have been fat 
sighted. They have maintained the! 
Own men or scoured those vat! 
lines where many good foundrymes 
sought shelter from the depressio® 
storms. New evidence of interest " 
apprentice and. more advance 
training is found among tho? 
previously unconverted. 


Scraping Hard For Mud 
Vancouver Province 


The Aberhart propaganda machine 
always takes the same way of meet 
ing criticism. i 

Does a man disagree with ye 
Does he lack faith’ in your know 
edge or ability? Then destroy bis 
good name. Call him names. Thtee 
suspicion on his honesty. Inve? 
wrong motives for what he 
Besmirch his reputation. Fin¢ some 
dirt and smear him with it. Whether 
they were Boards of Trade, newe 
papers, or ministers of the G . 
all critics of Aberhart policy ® 
encountered much the same $0 
wisecracks and false accusation 
whenever they venture a doubt 
question as to the actions of 
present Government. 
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Hardware and Lumber 
Lead Increased Sales 


Canadian Merchants Benefit from Home Im 
ment Plan — Poor Easter Weather Hits 


Clothing and Millinery Sales 


Barring those lines directly affected by current weather conditions, 
business throughout Canada continues generally on an expanding scale. 


taple lines such as food, hardware and drugs are moving 


pace in the last six years, 
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Provinces Show Busi- 
ness Improvement 


BUT B, C. SLIPS 


areas or in- 


recorded maintenance 
Bright spot of the present situation in retail distribution appears to| crease of business activity in Febru- 


be hardware. Stimulated directly by the Home Improvement Plan of the | 27 The 
National Employment Commission and by the enormous backlog of| Columbia where 


deferred construction, both of the repair and new type, which accumu- 
lated during the depression, sales of paints, hinges, sinks, glass, nails, locks, 


tools and the hundreds of other 


has barely started. Frequent and fair 


selling season of the year 
price increases have failed 


to check this pyramiding volume of sales. 


Lumber and Jewellery 


only exception was British 
the downward 
trend in evidence for four months 


where 
business activity has attained a high 
level even in with that 
of 1929 and 1930. The situation is dif- 
ferent in the western areas. A de- 
cline had been shown in the Prairie 


« | Provinces for four months to the end 


A close second to this expansion in hardware has been a similar gain 
in lumber sales. Local supplies at central points in Canada which in 
some cases had been piling up for years, largely disappeared early in 


1936 and since then volume has come directly from new stock. 


Here 


again the bulk of the best season of the year is still ahead. 
At the other end of the goods line, in the distinctly luxury class, is| veloped. 
jewellery, moving freely for the first time since before the depression. 


Hard on Easter Bonnets 


In contrast to these favorable reports have been returns from the 
retail end of the clothing and millinery business. Easter trade in nearly 
all parts . a is or as far below average. Unfavorable and 
unseasonable weather, of course, is entirely responsible. While the deferred | gai b 
purchasing of staple clothing will undoubtedly be made up later when British Columbia. Industrial. ik 
snows and cold rains give way to April sunshine, some of the buying | tions in Quebec and Ontario were 
which might have been carried through last week if weather had been | favorable in February while external 
favorable will now be put off for another Easter. This falling off, how- 


ever, was not altogether unexpected by the maj 


ty of merchants who 


know that an early Easter is very often a cold om 


Favorable 


Practically all new indications at the beginning of April point to fine 
sailing ahead. Weekly gross earnings of both railways up substantially 
and February C.N.R. net revenue in black to the tune of nearly half a 


million dollars as compared with a $288,000 deficit a year ago. Index of Construction contracts ; 1,170,000 
The Financial Post and Dominion Bureau of Statistics both higher. Monthly | rite insurance sales $000 in 
domestic sales motors and buses and financing better. Newsprint exports, — k — * 


employment and electric pdwer output contihue gains. 
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Business Conditions— 
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4115.2 


——Cumulative Total—— 
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839 


43,823 807 
3,233,715 $ 341 
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39, 
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Pacific Coast Terminals 
Has Small Loss in 1936 


Gross revenue of $355,120, high- 
est in the company’s history, is 
shown by. the 1936 annual report of 
Pacific Coast Terminals, New West- 
minster, B.C. Deduction of various 
expenses and depreciation of $30,586 
brought a loss of $3,795 for the year 

Pacific Coast Terminals is 85% 
owned by Consolidated Mining and 
Smelting Co. following the reorgan- 
ization carried out in 1985. Bond- 
holders in the old company obtained 


es of the stock of the present com- 
any, 


British Columbia Plans 
Halibut Industry Board 


From Our Own Correspondent 
ket XCOUVER.—Provincial mar- 
Ung plans have been applied to 
the halibut industry of British Col- 
umbia’s west coast. A five-man 
board will be appointed to control 
the business, but the whole issue will 


4117.6 


913,509 § 
0471,694 § : 


61,995 
115,759 


48,801 
15,009 


42,065 
4,574 
4,436 


2,120,111 $ 
8.728,600 $ 


3,227,355 $ 
98,524,192 
430,604,000 
al 
al, 


106.9 


612,572 ae 
288,460 $ 555,117 $ 


128,395 
230,996 


117,087 
193,590 


55,751 
93,365 
4,311 
11,261 
1,162 


2,041 
4,583 


17,323 


3,815,613 $ 
15,351,000 $ 


1,921,176 $ 3,223,934 
8,227,700 $ 21,838,100 
449.524 
368,962 


41,489,975 
44,814,535 


221,569 583.222 


-| expected 


4,193,832 3,800,740 


72, 
1,513,959 
61.131,349 


674,477 


$ 289,445,889 
$ 59,368,000 $ 63,055,000 
3,063,830 $ 1, 
° 3,774,227 $ 2, 
% of the Canadian total. 
+Deficit. 


977,132 


16 
156,523 


be submitted to a vote of registered 
halibut operators before it becomes 
definitely the law. 

The board would be empowered 
“to control and regulate, under 
supervision of the provincial mar- 
keting board, the transportation and 
marketing of halibut, including the 
registration and licensing of produc- 
ers, the determination of the quan- 
tity of halibut that shall be trans- 
ported or marketed by any person.” 


Aluminum Co. Expands 
Smelter at Shawinigan 


From Our Own Correspondent 

MONTREAL.—Aluminum Co. of 
Canada announces that it is increas- 
ing the capacity of the Shawinigan 
smelter by about one third. Much 
of the new equipment has already 
been ordered and the balance of the 
contracts will be placed before the 
end of the month. 

It is expected that the installation 
of the new equipment will be com- 
pleted by the early fall. 


Government, Municipal © 
Publie Utility and 
Industrial Securities 


List of offerings, or current 
quotations on any issues, 
furnished promptly on réquest. 


Royal Securities Corporation | 
Aimited 


244 St. James Street 
Montresa! 


Offices throughout Conada; aleo in New York ond London. 


830 Bay Street 
Toronte 2 


...| hibit ’ there 


February witnessed 
no further decline. The high point 
for British Columbia was reached 
last September. following a steady 
advance of about four years. Since 
that time some reaction has de- 


. Insurance Sales Feature 
The chief constructive factor in 


seasonal adjustment reached a new 
high point. Employment after sea- 
sonal adjustment showed a gain only 
in the Prairie Provinces while the 


trade through the Maritime Prov- 
inces and British Columbia showed 
recession. 

The Financial Post business index 
in final form was 117.6 in February, 
against 118.4, in January. 
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ania Background of Business 


International Trade 


Feature of New Fair 
**4!! United States Stresses Importance of Reciproeal Pacts 


— Soaps and 


omen’s Wages Join 


Upward Procession © 


At least, 20 foreign countries are 
td participate in the “Two- 
Way Trade Fair” to be held in New 
York City in May. The purpose of 
this special exhibition is to stress 
the importance of foreign trade as 
a factor in world business. On’ ex- 
will be American 
manufactured articles incorporating 


‘la large amount of foreign raw ma- 


terials. The latter will be clearly 
tagged thus showing the importance 
of international trade. There will 
also, in the foreign exhibits depart- 
ment, be similar manufactured goods 
which have used American raw 
materials. 

Special exhibits will also illustrate 
the amount and type of goods that 
have been traded back and forth be- 
tween United States and other coun- 
tries as a result of reciprocal trade 
agreements such as that which went 
into force over a year ago between 
that country and Canada. 

The exhibits will be held May 10- 
22 coinciding with the observance of 
Foreign Trade Week in United 
States. It will be held in the Port 
Authority Commerce Building in 
New York City and approximately 
five acres of space will be devoted 
to exhibits. 

e s 


Power Output Up 

Output of central electric stations 
rose fairly continuously up to May, 
1930, but for the following two years 
declines were recorded, according 
to the Bureau of Statistics. But from 
the middle of 1932 to the end of 1936 
the improvement has been fairly 
steady and rapid and the index 
number in monthly production 
reached a peak at 226 for October, 
1936, the average for 1926 being 100. 
The low point reached in 1932 was 
an index number of 123 for July and 
the previous high point was 156 in 
May, 1930. é e > 


Boom in Soaps 
Rise in soap companies’ profits re- 


cently does not soon 
that people went unwashed during 
the depression but rather is the re- 


those interested in the manufacture 
of butter, cheese, chocolates and con- 
fectionery, biscuits, macaroni, cereal, 
bread, pastry and pickles, 

In Montreal and within a radius of 
20 miles, 23 cents an hour instead of 
21 cents will prevail. This rate ap- 
plies to about 65% of the women em- 
ployees. In the rest of the province 
21 cents an hour will be paid. . 

Seasonal canners, that is companies 
which put up special packs, such as 
tomatoes, fruit, etc. and which only 
operate while these crops are actu- 
ally being harvested, are claiming 
reasons for special exemptions from 
the jurisdiction of the Quebec Mini- 
mum Wage Board. ‘ 


Imports From Spain 

e Spanish civil war notwith- 
standing, shipments of Spanish olives 
continue, to arrive in Canada via 
New York. Prices in Spain, how- 
ever, are reported 50% higher than 
prior to the start of the war last 
summer and further increases are 
considered possible, 

In addition to olives, other im- 
portant Canadian imports from 
Spain are edible nuts, wines and 
cork. All this trade, it is understood, 
has been seriously interfered with 
as a result of the present hostilities, 
and prices are subtantially firmer. 


U. S. Advertising 
Linage Expands 


Increase in Newsprint 
Sales Reflects Space 
Volume 


Frem Our Own Correspondent 

MONTREAL.—One reason for the 
sharp increase in consumption of 
newsprint paper in the United States 
is seefi in the advertising linage 
figures for February. 

A to reports of Media 
Records, Inc., as published by Editor 
and Publisher, February linage 
at 103 millions was 12.9% above that 
reported for the same month a year 
ago. It was about 4% above the 

revious month, despite shortness of 


February gains were made 
in genera] and automotive advertis- 
ing. Automotive advertising showed 
the benefit of the February truce in 
the motor strike. With General 
Motors making a drive to regain lost 


d and with rsler not yet 
Ectaseed, by. labor. troubles, 
motive ahead 


3 Year Like 1935 


There was, however, he added, a 
fair demand for medium and small- 
sized industrial apparatus. 


Due to the fact that railways did 
not place substantial orders for new 
rolling stock in 1936, the volume of 
business of the air-brake department 
was less in 1936 than in 1935. The 
programme of purchase of new 
equipment by both the larger Can- 
adian railways in 1936 should result 
in a larger volume of business in 
the air-brake department this year, 
it is stated. ‘ 

‘Continued adherence to a policy 
of keeping manufacturing facilities 
modernized means that the com- 
pany will be in an excellent posi- 
tion to take care of whatever future 
business may be offering, Mr. Myler 
states. 


Canada Northern Power 
Operations Register Gain 


From Our Own Correspondent 

MONTREAL.—Cahada Northern 
Corp, reports a power output dur- 
ing February of 48.6 million kw.h., a 
gain over the same month last yéar 
of 2.6 million kw.h. Cumulative 
production for the first two months 
totals 102 million kw.h. against a 
comparative total of 962 million 
kw.h, in 1936. 

During February 38 new. custom- 
ers were added to the company’s 
system, bringing the total up to 17,- 
664 compared with 15,855 at the end 
of February, last- year. 


meting of shareholders. 

“Owing to a large shortage in the 
1936 malting barley crop both in the 
United States and Canada,” he said, 

is considerable increase in 
the cost of malting barley to be used 


our requirements up to the open- 
ing of the barley season of 1937 
(which is September next) at prices 
considerably below the current quo- 
tation for barley malt.” 


Crown Zellerbach 
. Merger is Completed 


From Our Own Correspondent 
MONTREAL.—Crown Zellerbach 
Corp’s merger I Crown William- 


,658 shares of $5 convertible pre- 
ferred and 2,261,199 shares of com- 
mon stock. 

The new preferred stock is con- 
vertible within-18 months into new 
common stock on the basis of four 
shares common for one preferred. 
For the next 18 months a preferred 
share can be converted into 34 com- 
mon shares and for two years there- 
after into three common. 

The new company will commence 
operations with no preferred divi- 
dends in arrears and will have a 
funded debt of approximately $9.9 
millions, consisting of 6% first mort- 
gage bonds and bank owas payable 


interest rate of 2.99%. 


Letters from clients asking for in- 
formation on investment subjects or 
desiring to buy or sell securities re- 
ceive prompt and careful attention. 
Transactions by mail with many of 
our out-of-town clients have been 
carried on for years with satisfaction. 
A complete investment service is available — 
at any of our branches, 


A. E. AMES & CO. 


‘ 


Business Established 1889 
TORONTO 


M‘SLEOD, YOUNG, Weir « CO, 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


LONDON 
Richmond Building 


OTTAWA 
Ottawa Electric Building 


Montreal Winnipeg . Vancouver Victoria Mew York Londen, Eng, 
* MONTREAL HAMILTON 
231 St. James Street Spectator Building 


Jorrespondents in New York an! London. bn: 


WILLIAMS, MSLEAN & BELL 
MEMBERS TORONTO STOCK EXCHANGB 
DIRECT PRIVATE WIRES TO 
TORONTO *MONTREAL* NEW YORK 

BRANCHES 


297 BAY 8ST. 
ELGIN +8124 


HEAD OFFICE 
TORONTO 
25 RICHMONDST., W. 
ADELAIDE - 4902 


RANCHES 


HAMILTON » IMPERIAL BLDG. ® MAIN and HUGHSON STS, » BAKER 1126-78. 


SUDBURY « 8CEDAR STREET « TELEPHONE 1380 
CORRESPONDENTS 


STRATFORD » ROCHESTER » ST. CATHARINES » WELLAND ® BURLINGTON 


NEW YORK LIFE INSURANCE. COMPANY 


A MUTUAL COMPANY FOUNDED IN 1845 
INCORPORATED UNDER THE LAWS OF THE STATE OF NEW YORK 


A BRIEF DIGEST OF THE 92d ANNUAL STATEMENT 
DECEMBER 31, 1936 


ASSETS 


Cash on Hand, or in Bank 


Per Cent of 


United States Government, direct, or fully 


guaranteed, Bonds 


State, County and Municipal Bonds 


Public Utility Bonds 
Industrial and other Bonds 


Canadian Bonds........ eas 
Preferred and Guaranteed Stocks 


ee ee ee) 


sereeereerere 327,501,466.21 


eeevesesees 21 994,580.80 
818,027.51 
57,048,825.88 
317,330.50 
84,036,258.00 


Real Estate Owned (Including Home/Office). 126,631,821.63 


Foreclosed Real Estate Subject to Re- 
demption 

First Mortgages on City Properties...... 

Policy Loans........: ee ksnak 


3,521,041.35 
+ 404,236,105.38 


seeeeeee eevre 


Interest and Rents Due and Accrued 
nes —- of Uncollected and Deferred 


eereeeeeeeeee 


LIABILITIES and RESERVES 
Insurance and Annuity Reserve '.. $1,957,638,266.00 


Present Value of Future Instalment Pay- 
97,225,326.62 


Dividends Left with the Company at Interest 
Other Policy Liabilities........-..... 
Premiums, Interest and Rents Prepaid...... 
Miscellaneous Liabilities. ...........scc0ccee0 
Reserve for Taxes 


eeseved 


Special Investment Reserve. .......cccceeess 
Surplus funds reserved for general con- 


Bonds eligible for amortisation’are carried at their amortized values determined in accordance with the laws of the State of New 
York. All other bonds and all guaranteed and preferred stocks are carried at market values as furnished by the National Associa- 
Commissioners. 


tion of Insurance 


Securities amounting to $36,145,051, included above, are deposited as required by law. 


Over 199 million dollars was paid or credited in 1936 to policyholders and beneficiaries. This is a meas- 
ure of the Company’s service in a single year in providing human comfort and family protection. 


On December 31, 1936, the Company had 2,722,956 policies in force guaranteeing insurance protec- 
tion of more than six and a half billion dollars, to be exact, $6,660,968,484. 


The 451 million dollars of new insurance issued and the 46 million dollars paid to the Company by 


men and women for annuities in 1936 reflect. continued public 
the cooperative security offered by the New York Life. 


confidence and participation in 


As we enter 1937, New York Life continues in its preeminently strong financial position. 


NEW YORK LIFE INSURANCE COMPANY IN CANADA 1868— 1937 . 
In 1868, one year after Confederation and twenty-three years after the New York Life commenced 
business in the United States, this Company began doing business in Canada. Le 
Total insurance in force in the Dominion on December 31, 1936, amounted to $146,644,425. 


In 1936 the Company paid or credited $3,048;733 to 


*~ 


to the beneficiaries of those who died. 


Investments in Canada totalled $76,743,148.42 at the end of 1936, ‘ 
The New York Life maintains Branch Offices in Montreal, Toronto, Winnipeg and Vancouver 


living policyholders in Canada, and $1,603,981 


Y 
* 


A more complete report listing the securities owned by the Company will gladly be sent upon requeet. 
THOMAS A. BUCKNER, Chairman of the Board 


51 MADISON AVENUE, NEW YORK, N. Y. 


ALFRED L. AIKEN, President 


SAFETY IS ALWAYS THE FIRST CONSIDERATION ... NOTHING ELSE 1S SO IMPORTANT. | 


IN TORONTO, THE NEW 
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YORK LIFE HAS A BRANCH 
330 Bay Street | 
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Wf Bank Chat 


Bank of New York. Next in line is 
SEngiland’s Midland Bank, then the 


Chase National of New York and 


»*three others of London's big: five; 
_* Barclay’s, Lloyd’s and Westminister. 
Each year, the California Bank of 
‘ples Angeles compiles a ranking of 


the 150 largest banks in English- 


| speaking countries based on deposit 


liabilities. The New York Reserve 
Bank stands well in the lead in this 
comparison with deposits of almost 
$3.2 billions. Only three other banks 
*have totals of more than $2 billions, 
‘none of them within $800 millions 
‘of the big New York institution. 
* Canadian banks stand very well 
fin the list, with the Royal ranking 
17th and the Montreal a jump be- 
It is of interest that the Can- 
adian institutions are substantially 
larger than those in any of the other 


2 British Dominions or possessions. In 
} ail Canada has 10 “chartered” banks, 
* Of these, no less than eight are in- 


2 
» 
«- 
> 
*. 
a 


cluded in the 150 largest. Further, 
for good measure, the Bank of Can- 
ada appears in this year’s list. Rank- 
ing of the other Canadian banks is 


Fos follows: Commerce, 24; Nova 
* Scotia, 53; Imperial, 107; National, 


=e @ Gee 6 er Pe ekorernr 


116: Dominion, 119; and Toronto, 123. 

Delving into the historical records 
it is found that of the 150 banks, 
44, or about 30% are 100 or more 
| -years of age. As would be expected, 
‘Oldest of the lot is an English bank, 
Coutts & Co., which dates away 
back to 1692. 


» Circulating Money 

: oe average amount of money in 

; circulation in Canada last year 
was $2,421 millions. Of that figure 
about one-twelfth—$208.1 millions 
to be exact—was in the form of 
“cold” cash. The remainder repre- 
sents bank money, deposits. 

The total seems enormous in it- 
self, but to obtain even an approxi- 
mate idea of the total value of busi- 
ness transactions during the year, it 
must be kept in mind that cash is 
turned over some 21 times and bank 
deposits are used about 18 times. 
Thus a rough estimate of the total 
payments made either by cheque or 
cash in 1936 would be $44,846 mil- 


“Get Out of 


of Collateral is ae Novel Clock Diverts 


thecation provided for 

securities by the bank in the 
défault, depreciation, or insolvency. 
On Feb. 25, 1930, the promissory note 
securing the loan was protested for 
nonpayment and Jan. 10, 1935, the 
bank gave notice of an auction sale 
of the securities. 

Between the signing of the original 
nofe and the bank’s declaration of 
its intention to sell, there were a 
number of amendments made to the 
agreement. By one of these changes, 
the appellant has held, the right of 
the respondent under the agreement 


The court held that the right of 
delay in selling the securities had 
expired at the time the notice of 
auction was given and therefore the 
bank was acting within its powers. 


lHions—at least that is what the Do- 
minion Bureau of Statistics suggests. 

Incidentally, the method by which 
the actual amount of cash in the 
country is computed is rather inter- 
esting. It represents, of course, the 
sum of central bank notes plus 
chartered bank notes plus subsid- 
iary coin in the hands of the public. 
In order to obtain these figures, the 
amount of Bank of Canada notes held 
by the chartered banks is deducted 
from the outstanding total, and 
from total circulation of the chart- 
ered banks is deducted that in the 
hands of “other Banks.” Outstand- 
ing silver, nickel and bronze coins 
are reported each year by’ the Mint, 
but a substantial portion of these 
are held by the banks. The Bureau 
estimates that it runs to $5.8 mil- 
lions, 

By adopting this method of calcu- 
lation, it is found that in 1936 circu- 
lating media in the hands of the 
public comp’ bank notes of 
$179.9 millions and subsidiary coin 
of $28.2 millions. 


Your Shell” 


Editor Urges Bankers 


Western Weekly. Suggests 
Fight Back When 


They “Cuss a Little” and 
Demagogues Cast 


Slurs 


A plain hint that Canadian banks 
are too proud to fight their detrac- 
‘tors is contained In some outspoken 
comment by Alberta’s “Hanna Her- 
ald,” a weekly journal employing the 
plain thinking and plain speech of 
a Canadian country editor. 

Proclaiming itself a “strictly in- 
dependent” newspaper, the Herald 
defends the merits of a banking sys- 
tem that withstood a world depres- 
sion while banks failed by the score 
in the United States. The western 
editor implies that if the banks them- 
selves have not enough gumption to 
defend themselves from the attacks 
of soap box orators and demagogues 
they deserve the fate that awaits all 
institutions that are too proud to 
fight. 

. Canadian banks and the Canadian 
banking system “have been on the 
carpet ever since the depression 
started,” says The Herald. “Dema- 
gogues have condemned the banks 
‘ and their system and taught the pub- 
lic ‘to distrust a chain banking sys- 
tem supposed to be controlling vast 
wealth and aligned with the big in- 


Long Distance Control? 

About the worst charge The’ Her- 
ald editor can think of is that the 
chain banking system lacks the in- 
timate touch of the loca] banks, simi- 
lar to those in the U.S. The only local 
contact between the banks and their 
customers is the local manager who 
in some cases is regarded by the 
customer as a mere figurehead whose 
powers are circumscribed by a head 
office a thousand miles away. Also, it 
is remarked, this provides a good 
alibi for some unpleasant. action on 
the part of the bank, such as refus- 
ing a loan. The Hanna Herald feels 
that: that convenience over- 
shadowed by the fact that alibis do 
not increase the prestige’ of a bank- 
ing institution. 

“Many think,” the newspaper 
continues, “the Canadian banks are 
hand in glove with the ‘money 
power,’ that their objective is to 
keep people in constant subjection, 
that they suck “up wealth as a 
sponge does water, and that they 
fill the modern réle of a Shylock.” 


ee uses toward a social in- 


erior. 
“One would think,” it says, “that 
‘all bankers’ blood is cold water and 


Canadian banking system been 
built on the pattern of the United 
States system the would 
have this 


much is on the bankers’ books! We 
would hazard a guess that if the 


truth .were known the branch | periodically sidewalk-blocking size Fetal Creed » 


banks in southern Alberta have 


tear 
Pee te 


; THE | 


_ Sidewalk Throngs 


Advertising Device Put to 
Unexpected Uses in 
Toronto 


The commendable desire of in- 
dustry to keep itself in the public 
mind with eye-catching display has 
provided downtown Toronto with 
a new and convenient way of wooing 
Lady Luck without benefit of pari- 
mutuels, 

Recently Joseph E. Seagram & 
Sons, Limited, cast around for a 
novel method of drawing attention 
to its handsome new branch office 
building in Toronto. , , 

Selection of the unustal clock pic- 
tured above as the device to accom- 
plish this end has had some divert- 
ing and unexpected results. In addi- 
tion ‘to its size, design and triply 
variable sets of chimes, a distinc- 
tive feature of the clock is the mini- 
ature racetrack circling the base. 
Four toy horses race. thrice around 
the track every 15 minutes, the 
mechanism being so geared that the 
speed of each horse varies irregu- 
larly and “winning” of. the races is 
alternated at random between the 
four. ’ 

“Winner” Posted 

Considerable attention has been | 
drawn to the clock by its appear- 
ance and the arresting notes of the 
three sets of chimies, selective opera- 
tion of each set being governed by 
the touch of a lever. But the num- 
ber of stopping pedestrians grew to 


when it was discovered that fhe win- 


adian policy: 
of most other British and foreign in- 


‘|surers in the Dominion, has been 


the cause of much controversy. 
Whether Canada will come within 
the scope of the new organization 
is not known as yet. Lloyd's offi- 
cials here have ‘not been advised of 
any contemplated change in the un- 
derwriters’ deposit provisions, 


Bridgetown, N.S., has been author- 
ized to issue $15,000 of debentures 
for the purpose of repaying amounts 

wed from the Royal Bank and 


’ | individuals to finance a paving pro- 


‘ 


| Bank of Canada | 
Weekly Statement 


Showing an increase for the sec- 
ond successive week, gold holdings 
of the Bank of Canada advanced 
$3.3 millions in the week ended Mar. 
24 to $186.2 millions. Deposits were 
active during the week, balances of 


the chartered banks falling off al-|N. 


most $3 millions, while those of the 
Dominion Government increased 
$8.6 millions. Holdings of foreign 
currencies also gained materially. 


Liabilities $ - 
Capital paid-up ... 10,100,000 10,100,000 
Notes in circ. ..... 124,125,901 122,096,453 
Rest fund 743,716 743,716 
Dep.: Dominion ... 34,916,725 26,356,128 

Banks 194,226,472 197,160,139 


1,433,891 1,641,887 


230,577,049 225,158,154 
«oes 2,645,677 2,484,387 


never made a dollar’s profit in the. | nér of each 15-minute race was in-| Tota! liabs. ....... 367,192,343 360,582,711 


years they have been in business.” 


But the western newspaper has 
no intention of fighting the banks’ 
battles, for it remarks: “It is not up 
to us to defend the banks. . . If they 
haven’t enough gumption to defend 
themselves that’s their funeral.” 

Fair Play is Asked 

Instead, the “Hanna Herald” asks 
only fair play. Creditors, it admits, 
have always a difficult time in de- 
fending their position and the people 
of Alberta are reminded that if all 
branch banks were withdrawn from 
Alberta the result would be incon- 
venience, expense and other unfor- 
tunate consequences. 

Bank executives, head office offi- 
cials and managers are also urged to 
forget the cities of the west, the 
service club luncheons, boards of 
trade and the like. 

“Get in a small car and ramble 
around the country, contacting ord- 
inary people,” the editor advises the 
head office bankers. “The nation 
dwells in a cottage. Get out of your 
hard shell and be human.” 


Mansfield Theatre Co. 
Reduces Value of Common 
Frem Our Own Ceorrespendent 

MONTREAL.—Mansfield Theatre 
Co. has reduced. its capital from 
$1,750,000 to $750,000, through reduc- 
tion of the par value of the common 
stock from $100 to $1 a share. 

The recapitalization leaves the 
company with 7,500 cumulative 


shares of the par value of $1 each. 
Eau Claire Saw Mills 
Has Small Net Profit 
Eau Claire Saw Mills Ltd., Cal- 
gary, reports trading profits of $24,- 
§26 in the year ended Oct. 31, 1936. 
of $14,031, net 


operating profit was $784. Net 
debit of $116 for interest reduced the 
ting profit to $668. 


| ROYAL BANK | 
OF SCOTLAND 


enenepeaetes Sy Meee Charter, 
Associated Bank: 
Williams Deacon's Bank Lid. 


dicated by a number flashed on a 
miniature bulletin board at the 

On occasion, trios and quartets of 
brokers’ clerks from the near-by 


picking their favorite horses as they 
hastened up the street to be on 
time for the next race. 

Operation of the clock itself and 
of the sounding of the chimes 
through an amplifier is ¢ontrolled 
electrically from. a master clock 
within the building. The 1,000- 
pound copper-bronze affair is eight 
feet high and the racetrack base is 
six feet in diameter. It was built 
in Montreal by Blick Time Record- 
ers of Canada, Ltd., and installed 
by Seeley Systems Corporation of 
Toronto. 


Quinte Milk Products 


Assets 
Reserve: Gold 186,236,999 182,974,313 
Silver bullion ... 2,343,986 2,384,669 


22,928,919 17,747,989 


Total reserve 


207,111 237,140 


Dom. Govt. short . 50,947,267 50,960,292 
Other Dom. Govt. 101,940,125 101,503,030 


Total invest. ........ 152,887,292 152,463,323 
Premises 373,478 364,096 
All other assets ... 2,214,456 4,411,178 
Total assets 


Reserve ratio 


| Weekly 


Halifax ..... 
Saint John . 
Moncton ... 
Sherbrooke . 


2,629,495 
2,111,211 
736,332 


‘Preference in Control | Peeve 
Toro! 


Quinte Milk Products has received 
supplementary letters patent giving 


effect to the conversion of the pref- Chat 


erence shares into common. This 
capital change was approved by 


shareholders at a meeting held | Sudbury 


March 8, 1937, and the exchange will 
take place on the basis of 20 no par 


value common shares for. each. pref- M. 


erence share of $100 par value. Com- 
mon stock is to be exchanged on a 


share for share basis. Shareholders Cal 


have been advised to turn in their 
old certificates and receive the new 


shares to which they will be en-|N. W 


titled. 


All the ’ 
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20,670,398 
1,812,152 
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Trust Company 


THE - 


Premier Trust Company 
15 RICHMOND ST. WEST 


LONDON, ONT. 


TORONTO | 


ST. CATHARINES 


gramme. . 


> 


The Royal Bank has announced the fol- 
lowing suengee in staff: 

L. W. LYONS, formerly manager at 
Bethune, to be manager at Lumsden, 


Sask. 

D. TONDREAU, formerly manager at St. 
Denis and Belanger, Montreal, to be man- 
ager at St. George East, Que. 

C. M. V. SPENCE, formerly manager at 
ee to be manager at Woodstock, 


E. I. SNELL, formerly accountant at 
Sherbrooke and. Bleury, Montreal; to. be 
ee at Fredericton Junction, N.B. 

J. ROBERGE, formerly manager at 
St. George East, to be manager at Mont- 
magny, ie. 

W. M. McINTOSH, formerly manager at 
Lumsden, to be manager at Wapella, 


Sask. 

M. A. O'HARA, formerly manager at St. 
Catherine and Bleury, Montreal, to be 
manager at Portage Ave., Winnipeg. 

F. A. R. JAMES, formerly accountant at 
oe » oe ant S Vancouver. 

Lo. &. ormerly manager at 
Fredericton Junction, to be manager at 
Dorchester, NB. 

The, Bank of Neva Scotia has appointed 

. TON 


To Reorganize 


U. S. Firm Would Alter 
Preferred to Pay 
Dividend 


.. Shareholders of Loblaw Groce- 
terias, Inc., will meet April 16 in 
Buffalo to consider a plan for re- 
capitalization which will permit pay- 
ment of dividends on the company’s 
preferred stock. No dividends have 
been paid on this stock since incor- 
poration and arrears now total $60 a 
share, 

Loblaw Groceterias, Inc., operates 
in New York and Pennsylvania and is 
controlled by the Ontario firm, Lob- 
law Groceterias Co., through owner- 
ship of 28,600 shares of common 
stock out of 63,036 shares outstand- 
ing. The American company also 
has 31,851 shares of 7%, $100 par pre- 
ferred stock outstanding of which 
the Canadian company owns 2,841 
shares, 

Capital Impairment 

It. is proposed to exchange the 
present 7% preferred shares for new 
no par value shares which will bear 
a fixed dividend of $7 a share. In 
order to eliminate the capital im- 
pairment which amounted to $1,365,- 
739 at April.30, 1936, directors would 
be given the power to fix the book 
value of the new preferred stock, 
subject to the provision that this 
book value would not be greater 
than $60 a share. 


At April 30, 1936, the book value |~ 


of the capital stock was shown at 
$1,882,397 of which $63,036 repre- 
sented the fixed value of the com- 
mon stock at $1 a share. The balance 
of $1,819,361 was the book value of 
the preferred> ‘ 

A reduction to the stipulated 
minimum would mean a cut in book 
value of $1,274,040 and it is probable | 
that earnings in the current fiscal | 
year have been sufficient to wipe | 
out the balance of capital impair- | 
ment. 


Payment On Preferred Arrears 


The real purpose of the recapital- | 
ization proposals is to permit pay- | 
ment of dividends on the preferred | 
stock on which arrears now total | 
$60 a share. According to New York | 
law no dividends can be paid while 
there is an impairment of capital. 

In their letter to shareholders, 
directors of Loblaw Groceterias. | 
Inc., state that they feel accumuv- | 
lated unpaid dividends up to April | 


30, 1929, should be paid out of the } 


current year’s earnings. This would 
mean a distribution of $8.50 a share | 
on stock issued at the time of in- 


.corporation of the company, with a 


proportionate reduction in the 
amount paid on stock issued at any 
time thereafter up to April 30, 1929 
It is proposed that this distribution 
be made before April 30, 1937, from 
surplus. A large part of this sur- 
plus would go for taxes if not paid 
out before that date. 

On the 2,841 shares of preferred 
stock of the American Company held 
by Loblaw Groceterias Co., the pay- 
ment of $8.50 a share would mean 
$24,148. This would be the first re- 
turn to be received from its invest- 
ment in the U. S. firm carried at 
$260,001 in the Canadian firm’s 
accounts. The larger part of the 
stock in Loblaw: Groceterias, Inc., 


MONTREAL. — Canadian Cotton 
Co.’s mill at Saint John, N.B., is now 
working on full schedule of 50 hours 
a week. The five hour step-up, in- 
stituted recently, brought the plant 
back to full schedule for the first 
time in more than a year. 

The Saint John plant, operated 
under the name of Cornwall and 
York Cotton Mills Co., supplies Can- 
adian Cotton’s other mills with yarn. 
The increased business of Cornwali 
and York is taken as a reflection of 
that being experienced by the com- 
pany’s plarits throughout Canada. 
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To a monetary document 


appearance is important. It must 


impress. 


It must have a dignity ‘equal 


to its value. It must uphold the 
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Documents are artistically steel 

ved. But digni 
Unless securities 
of every kind be invulnerable to the 
counterfeiter and forger, they become 


enough. 
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as “scraps of paper”. The master steel 


engraver achieves a 
detail and desi 
Let us 


copyi 


perfection of 
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w you examples of 


their skill—how it can be applied to 
the production and protection of your 
important documents. 3 


New 1937 Commercial 
Cars and Trucks 


ya added lines of Fargos give you now a choice of Chrysler-built 

motor trucks in five great groups. Now there are newly and hand- 
somely designed Farcos in eleven wheelbases to deliver light loads 
quickly and to haul a wide variety of heavy loads—all with the economy 
and long service for which Chrysler engineering is world-famous. Name 
your job! There's a Fargo Truck that will suit your purpose exactly. 


FARGO FEATURES 


New, handsome, modern styling thet 


attracts business to the owner. 


New, even more ideally balanced 


distribution of load and weight. 


New, easier manoeuverability with- 


out sacrifice to pay-load space. 


New comfort and safety for the 


driver. 


New, exceptionally rigid frames with 


new bracing front and rear, 


New, more powerful and economical 


engine for heavy-duty models. 
New, 
protect truck and driver. 


New, hea euge fenders sepa- 
ry remtng hedese of 


tated from 
heavy-duty models. . 


New refinements in the proven, sefe, 


equel-pressure hydraulic brakes. 


} Comnereaty lubricated throw. 
ings in the large clutches. 


engineered into 


New long-service 
engine, chewis, cab and body, 


Seo ae 
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Amola steel springs to 
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2. Publish anonymously letters of “* 
general in 


3. Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber’ copy 
closed. Address letters to The Financial Post, 481 


Montreal Power 


Can you tell me why Montreal 
common stock has gone off, in 
value? 
Decline in the market value of 

Montreal Light Heat and. Power 
common stock has been due pri- 
marily to the disturbed political 
situation in the provinee of Quebec, 
This disturbance centres around the 
agitation for public ownership: of 
electric utilities. The Premier has 
announced the Government's inten- 
tion of establishing a provincially- 
owned hydro system, At the same 
time he has been very careful to 
point out that it was not the inten- 
tion of the Government to compete 
with the privately-owned companies, 
but .where a private company was 
taking advantage of its monoply, 
steps would be taken to correct the 
situation. 


Canadian Canners Common 


What appear to be the prospects 

for Canadian Canners being able 
to show earnings sufficient to pay 
dividends on its common stock? 

Canadian Canners common shares 
are junior to first preferred and sec- 
ond preferred stock. Dividends on 
the second preferred have to be 
paid at 60 cents a share annually be- 
fore the common gets anything. This 
makes it seem @mprobable that the 
common wil receive. payments in 
1937. Zvevertheless the company’s 
profits have increased substantially, 
and the outlook is much improved. 
The company’s record, however, 
does not indicate sensational possi- 
bilities for the common shares. 


Can. General Invest. 


Can you give an outline of the 
present operations of Canadian 
General Investments? 


Canadian General Investments 
Ltd., reported a substantial improve- 
ment in earnings in 1936 as com- 
pared with 1935, Earnings increased 
to 56 cents per share in 1936, from 
46 cents in 1935 and the annual divi- 
dend rate has also- been increased 
from 40 to 50 cents per share. The 
net value of the assets behind each 
share of the company’s stock was 
$14.65 per share at the end of 1936, 
an increase from $10.55 in 1935 and 
$8.96 in 1934. 

This investment trust is of the 
management type, with the classifi- 
cation of investments left to the dis- 
cretion of the management. A new 
management contract has been ar- 
ranged in 1937 whereby sharehold- 
ers placed authority to arrange such 
contracts in the hands of the board 
of directors. The company holds. a 
greater percentage of preference 
and common stocks than formerly. 
As at Dec. 31, 1936, 83% of the com- 
pany’s investments was in these 
categories, as compared with 65.5% 
in ‘1934. The record of Canadian 
General Investments has been rea- 
sonably favorable. The company’s 
only capitalization is 600,589 shares 
of common etock on which it has 
been able to pay dividends in each 
year, 


Canada Northern 


As a subscriber to The Financial 
Post, I would like to know what 
you think of the preferred stock 
of Canada Northern Power. 


Canada Northern Power has. re- 
corded considerable expansion in 
operations and. earnings in recent 
years, owing to the greater activity 
in the mining areas served by the 
company. Earnings on the prefer- 
red stock have been several times 
dividend requirements. There is 
talk of retiring the preferred and 
replacing it with a lower coupon 
issue, but it is understood that the 
preferred will be left undisturbed 
as practically all of it is held by cus- 
tomers. In view of the record, the 
substantial yield has attractions. 


Humberstone Shoe 
Can you give a report of the 
prospects and earnings of Hum- 
berstone Shoe Co.? 


The Humberstone Shoe Co, spe- 
clalizes in the manufacture of shoes 
and sandals for children. ‘The com- 
pany’s plant is the largest in Can- 
ada, devoted exclusively to the 
manufacture of this type of foot- 
wear, This company has reported 
stable profits for several years and 
ast year earned $2.88 per share as 
compared with $2.80 in the year 
ended July 31, 1935. The dividend 
of $2 per share has been earned in 
each year since this rate was estab- 
lished in 1933. We are informed that 
for the first half of the présent 
year the company’s profits have 
been ample to cover this dividend. 
So far as we have been able to find 
out, increases in the price of leather 
have not had a harmful effect on 
the company’s operations. 


Dominion Stores 
Can you give any reason to ac- 
Count for the failure of Dominion 


tores stock to appreciate in 
Value? 


Dominion Stores showed a loss of 
$85,000 in 1936, despite an increase 
of 87% in sales. This is one reason 
that the stock remains sluggish 
me $11 a share. The company, 

Owever, has a large working’ capi- 
‘al, approximately $2 millions, and 


Lalicl Please: 


Subscribers usually want 
prompt replies to their ques- 
tions, when they write to The 
Financial Post asking for in- 
formation about securities. 

The Financial Post is equally 
anxious to send letters of re- 
ply promptly to paid subscrib- 
ers who use this free enquiry 
service. 

As a help in giving prompt 
service, subscribers will be 
required hereafter to attach to 
their enquiry letters an ad- 
dress label from The Finan- 
cial Post. A sample label, like 
the one on your copy of The 
Post, is reproduced herewith. 
JOHN S CL fe” 
109 tiueeen nee bs Ox 
SUDBURY ONT 
AUG-14-37 6586364 


This label will allow quicker 
identification of letters as com- 
ing from paid subscribers. 
The time saved in handling 
will result in earlier replies, 

For prompt replies, remem- 
ber the address label. 


could, therefore, pay dividends pro- 
vided earnings were realized. An 
important problem is that in Mont- 
real the company has faced severe 
competition, and in other parts of 
Quebec there are proposals to levy 
discriminatory taxation against 
chain stores, The chain store busi- 
ness appears to have reached the 
peak of its expansion, and the prob- 
lem of Dominion Stores is largely 
one of recovering former earnings, 
rather than building a greater 
chain. During the past few years 
the company has modernized most 
of its stores and improved its mer- 
chandising methods. 


Goodyear Preferred 


Do you consider that the prefer- 
red shares of Goodyear Tire & 
Rubber Co. are a desirable pur- 
chase at present prices? 


Goodyear Tire and Rubber Co. has 
shown earnings for the last two years 
equivalent to about five times the 
new dividend of $2.50 annually on 
the preferred shares of $50 each. The 
dividend, therefore, seems secure. 
This is one reason that the preferred 
shares sell well above their redemp- 
tion price of $52.50 each. The buyer 
above that price, however, takes the 
chance that eventually the shares 
may be called for redemption. Con- 
sequently, a portion of the dividend 
should be applied to principal to 
write the investment down to at 
least $52.50. Of course, if money 
rates were to rise substantially, in 
an inflationary period, it is possible 
that preferred stock might sell on a 
higher yield basis, that is below the 
redemption price, 


Investors Syndicate 


Can you give me some informa- 
tion as to Investors Syndicate sav- 
ings certificates as an investment? 


Investors Syndicate sells install- 


important things to keep in mind in 
considering purchase of these certifi- 
cates is that the purchaser must be 
able to main his payments 
throughout the full certificate period 
in order to get the maximum benefit 
from the plan. The early years are 
not profitable as the cash surrender 
value of certificates rises more slow- 
ly than the total of deposits made. 
However, in the latter years of the 
contracts, the cash value rises sharp- 
ly. Obviously, this makes it essential 
to continue payments if the investor 
is to benefit: Investors Syndicate has 
been able to satisfy Canadian auth- 
orities that it operates conservative- 
ly, the bulk of its investments con- 
sisting of first mortgages and prime 
bonds. ; 


Windsor Refinancing 

What progress is being made in 
settling the financia) affairs of the 
City of Windsor? 
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shares have been exhausted, 


General Steel Wares 


I am considering purchasing 
some General Steel Wares com- 
mon stock around the present 
level. What I would like’to know 
before doing this is whether or not 
the company is likely to pay a 
dividend this year. 


General Steel Wares recently re- 
funded its old bond issue at a con- 
siderable saving in interest. This 
saving ‘applies to the preferred 
stock, which is in arrears of divi- 
dends, It is anticipated that on the 
basis of last year and the 
saving in interest charges on the 
new funded debt, the company will 
be able to cover its preferred divi- 
dend. It is understood that some 
time this year the company will an- 
nounce a plan regarding the elim- 
ination of dividend arrears on the 
preferred stock, and placing the pre- 
ferred on a regular paying basis, 
However there is no prospect at this 
time of any payments on the com- 
mon stock. 


Standard Paving 
Is there any immediate pros- 
pect of dividends on the common 
stock of Standard Paving and 
mat ? 

Standard Paving and Materials de- 
pends to a large extent upon Gov- 
ernment end municipal road build- 
ing to maintain a satisfactory in- 
come, In recent years, the company 
has fallen 33% in arrears of prefer- 
red dividends, and this question must 
be dealt with before there is any 
possibility of returns on the common 
shares, There are some prospects of 
increased Government ditures 
on roads which should benefit the 
company, but the common is not 
a stable type of equity investment, 
and has no earnings in sight until 
the matter of preferred dividends is 
cleared up. 


Mutual Finance 
What .is the present position of 
Mutual Finance Corp. of Windsor 
and. is there any market for its 
stock? 

A. S. Healy, president of Mutual 
Finance Corp., informs us that there 
is no market for the company’s 
stock at preseht and its future de- 
pends entirely on the future of the 
city of Windsor. The company is in 
possession of some 350 properties and 
there was a slight improvement in 
revenues from these properties in 
1936. No dividends have been paid 
since Jan., 1982 and it is not pos- 
sible to say at this time when divi- 
dends can be resumed. Income for 
1936 was $107,758, compared with 
$70,568 for 1935. Net loss for the year 
was $10,650 in 1936 and $28,481 in 
1935. The company’s working capi- 
tal had increased to $33,156 at the 
end of 1936 as compared with ap- 
proximately $23,000 a year earlier. 
Net book equity at Dec. 31, 1936 was 
composed of total assets of $1,050,207 
less current liabilities of $24,207. 

The equity is nominal, however, 
and its real value depends upon real- 
izations, subject in many properties 
to first mortgages ahead of the com- 
pany'’s assets. 


Western Steel’ Products 


What is the standing of bonds 
of Western Steel Products? Is there 
any prospect of interest payments 
being resumed? 

Western Steel Products will soon 
be coming forward with a plan of 
reorganization. We understand it 
will be proposed to exchange all 
securities, including the bonds for 
common stock. This means there is 
no prospect of a payment on the 
security at present. However, bond- 
holders will get over 85% of the pro- 
posed common shares, and so would 
stand to benefit from recovery of 
earnings, which in recent months 
have been improving. 


Cockshutt Plow 
I should appreciate it if you 
would let me have a report on the 
cial structure and present 
position of the Cockshutt Plow 
Co., also your views regarding the 
company’s common etock as an 
investment at the present figure. 


Cockshutt Plow Co. has a capital 
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Imperial and Pete. 

Do you think that an investor 
would be well advised to sell Im- 
_— Oil and International Petro- 
eum stock now with the idea of 
repurchasing later at a lower 
price? © 


In view of present low interest 
rates on money, and the substantial 
investment returns on both Inter- 
national Petroleum and Im 
Oil at present prices, these 
are in favor, There appears to be a 
sustained public demand for them, 
which may prevent very substantial 
declines in price. 

The oil situation is improving and 
with it earnings of International 
Petroleum Co. In effect, there is good 
reason to believe that this company 
is practically covering its dividend 
with earnings, because it has already 
written down its investments and 
properties to very. low levels, 

Oil earnings are not ex- 
pected to rise quite as sharply as 
those of International Petroleum but 
the. company’s huge reserves would 
enable it to pay the present divi- 
dend for some years, even. at the ex- 
pense of. its investment ‘holdings, 
While the prospects may not neces- 
sarily favor a very rapid rise-in 
price for these securities, neither do 
they indicate a substantial drop and 
your proposal may, therefore, not be 
advisable from the standpoint of a 
long-term investor. 


T. G, Bright ' 

Can you give me a review of the 
financial position and business 
prospects for .T. G. Bright & Co. 
as to the safety of the shares? 


T. G. Bright & Co. has 7,822 pre- 
ferred shares of*$100 each and 100,- 
000 common shares outstanding. In 
the year ended July 31, 1936,. earn- 
ings amounted to $8.77 a share on the 
preferred compared with $17.88 a 
share in the preceding year, and 
earnings on the common were 21 
cents a share compared with $1.05. 

The company appears able to cover 
the preferred dividends because the 
preferred issue is of modest size, But 
the fluctuations in earnings indicate 
the problems of the native wine in- 
dustry and make the common shares 
rather unstable for investment pur- 


poses. 

The company’s working capital 
was $626,366 last year compared with 
$685,803 in 1935 and $820,922 in 1934. 
This reflects increased investment 
in fixed assets which may eventu- 
ally improve earnings. 


Inter-City Western Bakeries 
Kindly. advise if. Inter-City 


_. Western. Bakeries’ bonds. are 


safe investment. . 


Inter-City Western Bakeries 
bonds can -h be ; asa 
safe investment as the ‘interest 
payments are not being met 
promptly and there are arrears of 
interest. In addition the company 
has defaulted .on..its sinking fund. 
These are the bad features. On the 
other hand the company is improv- 
ing its position and official reports 
are that earnings are on a better 
basis, Steps have been taken to 
consolidate operations, which have 
resulted in economies, However 
considerable work needs to be done 
before the company is again in a 
sound financial position. 


Steel of Canada 


Will you outline the position of 
Steel of Canada common? Will 
the changes in the British prefer- 
ential tariff have any effect on the 
company’s operations? 

At today’s market price the com- 
mon stock of Steel Co, of Canada 
does not give a high yield. Consid- 
eration, however, should be given 
to the fact that there are “arrears” 
of $8 a share to be paid on the com- 
mon before the preferred can par- 


Consolidated Paper 


I would like to have ‘your opin- 
ion on Consolidated Paper Corp. 
What are the prospects for divi- 
dends in the future? 


There are no prospects of a divi- 
dend from Consolidated Paper Corp. 
over the next three or four years. 

nder the terms of the reorganiza- 
tion recently carried out interest 
payments for the next three years 
were liquidated through payment of 
common stock. Certain restrictions 
were set up in the trust deed which 
practically preclude any payment on 
the common for some time to come. 
However the market value of the 
common may be affected by improv- 
ing conditions in the market for 
newsprint paper. 


Alberta Pacific Grain 

I notice that Alberta Pacific 
Grain common stock is selling at a 
few dollars a share and I would 
like to know what is wrong with 


a higher level? 
The reason Alberta Pacific Grain’s 


common stock is selling so low can 
ne neers’ from‘an examination of 


balance .sheet and the income | th 


account, At one time this company 
had a well-developed earning power, 
but due to internal conditions, and 
later to adverse influences in the 


Can. Power and Paper 

Kindly let me have a report on 
the financial standing of Canadian 
Power and Paper Co. 5%. cumu- 
lative convertible preferred 
shares. 


recovery in.its position since the 
reorganization was carried out a 
couple of years ago. Bank loans 
have been cleared off and the 
market value of the investment 
portfolio has increased. At the end 
of last July the equity for $1,000 
debenture amounted to $1,115, as 
against $453 at the end of July, 1935. 
There was an equity of $4.10 a share 
for the preferred last July. The 
company has still to report earnings 
on the preferred. 


New Toronto Bonds 


What are the prospects for a 
settlement of unpaid interest and 
principal on the bonds of New 
Toronto? 


Negotiations have been under way 
for over a year in connection with 
refinancing plans for the bonds of 
the town of New Toronto. In Oct., 
1936, the fiscal agents of the town 
submitted a refinancing scheme to 
the town council and also to the 
bondholders’ protective committee. 
Since that time negotiations have 
been carried on between the pro- 
tective committee and the town 
council, but as yet no agreement has 
been reached. We understand that 
one of the reasons for the delay has 
been the adverse decision handed 
down by the Ontario Municipal 
Board in connection with the pro- 
posed refinancing of the bonds of 
the city of Windsor. When the 
Windsor question has been settled, 
bondholders will proceed with re- 
financing plans for defaulting To- 
ronto suburbs. We are informed that 

e proposed plan - contemplates 
extension of debenture maturities 
for three years. It is proposed that 
interest should be paid in full, 
including arrears. 
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An Investment 
that gives you all of these 
ADVANTAGES 


The shares of Commonwealth 
International Corporation 
Limited offer you~ 


1. Safety for your money 
2. Adequate dividends 
3. Ready marketability 
4. Enhancement of value 


- +. many have 
already enjoyed an 

tion of over 100%. Price ape 
proximately $4.50 per share. 


CANADIAN ALLIANCE 


CORPORATION LIMITED | 


Royal Bank Building, Montreal . 
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Look at La Salle! 


ticipate in any further dividends. | - 


The earning power of the company 
has risen steadily and it is under- 
stood that it has a large volume of 
business on hand now, Prospects for 


tariff changes will have little effect 
on the company’s operations. 


Russell Motor 


Please give me a summary of the 
position of Russell Motor Car pre- 
ferred and common shares, 


Russell Motor Car preferred stock 
is not callable and sells well above 
100 because of the annual dividend 
of $7 a share. Recently, the company 
paid in cash all arrears of dividends 
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VEN if you stripped the new La Salle V-8 of its greater beauty 
Boy cr ticcas os beets esd iets ga cd 
more than other cars of similar cost 5 1s LASALLE SAFETY! 


La Salle, of course; is built by Cadillac: It has Cadillac 


so OR 


La Salle’s brakes are big and powerful. Its steering is easy 
dependable, Its body has the famous Fisher Unisteel construction, 

La Salle has safety glasse—a safe non-glare lighting system— 
an easy, quick-acting transmission: In fact; La Salle is worth the 
price in SAFETY ALONE: Y 

Remember this when you boy your next car: Step,on up to 


La Salle—and be safe in ALL ways. Look at La Salle today! 
~ All ‘prices list at Windsor, Ontario, subject to change- without notice, taxes 
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_@quipmeng extra, Monthly payments to suit your purse on the General Motora , ee 





In The 


mstruction| 
World 


*3°HE breadth of vision with which 

® the Home Improvement Plan 
‘Was conceived as an aid to employ- 
Went and to provide funds for 
home repairs, has earned 
the strong support of Canadian or- 
@anized labor. Without the whole- 
hearted support of labor groups a 
serious handicap might have been 
faced in operation of the plan, but 
there is evidence that labor has en- 
dorsed the scheme. 

P.’M. Draper, president of The 
Trades and Labor Congress of Can- 
@da, describes the plan as a con- 
structive measure to re-establish the 
building industry, which merits sup- 


port and co-operation of labor or- |. 


ganizations across the Dominion. 

As Mr. Draper points out in a 
statement issued to labor organiza- 
tions, the plan is confined to no 
Class or calling. It is non-partisan in 
every way. It appeals to the builder 
and to those in associated activities 
because it offers a field for their 
gervices, and it brings “a message of 
hope to the unemployed worker 
who may, through its operation, find 
what he wants—a job.” 


Rising Costs Seen 


As Curb on Building 

IGHER wages and increased 

costs of building materials 
have not yet become a serious threat 
to the revival of activity in Can- 
adian construction, but according to 
one observer, it is not improbable 
that such increases, if continued dis- 
proportionately to the recovery in 
building, may eventually retard the 
yolume of planned construction. 

A. C. Clarke of Carter-Halls-Al- 
dinger Co., Ltd., fears price levels 
for labor and materials may reach a 
point where recovery conditions are 
rendered inoperative. 

Thousands of prospective home 
owners able to afford new homes at 
present levels but whose incomes are 
not likely to experience any spec- 
tacular increase over the next few 
years, he believes, may become 
chary of embarking on a home 
building venture in the face of 
threafened runaway markets for 
labor and building materials. 

A continuance of the present mod- 
erate increase in building costs, on 
the other hand, will probably result 
in actually boosting construction 
totals for the simple reason that the 
average person only becomes inter- 
ested in army sort of buying when he 
is convinced that prices are defin- 
itely on the upward path. When the 
opposite trend was in force in 1929 
to 1933 a great deal of construction 
was deferred because these people 
believed that they were saving 
money by putting off buying the 
house, office building, store or fac- 
tory they really needed. Now with 
the need more necessary than ever 
and costs rising, they will probably 
hasten to sign contracts or purchase 
new buildings already erected. 

a 


Building By-laws 
Yield to Defense Needs 
LARGE part of Canada’s na- 
tional defense appropriation 
will be spent this year on the Paci- 
fic Coast region and residents 
of Jericho Beach, Vancouver, 
@gree with most observers that the 
choice is wise both from a military 
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TRANSFORMATION 


The amazing change from an old, 
poorly lighted and equipped kitchen 
to the shining, modern kitchen and 
breakfast alcove, shown above, is 
only one example of the remarkable 
development of interior home mod- 
ernization methods in Canada. 


tactical standpoint and in ‘view of 
international possibilities. 

Somewhat strained, however, are 
the patriotic sentiments of Jericho 
Beach families, as well as Van- 
couver’s zoning by-laws, for the de- 
fense plans include building mili- 
tary seaplane hangars in a section 
of Jericho Beach hitherto restricted 
to one-family dwellings under the 
zoning regulations. 

Vancouver's city solicitor explains 
that nothing can be done about it. 
For practical purposes the Depart- 
ment of National Defense is the 
Crown—immune from the by-law 
and therefore in a position to build 
the hangars with or without benefit 
of building permit, city permission 
or zoning by-laws. 

Exempt from the ordinance, the 
department is understood to be 
going ahead with its plans, but it is 
noted. that the hangars are being 
built some distance away from ex- 
isting dwellings. 

The chief annoyance, it is said, 
will be the early morning hum of 
airplane motors overhead—a_ noise 
that could nevertheless be far more 
reassuring than annoying to beach 
residents. if the new hangars are 
ever used for something more than 
military training purposes. 


Dr. G. B. Waterhouse Joins 
Dominion Steel Board 


From Our Own Correspondent 

MONTREAL. — Dr. George B. 
Waterhouse has been elected to the 
board of directors of Dominion Steel 
and Coal Corp. and of Dominion 
Coal Co. Dr. Waterhouse, head of the 
metallurgical division of the Massa- 
chusetts Institute of Technology, is 
a member of the advisory board of 
the United States Bureau of Mines. 
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‘$18 Million 


| Ontario, Quebec and B. C. 


New Building 


E. B. Eddy Co., Hull, P.Q., will 
start work immediately on the com- 
pany’s new $500,000 bleached sul- 
phite mill. 

Bell Telephone Co. of Canada has 
announced confirmation of its pro- 
jected construction programme for 
1937, involving an expenditure of 
$13.9 millions. 


The Daily Commercial News and 

Building Record reports: 
Fine Foods of Canada has called 
for tenders for construction of a 
at Tecumseh, 


Kaplan and Sprachman, Toronto 
architects, are preparing plans for a 
new theatre at Orillia, Ont., for J. 
Silver. The theatre is expected to 
cost $50,000 exclusive of land and 
furnishings. It will be fireproof and 
air-conditioned. 

Canada Packers is planning con- 
struction of a fertilizer plant at 
an estimated cost of $25,000. Loca- 
tion of the plant would be near the 
Union Stock Yards, Toronto. 

Department of National Defense 
will shortly call for tenders for con- 
struction of a $45,000 hangar, office 
and quarters building at the Hamil- 
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ton airport. The Government will 
spend about $100,000 this year on 
ground work at the airport. 
* es 

Additions 

International Harvester Co. of 
Canada has awarded a contract for 
construction of an extension to its 
premises in Vancouver. The addi- 
tion will be brick and frame con- 
struction with plate glass front. 

Murawsky Furniture Co. which 
has operated a small furniture plant 
in Kitchener, Ont.; since 1931, has 
purchased the old Walker Bin Fur- 
niture Co, A large proportion of 
the firm’s products hitherto manu- 
factured elsewhere will now be pro- 
duced in Kitchener. 


The Daily Commercial News and 
Building Record reports: ‘ 

American Can Co. Ltd., Montreal, 
has awarded a general contract for 
construction of a warehouse and 
shipping unit at its Simcoe, Ont., 
plant. Cost is estimated at $50,000 
for a one-story building. 

Procter and Gamble Co. of Canada 
is receiving tenders for an addition, 
alteration to its plant, and a bridge 
joining buildings at Burlington, 
Ont. Cost is estimated at $20,000. 

Congoleum (Canada) is building 
additions and making alterations to 
its factory at Montreal at an esti- 
mated cost of $19,000. 

City Dairy Co., Toronto, is receiv- 
ing tenders for construction of ‘a 
$25,000 addition to its ice cream 
plant. 

Imperial Tobacco Co. of Canada 

inviting tenders in the near fu- 
ture for a $150,000 extension to i 
processing plant at Delhi, Ont. Rate- 
payers recently adopted a by-law 
granting a fixed assessment of $295,- 
000 on the company’s existing plant 
and proposed addition. 

Canadian Marconi Co. Mount 
Royal, Quebec, has awarded a bulk 
contract of about $100,000 for erec- 
tion of an extension to its manufac- 
turing plant. 


Contemplated 


O’Neil European Machine Co. has 
applied to the council of Ville La 
Salle, Quebec, for a 50% reduction 
in general taxes for a ten-year period 
in consideration of the erection of a 
$50,000 industrial plant in the muni- 
cipality. The company manufac- 
tures machinery for making glass 
"ei canadian Cui nego 

Cc Co. is n ti 
with the town of Hanover, Ont. for 
a fixed assessment for ten years in 
connection with plans to establish 
dairy and poultry oie on Tap song 
an expenditure up 1 con- 
templated. we 

Nead Oil Refineries, Toronto, is 
planning construction of an oil re- 
finery on the old site of the Grey 
and Bruce Cement Co, at Owen 
Sound, Ont. 


Lead in Volume 
of Lending 


Home Improvement Plan loans in- 
creased by $131,557 in the latter half 
of February, making. the total 
amount to March 1, $1,806,955. In- 
crease in the number of loans dur- 
ing the second half of February was 
367, with every province of Canada 
represented. Ontario continued far 
in the lead. 

Total number of H.-P. loans made 
to the end of February was 4,744. As 
loans are not reported by the banks 
until the money has actually been 
paid out, these totals do not repre- 
sent the total number of loans 
granted, 

Ontario $629,343 . 


Ontario with 1,734 loans amount- 


ing to $629,343 headed the list of 
provinces at: the end of February. 
Quebec stood second with 808 loans, 
totalling $417,535. British Columbia 
was third, The Pacific Coast prov- 
ince reported 629 loans amounting 


to $208,938. 
Official figures of total loans from 
the initiation of the plan last No- 


are: 
Home Loans by Provinces 
Feb. 


that this policy will be continued 
although a greater proportion of the 
interest, probably all above 2%%, 
will be borne by the provincial 
authorities. 


Security 
Offerings 


Sisters of Charity 
From Our Own Correspondent 

MONTREAL.—Irving, Brennan & 
Co. and Johnston and Ward are mak- 
ing a public offering of $1.2 million 
first mortgage and refunding bonds 
of the Sisters of Charity in Nova 
Scotia. The bonds are in serial form, 
the short terms carrying a 3% cou- 
pon and offered at par. The coupon 
rate varies up to 4% and the retail 
price to 100.47. : 

The bonds, which are payable as 
to principal and interest in Canadian 
funds, are secured by first mortgage 


365 | on land and buildings in Nova Scotia 


131,557 4,744 


Many Building Projects 
Planned in Vancouyer 


From Our Own Correspondent 

VANCOUVER. — Several import- 
ant construction projects will soon 
be under way in Vancouver. 

A building permit for replace- 
ments to the Harbor Commission’s 
elevator No, 3 has been issued, re- 
presenting a cost of $650,000. Carter- 
Halls-Aldinger are general con- 
tractors. 

Contract for B. C. Electric 
Railway’s new substation was 
awarded to Northern Construction 
Co. .and J. W. Stewart Ltd., to cost 
$84,500. 

Canada Packers, Ltd., will an- 
nounce beginning of - construction 
on its new plant some time next 
month, 

Before the end of the month tend- 
ers will probably be called for 
building of the Ford Motor Co. of 
Canada’s assembly plant, to cost 
approximately $500,000. 

Specifications for the installation 
of the new 19-foot penstock and for 
concrete lining for an existing tun- 
nel at Ruskin in connection with 
B. ‘C. Power Company’s $1,700,000 
power expansion programme are exe 
pected to be ready for prospective 
tenderers in a few days. 


Edmonton Building 
From Our Own Correspondent 
EDMONTON. — Building permits 
issued by the City af Edmonton for 
February this year, amounted to 
$6,845 compared with $2,425 for the 
same month last year. 


belonging to the Order. .The valua- 
tion of these properties is estimated 
at more than $4 millions. 

Purpose of the issue is to provide 
for the redemption on July 1, 1937, 
of $1,144,000 of 6%% first mortgage 
bonds which will be called at 105. 
Holders of the 642% bonds may ex- 
change them for the new issue, 
detaching the July 1 coupon.” 


R. C. Bishop of Saint John 
From Our Own Correspondent 

MONTREAL.—Eastern Securities 
Co, is making a public offering of 
$133,500 of 34% and 4% serial first 
mortgage bonds of the Corporation 
of the Roman Catholic Bishop of 
Saint John at par and accrued inter- 
est. This offering is part of a new 
issue of $325,000 3%, 342% and 4% 
bonds. 

Proceeds of the issue will be used 
to retire outstanding 5% first mort- 
gage bonds, due Jan. 1, 1939, which 
have been called for redemption on 
May 1 at 101. 


Alfred Lambert Inc. 
From Our Own Correspondent 

MONTREAL. — René T. Leclerc 
Inc, is making a public offering at 
par and accrued interest of $350,000 
of 5% first mortgage serial bonds of 
Alfred Lambert Inc. 

Alfred Lambert Inc. owns a num- 
ber of subsidiaries, including Alfred 
Lambert Ltée., the Acton Rubber 
Co., Acton Shoe Co. and Merit Shoe 
Mfg. Ltd. The company has a, na- 
tional distribution organization in 
Canada and in addition carries on 
substantial export trade. 

Proceeds of the bonds will be used 
by the company in part to finance 
the acquisition of the subsidiary en- 
terprises, 

The bonds are secured by a first 
mortgage on the company’s assets, 
which amounted to $1.5 million on 
Dec. 22, 1936. Of the latter amount, 
fixed assets totalled $606,575. 


Protection 


Your baggage, furs, jewellery, 


other personal effects — all.are 


FOUNDED 1880 


jeopardized by thieves, loss, 
carelessness. Or your trip might be ruined by 
a costly personal accident. A few dollars will 
buy you absolute financial protection. 


And the fact that there is an Employers’ repre- 
sentative in every place of importance in the 
British Isles and on the Continent — ready to 
serve you in time of trouble — gives your policy 


added value. 


Telephone our nearest representative — today! 


THE EMPLOYERS’ 


LIABILITY 


ASSURANCE corporation 


LIMITED 


Welland Financial Plan 
In Tentative Stages 


Merger of Welland Financial Corp. 
and Fidelity Trusts Co. of Ontario 
has not yet been approved by share- 
holders of the former company, The 
Financial Post is informed. , Earlier 
reports indicated that shareholders 
had taken definite action on this 
point but it is understood that the 
matter has only been broached to 
Welland Financial Corp. sharehold- 
ers by the company’s directors in a 
tentative way. Shareholders have 
approved of the idea and instructed 
directors to proceed along the lines 
outlined to them and complete the 
necessary details. 

The plan as proposed to sharehold- 
ers of Welland Financial Corp. pro- 
vides for the exchange of one share 
of stock of Fidelity Trust Co. of On- 
tario for each three shares of Wel- 
land Financial Corp. stock. 

The directors of Welland Financial 
Corp. which owns most of the stock 
of Fidelity Trusts Co. of Ontario, 
have been working toward the re- 
habilitation of the company, 


JAMES W. SEWALL 
Timber Cruises and 
Valuations 
JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 
Ruttan oa - Arthur, 


Everblooming 
Canadian Grown Roses 


These roses—being climatised—are de 
pendable in all parts of Canada. They 
flower in June and continue all season with 
a burst of lovely colours and sweet fra- 
grance. We have a great variety of these 
grown-in-Canada roses. 

Planting plans will gladly be given with- 
out obligation. Our new Jubilee Catalogue 
and special on Rose Culture is 
yours for the asking. Phone Elgin 701, 


STONE & WELLINGTON 


The Fonthill Nurseries 
Established 100 Years Ago 
49 Wellington St. E., Torente 


THE CAMERA RECORDS A GREAT CONSTRUCTION PROJECT— 


Baie Comeau 


A hundred miles beyond the Saguenay, 
in the hitherto desolate region of Baie 
Comeau, The Foundation Company of 
Canada, Limited, is building for The 
Ontario Paper* Company, Limited, a 
pulp and paper plant, together with 


Shell Oil Co, of Canada, Toronto, | - 


is considering plans for an oil stor- 
age depot at Cornwall, Ont. 


‘Keeping Pace? 
Don't let obsolete equipment 
retard the tempo of improving 
business, ' 

Standardize on efficient and 
reliable products. 

“ Maker-to-User Service 
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PAY NIGHT COMES TO THE NORTH SHORE. Baic Comeau 
' workers lining up to get theirs. 
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hydro-electric 


power development, 


_ transmission lines, roads, wharf and 2 
complete town to house and serve 
5,000 people. 


In the many types of construction neces 
_ sary to pulp and paper development — 
building, engineering, marine, installa 
tion — the long experience, the wide 


and skilled personnel of 


“Foundation” all assure dependability 


Above MODERN HOUSES PUSH THE FOREST BACK 
as the town takes form. 


' Left—BUILDING A NEW ROAD FROM PAPER MILL to 
f wharf—railway grading is shown being prepared. 
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THE FOUNDATION COMPANY 
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No Exodus 
U. S. Plants 
To Canada 


Threat to Migrate Follow- 
ing Strike Outbreak 
Forgotten 


BUSY AT HOME 


If United States manufacturers 
during the first throes of the sit- 
down strike epidemic had any seri- 
ous intention of pulling up stakes 
and moving their plants to Canada, 
they seem to have gotten over it. At 
any rate a survey by The Financial 
Post reveals no such exodus. On the 
contrary the normal movement of 
American branch plants to this Do- 
minion appears to have fallen off 
slightly in recent months. 

Time Opportune 

One authority in close touch with 
this situation summarized the pres- 
ent position as follows: 

“As a rule during more pros- 
perous times, such as are being 
enjoyed by American business just 
now we get continuous enquiries 
regarding plant opening possibili- 
ties in Canada. The recent Anglo- 
Canadi-n trade treaty, too, would 
normally have boosted this move- 
ment because many trading advan- 
tages with Great Britain are guar- 
anteed to goods manufactured 
here. But what with labor troubles, 
staff reorganizations and a sudden 
domestic boom, American manue 
facturers in the last few months 
appear to be too busy at home to 
think of large-scale penetration of 
the Canadian manufacturing 
field.” 

But Too Busy 

It is admitted that during the first 
wave of strikes in United States a 
few weeks ago there were some 
mutterings and predictions of whole- 
sale micration to the then more 
stable atmosphere of Canada. In 
fact, Premier Hepburn intimated 
th t such a migration was imminent 
but nothing very concrete is now ex- 
pected. There is still more than a 
rumor that one of the big motor com- 
panies is considering considerable 
expansion in this country in order 
to capitalize on British exports, But 
in view of the General Motors and 
Ford developments in this connec- 
tion, such is considered purely a 
normal trend. 

Neutrality Law 

Possibilities of still more rigorous 
neutrality laws in United States 
were at first interpreted as indicat- 
ing a wholesale movement of Ameri- 
can armaments plants across the 
border. More considered reflection, 
however, apparently unearthed ob- 
stacles, There would still remain 
the difficulty gf continuous imports 
of armament making machinery and 
parts. The supply of these essen- 
tials might be cut off by new neu- 
trality regulations and production 

would be seriously interrupted here, 
There would also be the difficulty of 
catering from Canada to any large- 
scale demand for armaments in 
United States, Furthermore many 
Canadian plants at present are find- 
ing it none too simple to sel] such 
goods to Great Britain, without ad- 
ditional handicaps of heavy tariffs 
or neutrality regulations. 
Taxes in Both Countries 

Early in the Roosevelt régime, 
threat of increased taxes started 
rumors of similar withdrawal from 
the American field. Here again, 
however, it was largely a matter 
of far pastures looking greener, pas- 
tures which on closer observation 
were found to be also threatened 
with some of the taxes that were 
assailed in United States 

Regular Trend Continues 

In regular U. S, branch plants, 
however, Canadian observers are ex- 
pecting that there will be a con- 
siderable increase in interest just as 
soon as American industry has ad- 
justed itself to the new and im- 
proved demand situation across the 
line. Many big manufacturing con- 
cerns are enjoying the best year 
they have had since 1930 and_ it is 
believed reasonably certain ® that 
some of the profits being made today 
will eventually find their way into 
new concerns on this side of the 
border. These will cater both to the 
Canadian demand and to markets 
opened to Canada through its inclu- 
sion in the British Empire. 

_ This export of American industry, 
It is said, will come more readily to 
Canada for penetration of the United 
Kingdom and British Empire field 
than it will to Great Britain itself. 
True there have been several Amer- 
ican branch plants opened in Eng- 
‘and and Scotland in the last few 
years, but higher taxes, increased 
Costs of supervision, and consider- 
ably different labor and general liv- 
ing conditions, it is said, militate 
against any large-scale movement. 
ejiichaiatd tees aie oe oe ee eee 


Income Tax Problems 


I bold. @ 20-pay-life insur. 
ance policy with participa 
privileges and amounts 
are credited to the ” - mo 
cy. not 
receive any sutent eas from 
the cy but I am in 
whether these amounts should be 
reported each year for income tax 
purposes, 


There is no necessity for reporti 
income accruing under the partici- 
pating feature of @ 20-pay-life 
eae ia ee this income is 

nsider y the department as part 
of the proceeds of the policy. 
it = ne taxable, een 

n other hand the regulations 
state that while proceeds of a life 
insurance policy are exempt from 
tax, the income from such proceeds 
is not exempt and it would be neces- 
sary to report any income arising 
from the investment of the proceeds 
when the policy is paid or matures 
or when the contract is- otherwise 
ean oy by cash surrender for 
example. For practical purposes, 
therefore, the crediting of Fs each 
year to the value of the policy may 
be ignored from an income tax 
standpoint but when these sums are 
realized with other proceeds of the 
policy, and inv . the resulting 
income must be included in the tax 
return. 

The same principle applies to in- 
come from estates and bequests. In- 
come from such sources is taxable 
but not the value of the property 
itself when acquired by gift, bequest, 
devise or descent, The property 
may, of course, be subject to suc- 
cession duties, depending on its 
value, but only the income from it 
is taxable under income tax regu- 
lations, 


Method of Payment 

I understand there are changes 
in the method of paying income 
tax in Ontario this year and that a 
larger proportion of the tax must 
be paid with the income tax re- 
turn. What is the situation in this 
respect? 


Important changes have been 
made in the method of payments for 


a 
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THE FINANCIAL POST 


a, ling By-election Result Shows 


Weakness of Ginger, 
Group 


From Oar Owes Correspondent 


Another change in this year’s form | ° 


PI-1936 is that the interest 

on overdue installments is now 5%, 
compared with 6% a year ago. A still 
further change in section 38 requires 
the taxpayer to state the marital 
status of dependents for whom ex- 


emption is claimed. 
* o s 


Depletion Allowance 


I hold shares of severa) Canadian 
mining and oi] companies from 
which I receive a dividend return. 
What depletion allowance can be 
deducted in making my income 
tax return covering the dividends? 


letion deductions in the case 
of mining companies are calculated 
on a simple basis of 20% of the in- 
come from dividends, so that 
whether your dividends accrue from 
gold, silver, nickel, copper, lead, 
zine or other base metal companies. 
the dividend return is reported less 
20% for depletion. The allowance for 
depletion was cut from 50% in 1933. 

Oil companies’ dividends present 
a somewhat more complicated p.o- 
cedure in calculating depletion al- 
lowance. If your dividends come 
from Canadian producing oil or gas 
companies you may deduct 20% from 
dividends as a depletion allowance, 
but if the dividends are from foreign 
producing companies the allowance 
is only 10%. ' 

The word “producing” is quite as 
important in this case as the matter 
of the company’s Canadian or for- 
eign status. Only producing com- 
panies are eligible for the deduction, 
and no depletion is. allowed for any 
oil and gas company engaged only 
in the distribution of these products. 


Canada Observes Tradition 
In the “Trial of the Pyx’’ 


From Our Own Correspondent 


OTTAWA. — The “Trial of the 
Pyx” is a ceremony solemnly car- 
ried out every year at the Royal 
Mint. 

This year it will take place on 
May 4. Its origins reach away back 
into English history when coins 
were often debased or clipped, and 
when the Master of the Mint had 
to be checked up occasionally to 
make sure he was not enriching 
himself at the expense of the Mon- 
arch, 

In Canada, the three commission- 
erg are experts drawn from the 
department of mines or the National 
Research Council, They are sworn 
in for the task by the “King’s Re- 
membrancer” — a judge of the 
county court who assumes this 
elaborate title only for the day. 

All through the year the officials 
of the Royal Mint are putting aside 
sample coins, chosen at random, 
from each batch.or run of the Mint. 
These are sealed for the Pyx come 
missioners. In early British history 


Power Output 
Shows Gain 1” 


Central Electric Plants 
Show Increase For 
February 


From Our Own Correspondent 

MONTREAL.—Output. of central 
electric stations in February was 
2,147 million kw.h, or 11% above the 
output for February, 1936, despite 
the extra day last year, a ng 
to a report prepared by thé Domin- 
ion Bureau of Statistics, With the 
exception of the Prairie Provinces 
and British Columbia, all other 
economic areas reported a greater 
production, The gain in Quebec was 
particularly notable, having advanc- 
ed from 985 million to 1,132 million 
kw.h, 

Comparative figures on production 
for February. follow: 

(000’s of Kilowatt Hours) 


1937 
Maritimes eeeereeceerre 72,207 
Quebec oe enerereenece 1,312,556 
Ontario cescesececcecs 671 


Prairies ..ccceseseseese 
B. Cy sees 


Exports to the United States last 
month amounted to 138 million 
kw.h., compared with 134.9 million 
kw.h. in January and 110 million 
kw.h, in Feb., 1936. 


an elaborate casket was provided 
for holding these test coins — a 
“pyx,” hence the name. 

On May 4 the commissioners will 
open these packets and proceed to 
weigh them in delicate balances, 
later to assay them for their con- 
tent of precious metal. 

So accurately do Mint officials 
carry on their work that it is a rare 
occurrence to find a coin which 
does not come within the permitted 
range, or “remedy” as they cal] it. 
For example, a 25-cent piece, ac- 
cording to the Currency Act, must 
weigh 90 grains, but so long as it 
does not weigh less than 89 grains 
nor more than 91 grains it is ac- 
cepted. So with the fineness, which 
must not vary more than six points 
in 1,000. 

The operation takes about a day 
and a half, at the end of which the 
three commissioners of the Pyx 


by-election, when the t 
nominee was elected with a hand- 
some majority, although the Liber- 
als, as well as the “ginger group’ 
claim that he was elected with a 
minority vote, and that the result 


Dr. ppe Hamel, whose can- 
didate ran a bad third in the three- 
cornered fight, and who lost his de- 
posit, insinuated that there was a 
flood of liquor poured jnto the 
county during the campaign, while 
there were a lot of extravagant and 
illogical promises made. He does 
not, however, conceal his disappoint- 
ment over the result of the polling. 

Split Among Groups 

Edouard Lacroix, federa] member 
for Beauce, who staked his seat on 
his charges against the National 
Union group, to the effect that they 
had received money from the 
“trusts,” saw his candidate, Vital 
Cliche, finish second to the Govern- 
ment entry, and he, consequently, is 
not too well pleased with Dr. Hamel, 
since he feels that if Dr. Hamel had 
kept his candidate out of the fight, 
the Duplessis man would have been 
defeated. : 

Following hard on the heels of the 
Beauce by-election come rumors of 
all kinds regarding impending resig- 
nations. Oscar Drouin, M.L.A. for 
Quebec East, and former minister of 
lands and forests, who resigned his 
portfolio on the eve of the session, 
because of differences of opinion 
with the Premier, has intimated that 
he is willing to resign, if the Govern- 
ment will promise to issue writs for 
a by-election within a week follow- 
ing his resignation, and hold the 
election within 30 days of the writ. 
Mr. Drouin has promised to stand 
for re-election, if such is the case. 

René Chaloult, who was elected 
on the National Union ticket last 
August, but who has since broken 
with the party, and is now one of 
the “ginger group,” has also offered 
to resign his seat, if Premier 
Duplessis will do the same, and both 
stand for re-election. Mr, Chaloult 
no longer recognizes Mr. Duplessis 
as head of the Nationa] Union party, 
and refers to him as “the member 
for Three Rivers.” 


Newsprint Price 
Adopted in B.C. 


Powell River and Pacific 
Mills Agree to 
$50 Basis 


From Our Own Correspondent 
VANCOUVER.—British Columbia 
newsprint companies followed the 
lead of eastern mills and established 
$50 a ton as the basic price on news- 
print during the first six months of 
9 


“draw up their verdict,” an exceed- 1938 


ingly formal and elaborate docu- 
ment, which is forwarded to the 
minister of finance, 


Joins Montrea] Firm 
From Our Own Correspondent 


MONTREAL, — Routledge, Jarvis 
& Co, members of *the Montreal 
Stock Exchange, announce that 
Norman A. Burrows has become as- 
sociated with the firm. 


Powell River Co. made the an- 
nouncement through its new execu- 
tive vice-president, Harold S. Foley. 
The contract price. will stand f.o.b. 
Powell River, with water freight 
allowed to Pacific coast and Gulf of 
Mexico ports. 

Pacific Mills, the other big British 
Columbia newsprint producer, an- 
nounced that it would adopt the same 
policy as Powell River, except that 
it does no busineks in the Gulf terri- 


tory. 
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Walker’s Redemption 


Changes Conversion 


Stock Will Cost $55 For 
Conversion After 
June 1 


CALL $1,250,000 


Redemption on June 1, 1937, of 
$1,250,000 of its 4%4% convertible de- 
bentures which have been drawn by 
lot for redemption at 104 by Hiram 
Walker-Gooderham & Worts will 
change the price at which conver- 
sion into common stock is possible 
from $45 a share to $55 a share. 

The conversion price for the de- 
bentures changes from the present 
price of $45 a share to $55 as soon as 
the outstanding amount is reduced 
below $4 millions and the June 1 
redemption will make this change. 

At Dec., 1936, there were $5,786,- 
000 of the debentures outstanding 
and conversion of $554,000 has taken 
place since then at $45 a share. This 
leaves outstanding $5,232,000 out of 
the original $8 millions issued 
1935, according to officials of the 
company. 

Debentures May Be Converted 

If all the called debentures are 
paid in cash, $1.3 million will be re- 
quired, As the company has received 
$1,810,070 from the insurance com- 
panies as a settlement for its claims 
arising out of the warehouse fire of 
July 22, 1935, working capital should 
not be adversely affected by this de- 
mand. It is, however, unlikely that 
all of these debentures will be paid 
in cash as conversion into common 
stock is possible at any time prior to 
June, 1937. 

After June 1, 1937, or possibly at 
some time before that date, the 
price at which conversion into com- 
mon stock can take place will be- 
come $55 a share, or 18.2 common 
shares for each $1,000 debenture. 

At present a debenture holder can 
get 22.2 shares of Walkers common 
for each $1,000 debenture held. His 
holdings of common stock would be 
worth $1,021 at $46 a share. If his 
debenture is among those drawn for 
redemption on June 1, he will re- 
ceive $1,040, plus accrued interest, 
for it. With conversion at $55 a 
share, only 18.2 common shares 
would be received per $1,000 de- 
benture. Market price would have 
to rise about $10 a*share to make 
conversion attractive at this price. 

Dilution of Earnings 

At Feb. 16, 1937, Walkers had 
722,304 common shares outstanding. 
At present there are about $5,232,000 
debentures outstanding. The pros- 
pect of conversion of additional de- 
bentures before June 1 has an effect 
on calculations of earnings per 
share. If, for instance, $1,232,000 ad- 
ditional debentures were converted, 
27,385 more common shares would 
be issued, making the total out- 
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B. C. Relief Tax 


May be Imposed 
From Our Own Correspondent 

VANCOUVER.—British Colum- 
bia hasn’t begun to pay its relief 
bill, and it is possible. that the 
Provincial Government will insti- 
tute a special tax to meet this 
growing cost. 

It is understood that Hon. John 
Hart, minister of finance, is study- 
ing the possibility of an unem- 
ployment tax and that such a levy 
may be incorporated in the Gov- 
ernment’s platform when it goes 
to the country, as expected, early 
in June, ‘ 


compared with 


standing 749,689, 
1936. 


660,000 shares at Aug. 31, 


in | While this tends to dilute the pro- 


portionate earnings per share, it 
also removes the senior debt 
chages. 

Effect of the issue of stock in re- 
sponse to conversion demands can 
be seen from a comparison with 
earnings for the last fiscal year, 
when Walkers reported profits of 
$6.56 a share on its common stock. 
On 749,689 shares this would become 
$5.78 a share, a reduction of 78 cents 
a share. Based on the 722,304 shares 
outstanding at Feb. 16, 1937, net 
earnings available for the common 
stock in the year ended Aug. 31, 
1936, would have been $6 a share. 

Walkers is paying regular quar- 
terly dividends on its common stock 
at the rate of $2 a share annually. 
On a market price of $46 a-share 
this is a yield of 43%. Holders of 
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POCKET TIN OF FIFTY> 55 CENTS 
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CROOL 
Port Hope, Ont. 


The Examinations for the 


MEMORIAL SCHOLARSHIPS 
each of the value of $500.00 a year, will be held 
Sat ceecd ons Mate 

* eS 7 et ee 
genera! merit each September. 
Trinity Term begins on April 7th, 
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4 cocidential echool fer bays. For full information please write to the Headmaster, 


Founded 1865. 


debentures which have been drawn | : 
for redemption on June 1 will re-|' 


ceive 104 for their securities and, on | | 
a yield basis, the return is/| 


Increased Exports to U. 8. 
Definite 


on whiskies imported into the 


United States from $5 a gallon to|' 


$2.50. Where, previous to this tariff 
change, possession of large inven- 
tories of matured whisky in Canada 
was not bringing any substantial 
profits to Canadian distillers, the 
situation has been changed. Total 
shipments of matured whiskies from 
Canada to the United States have 
doubled in the 14 months since the 
tariff reduction as compared with 
the preceding 14 months. Dollar 
value has been $24,900,668 against 
$15,008.544, while gallonage has 
been 5,777,266 against 2,869,280. 
Walkers has had its share of this 
export business and has benefitted 


benefit has been felt by 
Walkers from the reduction in tariff) ; 


profits. 


Philip A. C. Ketchum, M.A., B. Paed. 


Constructive Factoring 


Introducing to Canadian business a compre- 
hensive and flexible factori 
assures the enhancement of efficiency and 


Inquiries Inbited 


service, which 


— JAMES TALCOTT OF CANADA 
| LIMITED - 


Factors 


1417 PEEL STREET 


Phone PL, 


accordingly. Not only has the com- 
any been able to realize on its 
arge inventories, but the profit 
margin on blended whiskies has 
been larger than on the lower- 
priced, straight whiskies. It is not 


] 
; 
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NOW COSTS YOU LESS 


ere 
up” to McLaughlin-Bui is ? 
that’s not surprising when you thi 

For to‘ the many who have longed 


jeteel 
it over. 
to own @ 


McLaughlin-Buick, today’s low prices spell the 


answer to their 


dreams. And never 


ore 


McLaughlin-Buick ownership been so fine an 


- MONTREAL 
9771 


expected that American distillers 
will have adequate stocks of mae 
tured whiskies until 1939 and ane 
other ‘two years of this profit- 
able business is expected by the 
company. 


42'S fh @ > 


§ heb od oe 


investment in the very best things of motoring. 


Here, at prices to suit your liking, are advan- 
tages no amount of money could buy before. 
New Unisteel Turret Top Bodies by Fisher, 
smartest and safest in the world. Improved, 
more powerful Valve-in-Head Engines. Safer, 
more responsive Tiptoe Hydraulic Brakes, 
Greater Knee-Action comfort. Jumbo luggage 
compartments. And the modern perfection of 
McLaughlin-Buick’s famed Torque Tube Drive 
and Sealed Chassis. 


Make next new car purchase an investment 
ia Muaode nd Gato walled ”, See and drive the 
new, low-priced McLaughlin-Buick today. 


Deliveries of secondary 
electric boilers during bruary 
totalled 668 million kw.h., as against 
529 million kw.h, in February a year 


ago. 
Demand is Keen 

Total consumption last month, 
made up of production plus provin- 
cial imports less provincial exports, 
showed an increase in each of the 
five economic areas, except the 
Prairie Provinces and British Colum- 
bia. Particulars follow: 


Travelling Public: 


HOTEL LONDON 


London, Ontario 


Rates for Rooms 
as Follows:— 
Single room witheut bath, $2.50; 
running water and teilet, 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3 50, 
uble room witheut bath, $4.00; 
running water and tollet. 
Double room with bath, $1.50. 
ouble room with tub and shower 
tombination, $5.00, 
win bedreoms with tub and shewer 
Combination, $5.50. 


Soliciting your 
appreciated patronage, 


965,636 
701,027 
169,854 
101,422 


sceveeeeecerere 
eeeereerereorer 
seeteereseerer 

* seaeereeeoeooree 


Higher Output Reported 
By Power Corp. Group 


From Our Own Correspondent 


. MONTREAL. — Subsidiary and 
H. F. STRUCKETT, affiliated companies of Power Curp. 
ER MILL to Manager. of aon wc power output in 


rs . | February of 196.7 million kw.h. as 
against 182.2 million kw-h. for Feb- 


REST BACK 


Canadian Pacific Express 
| Miri rite Cheques 
| Are World Currency 


i 


ruary last year, an increase of 8%. 

The following are comparative fig- 

ures for the months of February. 
Kw.h, Kwh. 


aang # , See, Drive and Compare the McLaughlin - Buick 
SMM |iccivoee Fe: ate tec] Models Now on Display at Your Dealer's Showrooms 


eae TTP Ula ate aie 
etl) Pacific & most Banks 


ie 


. 





National Light 


Despite a reduction made in power 
National 


"| Net oper. profit® ..... 
Add: Inc. 


Working capital of the company |r... 


declined from $83,706 at the end of 
1935 to $49,776 at Dec. 31, 1936 due 


rinci : t of 
‘ Pe eee cad eos oe 


well maintained. As at Nov. 30, 
1936, the company had expended 
$143,364 in excess of the amount re- 
to be expended in the re- 
demption of prior preference stock. 
Income and 8 Account 

Years Nov. 30 

1936 


$ 
ais 


86,862 
50,981 
6,500 


1935 
s 
18,739 


from invest. 18,882 


to retirement during the year of Lace! Pret 


$128,662 of notes held by Iowa 
Southern Utilities Co. Notes still 
outstanding and due on Jan. 1, 1938, 
amount to $280,000. : 
First mortgage bonds outstanding 
remained unchanged at $2,067,500. 
During the year $23,500 of treasury 
bonds were sold to the sinking fund 
and cancelled. 
Income and Surplus Account 
Years Ended Dec. 31 
936 1935 


$ 
499,095 
161,157 


Net revenue 337,938 
Add: Misc. income ... § 3,818 | 
i 941 


Sundry peek 
Int. on 10-yr. notes .. 
Int. on ist mtge. bds. 


Net profit 
Less common divd. ... 


Surplus for year 
Add: Previous surplus 
Adjustment, prior yr. 


Balance fo: 


22,083 
83,616 
752 


rward 122 106,461 
Working Capital 
1935 


1936 
$ 
139,716 
56,010 
83,706 


La Société de Préis et 

Placements de Québec 

The annual report for 1936 of La 
Société de Préts et Placements de 
Québec shows the effect of improve- 
ment in economic conditions. Lack 
of opportunity to lend the com- 
pany’s funds on choice mortgages 
has forced the directors to purchase 
marketable securities and these are 
now held to an amount greater in 
market value than total deposits. 

A small increase was noted in 
mortgages the total with interest be- 
ing $741,256 at Dec. 31, 1936, and 


$725,529 at Dec. 31, 1935. 
Shareholders’ ae 


Current assets ........ 
Current liabilities 


$ 
5.43 
4.00 
43,458 
316,497 


Rate earned per share 


C.L L Trust 

Canadian International Invest- 
ment Trust’s financial statement for 
the year ended Feb. 28, 1937, shows 
a further increase in market value 
of investments and higher earning 
power. Gross income for the year 
at $215,172 compared with $176,971 
in the previous 12 months. Net in- 
come available for the capital stock 
totalled $88,517, compared with $59,- 
636 in the 1936 fiscal year. 

The market value of the com- 
pany’s portfolio at the end of last 
February amounted to $4.7 millions 
or 11% greater than the book value 
of $4.3 millions, and compares with 
the market value of nearly $3.8 mil- 
lions at the end of February, 1936. 
As a result of the improvement in 
value of net assets, the break-up 
value of the 5% bonds rose from 
$1,973 to $2,436 per $1,000 bond and 


uring the year. The net equity per 
share on the common stock amount- 
to $748 at the end of last 
February. 
Income and Surplus Account 

Years Ended 
Feb.28 Feb. 29 

ee 
64,054 
112,917 


_ Eastern Steel Products 


An increase in aggregate sales of 
more than 25% and improvement in 
average unit price and earnings is 
shown by Eastern Steel Products for 
the year ended Nov 30, 1936. Net 
profits for 1936 were equivalent to 
$8.37 a share on the 7% prior prefer- 
ence shares of which 3,512 shares 
were outstanding at Nov. 30, 1936, 
as compared with 3,903 a year 
earlier, A balance of five cents a 
share was left for the common in 
1936. In the year ended Nov. 30, 
“1936, the company reported a deficit. 

Full dividends were paid on the 
prior preference stock in 1936 and 
$1 a share was paid on the common 
on Nov. 2, 1936. This left a deficit 
for the year of $55,194. 

The balance 


You’ll like them 


: > payment of dividends 


210,993 


*After executive salaries and legal fees 
of $21,978 in 1936 and $5,813 in 1935. 


Working Capital 
1936 - 
961,037 


$ 
940,576 
98,747 


Current assets 
132,622 


Current liabilities .... 


| Working capital 


Mutual Finance Corp. 
Slight improvement is shown. in 
1936 in the income of Mutual Finance 
Corp., Windsor, real estate financing 
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McCORMICK’S LTD. EXECUTIVES 
Nathan Cummings, Montreal a elected president of McCermick’s 


Income and Surplas Account 


Ltd. at the annual meeting. Mr. 
London 
London, 


be ‘paid from earnings of that year. 
At Dec. 31, 1936, the company had 


current liabilities of $23,550 which 


571,076 
51,597 


firm. Expenses were somewhat re- pit ingows 


duced and, the -loss for the year 
lower than that for 1935. 

Net working capital was $33,156 
at the end of 1936 as compared with 
$23,000 at Dec. 31, 1935. Net book 
equity was $1,026,000. at Dec. 31, 
1936, composed of total assets of 
$1,050,207, less current liabilities of 
$24,207 


" profit and Loss Account 
Years Ended —— 


Income 
Less: Int., fees, repairs 
Directors’ fees 


Tax 
Guar, trust bldg. loss 
Depreciation 


Loss for year 


Langley’s Ltd. 

A substantial increase in net profit 
is reported by Langley’s Ltd, To- 
ronto cleaning firm, in 1936 as com- 
pared with 1935. The company earn- 
ed $5.03 a share on its preferred 
stock in 1936 against $1.08 in 1935. 
Dividends accrue on the preferred 
stock at the rate of $7 a year and 
payments have been $1.75 a share 
in 1936 and $7 in 1935. Accumu- 
lated arrears now amount to $17.50 
a share, ° 

The company’s annual meeting 
will be held at the head office on 
March 31 and holders of preferred 


354 | Shares will be entitled to elect a 


majority of the directors as arrears 
of dividends have now accumulated 
to the extent of more than two 
years payments, 
Consol. Income and Surplus Account 
ded Dec. 31 

as 

64,748 37, 

2,569 4; 


42,088 

470 
452 
34,404 
677 


6,085 
39,599 


*33,514 
79,399 
402 
1,593 


44,694 


Total income 


Interest 
Obsol. & gleprec, ... 
Inc. tax res. 


Net profit 
Less: Pref. divds. ... 


Surplus for year 

Add: Prev. surplus ... 
Profit on sale of sec. 

Less: ents .... 


400 
674 


Surplus forward 
*Deficit. 
Working Capital 
1936 1935 


$ 
147,682 
38,155 


109,527 


Current assets 
Current liabilities .... 


Working capital 


Carnation Company 


Carnation Co., manufacturers of 
milk products, reports sales of $52,- 


45,730 


275,243 in 1936, an increase of 16.2% | 


over 1935. Working capital totalled 
$9,121,247 at the end of 1936. Bank 
loans of $3,500,000 at Dec. 31, 1936, 
have since been reduced to $1,500,000 
with consequent strengthening of 
the company’s liquid position. Work- 
ing capital amounted to $6,431,088 at 
the end of 1935. 

Net profits of $1,904,038 in 1936 
were equivalent to $48.96 a share on 
the 5% preferred stock. The 1935 
net profits were equivalent to $60.36 
a share on the old 7% preferred. Per 
share earnings on the common stock 
were $2.83 in 1936 and $1.66 in 1935. 

Cons. Income and Surplus Account 
Years Ended ‘Dec. 31 jai 


$ 
1,997,573 


Undist. profits tax.., 


Net profit 
Less: Pref. divds. .. 
Common divds. ..... 


Surplus for year 
Add: Prev. surplus .. 
Invest. res. w/b .... 


Min. int. in surp. adj. 
Prior yr. amort. chg. 
Res. for obsolescence 
Pay. on old pref. ... 


Surplus forward ..... 


McColl-Frontenac Oil 

McColl-Frontenac Oil Co.’s finan- 
cial statement for the year ended 
Jan, 31, 1937, shows a sharp reduc- 
tion in earnings available on the 
capital stock. Net available for the 
common stock amounted to $298,621, 
or 45 cents a share on 660,000 shares 
as against $767,652, or $1.16 a share in 
the preceding year. While sales, 
both in gallons and dollars, were 


—everybody does. 


CIGARETTES 


nds or the 


» new FILTER TIP. 


Cc 
» Current liabilities ... 
904 ———_ ———- 
490 | Net. working capital . 3,326,125 4,526,339 
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were $3,504 in excess of current as- 
sets of $20,046. 
Operating Statement 
Years Ended Dec. 31 
— 
220,935 
185,312 
35,623 
38,488 


—_——_—— 


Consolidated Theatres 
Consolidated Theatres, operating 


2 Montreal and other cities of Que- 


icit. 
tAdjusted for $71,823 taxes for prior 


year 
Working Capital Position 
1937 * 1936 


$ $. . 
7,126,133 6,103,150 
3,800,008 1,576,812 


Parisian Laundry Co. 

Parisian Laundry Co., Toronto, re- 
ports net profit equal to $1.94 a share 
on its 2,755 shares of 6%% prefer- 
ence stock in 1936. The company 
also has 76,000 no par value common 
shares outstanding. 

Funded debt outstanding has been 
reduced by ime during the year. 


Year Ended Jan, 2, 1937 
Operating profit .... 
Less: Bond interest 


Disp, of trucks asesbebdeoetosy 
Bon exp. w/o seeeeeeeeetece 
provision 


Ss 
*After depreciation of $21,210. 
Working Capital 
Current assets 
Current liabilities ..«........... 


Working capital 


-Dominion Gas .. 

Mar. improvement in the.oper- 
‘ations of its subsidiaries in 1936 re- 
sulted in sharply higher earnings for 
Dominion Gas and Electric Co., 
which is controlled by International 
Utilities Corp. Fixed charges were 
earned 2.27 times after depreciation, 
compared with 1.47 times in 1935. 
Common stock earnings were 
equivalent to 40 cents a share, com- 
pared with 17 cents a share in 1935. 

1936 the company paid 

dividends on its preferred stock at 
the rate of $4 a share and further 
dividends have been paid in 1937 at 
the rate of $5 a share so that arrears 
at March 1, 1937, amounted to $1.50 
a share. All of the preferred stock 
is owned by International Utilities 
Corp. 

Notes payable of $311,000 were 
liquidated during 1936. 
Consolidated Income and Surplus Account 

Years Ended Dee. 31 a 


$ 
3,189,589 
904 1,054,571 


4,244,160 


1,800,196 
328,424 


322,496 
21,800 27,467 


. 1,793,155 1,765,577 


20,080 23.769 
3,236 6,366 


1,816,471 1,795,712 
452.785 519,730 


1,275,982 


1,918,010 
353,745 


341,698 


1,363,686 
Prior charges of subsids.: 
Int. on funded debt 293,614 


exp. 
Pref. dividends .... 
Earns 


. applic. to 
minor. int. in sub- 
sids. com. stks, .. 


Less: Int. on coll. trust 
bonds 


Int. on unfund. deb 
Exchange disc, ..: 


Net profit 
Less: Pref. 


Werkin wee 

erking 
1,672,848 
684,485 


Revenue of Canadian 


permitted 


ever, the to 

show a smaller loss atiee’ tntetdet 

om ements of beieinee. pa 
Interest on company’s 

first Saade een sedeeaee 

5% from 6%% for the three years 


ending Sept., 1937, and sinking fund 
waived in 1934. Bond interest pay- 
h been maintained under 


a Sei Sw 
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, disposed of a number of its 
theatres during 1936. As a conse- 
quence, revenues are lower with a 
corresponding reduction in expendi- 


Mortgages payable have been re-! bined class A and B shares outstand- 


" Kecking the Cradle of Civilization 


| 
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Theatre Co., 

ot the Prineess Theatre, 
was lower in 1936 than in 

1935. Reduced expenditures, how- 


succeeds Frank McCormick, 


(right), who now becomes chairman of the board. Ray Lawson,- 
Ont., has been elected vice-president to succeed Mr; Cummings. 


duced from $220,550 to $154,750 at 
the end of 1936, while 6% mortgage 
bonds outstanding remain at $68,000. 
Net profit. for 1936 was equivalent 
to three cents a share of. the 91,370 
shares of common stock. 
Operating Statement 
Years Ended Dec. ‘31 
se 1935 
1 
ise 
12,048 


—_ 


2,663 

Working Capital 
Current assets 19,270 
Current liabilities .... 23,302 
4,032 


Excess of curr. liabs. 14,110 


American Cyanimid Co. 

American Cyanimid Co. reports 
net profits for 1936 equivalent to 
$1.77.a share on the 2,520,368 com- 


ing, compared-with $1.61 a share in dit 


the year was 
capital de- 
parently 


Income and Surplus Account 
Years Ended Dec. 31 
. : 1936 ; — 
nee 
132 421,983 
348,765 
30,123 


6,421,681 

077 1,186,538 
437, 

622,201 

113,721 

4,062,159 

368 1,134,166 


2,927,993 


Prev. surplus ..° 10,562,823 7,634,830 


Earned surp. forward 12,497,385 10,562,823 
Working Capital 

Current assets ..... eee 27,761,089 27,150,755 

Current liabilities'.... 7,471,962 6,048,064 


Working capital 20,289,077 21,102,671 


Goulds Pumps 


Goulds Pumps, Inc., Seneca, N.Y., 
appears to have stemmed the series. 
of losses incurred during the depres- 
sion, net profit in 1936 amounting 
to $96,981, compared with $4,540 in 
1935. In each of the five years 
previous to 1935 the company re- 
ported a deficit. 

' Net profit in 1936 was equivalent 
to $5.94 a share on the common 
stock after providing for a full year’s 
dividend on the company’s 7% pref- 


880} erence stock. 


Working capital was increased by 
$123,983 to $958,271. 

Sales volume secured in 1936 was 
74% of that secured in 1929 and 85% 
of that secured in 1930. N. J. Gould, 
president, states that business should 
continue to improve. 


Current assets + 1,283,944 
Current Habilities ocee - 308,673 


Working capital oo... 


reports a net profit in the fiscal year 
ended Jan. 31, 1937, equal to $3.75 


of $37,078, as aganist $42,569 in the 
1936 fiscal year. 

The balance sheet as at the end 
of January shows a reduction of 
$200,000 in the bonded debt. This is 
reflected in part by a reduction in 
miscellaneous investments from 
$326,559 to $83,731. On the other hand 
cash increased from $90,237 to $228,- 
114, 

Income and Surplus Account 
Years Ended Dec. 31 
1s 
286,328 
484 
28,742 
13,000 


100,000 
80,388 


63,714 
21,145 


42,569 
197,732 


—_ 


240,301 
1935 


Bond interest ...0+- 


Net profit 
Less: Dividends ..«+.- 


Surplus for ‘year ecco 
Previous surplus ... 


Surplus forward 277,376 
Working oe 


Curren 
Current liabilities .... 159,211 
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IRAQ, drained by the Tigris and Euphrates 
whose banks saw civilization’s birth, is today 
being rocked by industrial activity. Across those 
sun-baked valleys and sand-swept hills resound 
the snort of tractors and the clang of steel, as a 
1200-mile —— worms its way from the oil 
fields to Me iterranean ports. 

That giant tractor-trailer weighing 20 tons is 
100 feet long with 80 tires on th ground. It was 
built--to.carry 40 tons of steel pipe over un- 
improved roads. With the added strength of 
Nickel-alloy steel in its axles and gears, it has 
coveted 5000 miles through sand and mud in 
one year. And the tractors which dig and back- 
fill the 1200-mile trench, also rely on 


Bonds outstanding were reduced 


Nickel Steel in their vital parts to keep them 
operating. 

Canada is known throughout the world for her 
Wheat and her Nickel. Her Tr depends 
to a great extent on the increased sale of both. 
And so International Nickel’s engineers are to 
be found in all parts of the globe, pointing 
out the advantages of Nickel and its alloys 
wherever-peaceful industry extends its sway... 


wherever engineering difficulties are to be sur- 
mounted. The export of Canadian Nickel brings 
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COMPLETE TRUST 
COMPANY SERVICE 
We act es Executurs, Agent for 


executors and Administrators 
in the handing of estates, 


Assignees, Liquidators, 
Guardians ov Committee. 


Transter Agents and Registrars, 
Property Managers. 


THE 
STERLING 


| HUMAN NATURE 


No man can be expected 
to give greater attention to 
other people's business than 
to his own — the other man's 
business must be of secon. 
dary consideration. Through 
a Trust Company an Estate 
receives the thoughtful man. 
agement which only experi- 
ence and specialization can 
ensure. 


MONTREAL TRUST 
COMPANY 


61 Yonge St., Toronto 
is J.F.HOBKIRK, Manager 


new money to Canada, gives employment to @ 


thousands, speeds Canadian prosperity. Every 
Canadian shares in the wealth from the Sudbury 
Nickel mines. 


CANADIAN HICKEL FOLLOWS WORLD INDUSTRY 
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If you're annoyed periodically by gusts of 
rust-reddened hot water in bathroom, kit- 
chen or laundry, here’s the remedy—a 
rust-proof Monel Tank—guaranteed for 20 
years. If you have any suspicion that your 
present tank is just on the point of rusting 


SSD Write fora free copy of "The Nickel Industry in 1936° 
sd eT ea TNC | em 


_- 25 KING STREET 
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NAL NICKEL C 


| Of TANK 
WITH A 20-YEAR GUARANTEE: 


through, see your plumber about a Monel 
Tank. Prices have been drastically re- 
duced. Leading electrical manufacturers 
and public utilities are now featuring 
automatic water heaters with Monel 
tanks ..... They're worth investigating. 
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By GUY S. CUNLIFFE 
ANADA is spending $37 millions this 
es year to demonstrate to the world that 
she has no intention of staging a sit 
down strike, as a means of warding off poten- 
tial future threats to her independence. 

Before the Great War, armed nations of 
the world spent less than $4 billions a year 
on defense. This year, more than $15 billions 
will be spent on armaments and expanded 
systems of defense—and offense. Canada can- 
not hope to keep pace with the leaders in 
the relentless armaments race, but it is trying 
at least to break into a dog trot to avoid be- 
ing left alone and vulnerable on the open 
track. 

For when a person or a nation makes no 
effort to keep up with the world, the world 
is apt to think them an easy mark, and act 
accordingly. 

So Canada is stocking up for a stormy 
day she hopes will never come. And she is 
putting most of her eggs in one basket, to 
judge from the list of requirements for the 
Dominion’s expanded defense programme. 


> * * 


Extra Millions—For What? 


Coastal defense is the basket, and Pacific 
Coast protection will be its heaviest end. The 
eggs are 16.5 millions of dollars worth of air- 
planes, coastal fortifications and artillery, 
naval vessels, with additional funds for the 
men and munitions to make the armaments 
effective—all designed to fend off possible 
attack on Canada’s seaports and coast areas. 

Amounts to be spent on facilities in the 
interior, on building up and modernizing the 
equipment of the army, form the lesser and 
admittedly insufficient portion of the enlarged 
appropriation. Even then, what is being 
spent is mainly to ensure a measure of army 
co-operation and support for the integrated 
system of naval, air and artillery defense of 
our shores. 

The army will undoubtedly get its share 
in subsequent years of what it needs to be a 
modern and efficient defense force, and to 
give it, as much as the navy and air force, a 
minimum standard of effectiveness as a unit 
in a complete defense bulwark. Right now, 
the $37 millions budget aims only to meet 
minimum requirements in the light of modern 
conditions, and to barricade the most vul- 
nerable.gaps in fences of Canada’s security. 


* > ‘*- 


Canada Trampled? 


The possibility of Canada becoming a com- 
batant nation in a war against another coun- 
try, either as defender or aggressor, has not 
entered into the formulation of the present 
programme. It would have cost many mil- 
lions more to make even a pretence of meet- 
ing such an eventuality. The primary and 
most pressing problem of Canada’s defense, 
it appears, is the chance of the Dominion be- 
ing trampled on in a conflict between other 
powers. 

Should such a clash occur, there would be 
several ways in which Canada could be threat- 
ened—and would be threatened, in the beliefs 
on which the present requisition for extra 
defense millions seems to be based. 

Since the nation depends on export trade 
for her economic lifeblood, she would probab- 
ly be shipping supplies to one side in the 
hostilities. It is foreseen as likely, if not in- 
evitable, that the other. side would at least 
make a move to spike Canada as a supply 
source of the enemy, if not to seize the Domin- 
ion as a supply source of its own. 

Quite apart from the aspect of supplies, 
one cannot overlook the potential position of 
Canada or parts of it under forced seizure, as 


@ route or a base for offensive operations . 


against another combatant. Names are never 
mentioned when Ottawa discusses possible 
future threats against Canada’s neutrality. 
But too obvious to be concealed are the theor- 
etical advantages of Canada, as either a sup- 
ply source or a base for offensive, to any 
nation engaged in conflict with the United 
States or Great Britain. For Canada is on the 
“great circle” route by air from either Europe 
or Asia to the United States. 
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United States Apprehensive 


That the United States is quite as concern- 
ed over possible attack from the direction 
Prompting Canada’s Pacific coast defense pro- 
éramme, was revealed in Washington dis- 
Patches recently. Plans were announced for a 
large army air base at Tacoma, with a person- 
nel of 1,500 men, to offset potential menace by 
Way of the Aleutian Islands, Alaska and Brit- 
ish Columbia. 

Rated as a unit in “America’s first line of 
defense,” the new base will not only serve as 
Protection for the United States Pacific coast, 
but as a “stepping off place” for defense op- 
‘rations along the Alaskan coast. 

There is temptation in United States ex- 
posure to foreign seizure of Canada. Canada’s 
‘urrent building up of weapons against in- 
Vasion confidently leaves still exposed the un- 
fortified American border. The. reported 
Prominence of defense in Premier King’s re- 
‘ent conversations with President Roosevelt 
is paralleled by its position on the agenda of 
the coming Imperial Conference. 

These factors alone lend color to the 
thought that the strengthening of Canada’s 
érmed forces has a purpose broader than the 
peepeny preservation of Canada’s autonomy. 
; “Ould appear al-o to be intended to obviate 
- ‘reat of an unprotecte ‘d Canada exposed 

° air or naval-air., 
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turn, threaten the United States and Great 
Britain. 
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To Protect Neutrality 


In short, Canada is not only protecting 
herself, but as’ a good neighbor and loyal 
member of the Imperial family is ensuring 
that she will not be an entirely unblocked 
channel of menace to other nations. 

Dominating the whole situation is the 
question: How could Canada remain neutral 
if attacked by one combatant nation to cut off 
the supplies or clear the way for onslaught 
on another combatant? Where would her 
vitally necessary export trade be if her ports 
were bottled up or seized? 

Analysis of the Dominion’s enlarged de- 
fense appropriations, and particularly of the 
purposes of the amounts accounting for the 


increase, show clearly that virtually all of the 


extra funds are to be spent to meet the defense 
problems outlined. Or rather, to make a 
beginning and create the nucleus of a com- 
prehensive, dependable defense system. 
Despite the lack of definite pronounce- 


ments to the contrary, it is evident that the , 


programme this year will merely lay the 
foundations of the defense structure and that 
appropriations will continue to be as large, if 
not larger, than the 1937-38 vote. 

. Including $2 millions for the two new 
destroyers acquired for the Canadian Navy, 
the gross appropriation for defense recently 
voted by Parliament totals over $37 millions. 
This constitutes a net increase of $13,500;000 
after taking’ into account some decreased 
items; and adjustments in regard to matters 
not strictly connected with defense but charg- 
ed to the department. 

But direct comparison of appropriations 
for the actual defense operations of the de- 
partment—the navy, army and air force— 
reveals an increase of approximately $16.5 
millions in extra amounts.for stated purposes. 
Study of the items making up this figure 
shows clearly that the entire programme is 
concentrated on coastal defense. 

The increase for the Navy will go mainly 
for the new destroyers and four mine sweep- 
ers, and extra personnel to man them. Air 
force expenditures will provide extra per- 
sonnel, air bases, and new planes. These will 
be mostly seaplanes and: fast machines cap- 
able of being moved from the interior to 
either coast on short notice. The army will 


- be equipped with coast artillery emplace- 
_ ments and fortifications, shore battery can- 


non, anti-aircraft equipment and extended 
facilities for manufacture and storage of 
artillery munitions. 
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‘Mechanization Limited 

Contrary to the general impression, the 
extra appropriation for the Army provides 
only to a limited extent for mechanization of 
transport equipment. 
/ For the present, only nine tanks are being 
bought for instructional purposes, of which 
three will be at the London central depot. 
Limited purchases of trucks for transport of 


. troops and supplies, tractors and other equip- 


ment to replace horses in moving light artil- 
lery, and machine guns for the new machine 
gun battalions are also planned. 

Below is The Financia] Post's analysis of 
the $16.3 millions increase in the 1937-38 ap- 
propriations for the three erms of Canada’s 
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CANADA ARMS... for WHA 


Defense Budgets 


Per Capita 
1935=36 


Each Shell Stands for $1 


CANADA’S OUTLAY SMALL 


Comparisons shown in the above chart are of defense spendings during the fiscal year 
1935-36, the last for which figures are available for ali countries. Incomplete data for 
1936-37 show increases for virtually every nation, examples of higher figures being: 
Canada, $1.77; Australia, $5.28; Great Britain, $20.61; France, $25; Switzerland, $19.50; 
Russia, $17.62. Canada’s appropriation for 1937-38 amounts to a per capita outlay of $3.40. 
With launching this year of Great Britain's $7.5 billions five-year armameat programme, 
the British per capita outlay for defense will jump to approximately $52.40, assuming 


that spending under the new programme is to be 


expenditures. on the 1936-37 scale. 


of amounts of the increases, as explained to 
Parliament by Hon. Ian Mackenzie, minister 
of national defense. The funds for extra pay 
are ‘to meet enrolment of extra men to oper- 
ate new naval vessels ‘and air force machines 
and in the army, for instruction in the use of 
new equipment and troops’ pay during extra 
training periods. Under the head of construc- 
tion, the additional appropriation is for repair 


and extension of existing facilities, for new * 


buildings, and for construction of such works 
as artillery emplacements and air fields.. The 
heading of “equipment, and supplies” covers 
new naval vessels, new airplanes, artillery, 
ammunition and other supplies. 


Canada’s Bulwarks 


The international community is becoming 
an armed camp,,and Canada has been forced 
to do something about it. But why, and how? 


hostilities between other powers is the chief 
object of the Dominion’s 1937 defense pro- 


are being spent, it is shown in the accom- 
panying analysis, primarily on naval, 


and artillery units to fend off possible fu 
pred Pees ap aye sag 


countries, and with the nation’s spending for 
social services. The figures throw light on . 
the contention that the current defense 
appropriation is a comparatively modest pro- 
gramme to restore Canada’s defense sys‘-™ 
tv a normal minimum stalus in the light of 


DO by the Pre hen 


additional to continued annual 


Defense Budget Increases 
Equipment 
Extra Construc- and 
Pay tion Supplies 
$000’s'  $000’s § $000’s__ 
360 328 3,100 
1,030 4,900 
1,900 3,509 
3,258 11,509 
oF 

Nearly 2,000 Canadians will be able to be 
mustered into the ranks of their country’s 
armed forces as a result of the expanded pro- 
gtamme, chiefly in the Air Force and the 
Navy. 

The following table shows the increase in 
the three main divisions of the forces pro- 
vided for in the increased appropriations 
voted at Ottawa, The additional men will be 
enrolled chiefly to man the two new destroy- 
ers and four mine for the Navy. 
the’102 new. planes for the Air Force, and in 
the Army, to give instruction in use of new 
equipment and direct the extended pro- 
gramme of militia training. 

—_* os agar 


Strength Streneth 
Air Force 


Perm’t ...- 1,105 1,693 


Non-Perm’t 531 1,064 
—- 1,636. ——— 2,757 


966 1,339 

1,271 1,432 
—— 2,237 —— 2,771 

4,052 4,225 ~ 
48,761 - 48,892 
—52,813 Se er: 2s 

Total . 56,686 58,645 cae 

(The slight increase in the non-permanent 
militia is that recorded during the first six 
months of last year.) 


* : * 7 
Sweeping Changes 
Cenedian civilians, and particularly those 
living in districts near the sca, will see ¢ 
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manifestations of their defense system. For 
the extra millions are not being spent to re- 
new the system with the outward appearance 
it has presented in past-years. For instance, 
the airplanes that will fly over Canadian com- 
munities, especially out West, will be speed- 
ier, far more modern, streamlined and finish- 
ed in appearance. They will be mounted with 
formidably sinister weapons of destruction, 
operable with a deadly precision only dreamed 
of even a few years ago. 

As the extra appropriations of this year 
and future years are spent, an almost com- 
plete metamorphosis will take place in the 
physical set-up as well as the potential effec- 
tiveness of Canada’s defense units. New and 
really protective anti-aircraft artillery will 
replace comparatively makeshift equipment. 
Horses will be replaced with modern autos, 
tractors and truck equipment as the means 
of moving officers and men, artillery and sup- 
plies from place to place. 

Field manoeuvres in future will be fea- 
tured by appearance of armored cars and mod- 
ern tanks supporting the movements of troops 
and planes. Short wave radio equipment will 
largely replace old style field telephones. 
Recognizable soldiers charging into sham 
battle will seem more like so many robots, 
their faces masked in weird respirators with 
chemical mouthpiece attachments. 

” * + 


Navy Programme 


The Navy programme for new equipment 
includes four mine sweepers as well as the 
two new destroyers. The sweepers will cost 
$250,000 apiece, or $1 million in all, but only 
$750,000 is appropriated for them this year. 
The Canadian Navy has had four sweepers 
since 1920, but now has only one left, in an 
advanced state of obsolescence and disrepair. 

During the Great War, as many as 125 
sweepers patrolled the waters between Hali- 
fax and Sydney, and 12 were built in Canada. 
The Navy programme also calls for construc- 
tion of a new training ship at a cost of about 
$30,000. Under present plans, Canadians on 
both coasts will have equal chance of seeing 
the new vessels. 

The new destroyers are the four-year-old 
British vessels Crescent and Cygnet (re- 
christened Fraser and St. Laurent), and are 
of the same type as the Canadian destroyers 
Saguenay and Skeena, constructed for the 
Dominion in 1931, The second-hand additions 
to the Canadian fleet will replace the Cham- 
plain and Vancouver, both of which are 


" obsolete, inadequate in size and, as British 


vessels only loaned to Canada, recently strip- 
ped of their armaments under internatjonal 
treaty. The new boats are 317 feet long with 
a beam of 33 feet, as against a length/of 275 
feet and beam of 27.5 feet for the: wo 

old boats. 


sites sete semana 


pase facilities, additional cane other * 


reconstructing the joint service 

Esquimault; booms, chains ‘and preparaiiaas 
for mines at harbor entrances; afd pay for the 
extra men on the larger destroyers and the 


mine sweepers. 
Lion’s Share For Air Force: 


The Licn’s 
crease is allotted to the 


‘Fina during the same. 


share of the toil defente dn- > 


lions. This figure is made up mainly of $8 4 


millions for the purchase of 102 new airplanes, 
together with ammunition, bombs, torpedoes, 
airplane parts and other stores, A large pro- 
portion of the planes, will be of a type de- 


signed for coastal and over-water work, the 
scheduled purchases including seven flying 
boat& costing $150,000 each, 18 coastal recon- — 
naissance ships, and 11 torpedo bombers — — 

deadly. machines that can drop self-propelling 
torpedoes similar to those launched from sub- — 


marines. 


Also to be bought are 12 fast fighting pur-+ 
cuit planes, 24 slower bombing planes capable» 


also of air fighting, three army co-operation 
machines for scouting and advance fighting, 


and 27 light training planes capable of being 


converted into wartime fighting machines, 
The remainder of the Air Force increase 
is for the pay of additional personnel, and for 


construction of air fields, barracks, hangars of 


and other facilities as follows: Central depot 


at Trenton, $747,000; Pacific coast, $450,000; ts 


and Atlantic coast, $435,000, 
The addition of the new airplanes will 


raise the total of Canada’s fighting aircraft to 


284, but the 182 at present possessed by the 
Air Force are, in the main, either obsolete 
and useless as to speed and defensive equip- 
ment or are rapidly becoming so. The nation’s 
flying strength will be concentrated on the 
Pacific Coast, where new airdromes, air fields 
and other bases are being constructed, and to 
a lesser degree at Darfmouth and other parts 
of the Maritimes. Most of the remaining 
strength and the training centre of the Air — 
Force will be concentrated at Trenton. 


* * x 


For the Army 

In the Army’s increase of $5.8 millions, the 
largest item is $3.5 millions extra for general 
stores and. equipment, The latter figure in- 
cludes $2.8 millions for what are politely call- 
ed artillery stores, including munitions, coast 
defense cannon, anti-aircraft guns and search- 


lights, machine guns, tractors and other equip- 


ment. Of the increase of $1.8 million for con- 
struction works, approximately $1 million is 
for observation posts, fortifications and artil- 
lery emplacements on the Pacific Coast, These 
will be in the vicinity of Esquimault, Vancou- 


ver, Victoria, off Prince Rupert and off John- — 


son Strait. Through a twist in the coastline, 
some guns point (but will never be aimed) at 
Port Angeles, Washington. 

Other construction works, included in a 
supplemenfary vote in the public works ap- 
propriations, are three new armories at $100,- 
000 a piece at Hull, Montreal and Cornwall; 
extension and improvement of the Dominion 
arsenals at Quebec and Valcartier and a num- 
ber of less elaborate projects at Ottawa, Peta- 
wawa, London, Barriefield, St. John’s (Que.), 


Halifax, Winnipeg, Shilo, Dundurn, Sask., and i 


Calgary. New rifle ranges are being built at 
Hamilton and Montreal. 

The total appropriations for the three de- 
fense services (including the increases anal- 
yzed) are: Army and militia, $17.8 millions; 
Air Force, $11.4 millions; Navy, $6.5 millions 
(incl. new vessels); total, $35.9 millions, Ap- 
propriations for general purposes covered by 
the department budget and for special supple- 
mentary items bring this figure to the gross 
total of $37 millions, 
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Comparatively Modest 

Vigorous protest in Parliament that this 
amount was excessive and unnecessary elicit- 
ed from Prime’ Minister King and Defense 


Minister Mackenzie statistical comparisons ‘ig 


between the defense expenditures of Canada 
and other countries, and between Canada’s 
defense outlay and the country’s huge outlays 


in recent years for social services, including Se 


relief. In the fiscal year 1935-36, the last for 
which complete figures on all countries are 


given, the per capita outlay of Canada on — 


defense was $1.41, and the only countries with 


lower figures were Brazil ($1.31), Peru ($1.30) . 


and Mexico ($1.12). 
The pet capita figures for the other Domin- 
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Canada Arms — For What? 


Continued from page 13) 


below those of the other Dominions and many 
Europeap countries. 

Premier King set the total outlay on de- 
fense during the past five years at $76 millions, 
or an average of $15.2 millions a year. Tower- 
ing over this was his estimate of total expendi- 
tures during the same period on social services 
—by the Dominion Government alone, $681 


millions by Federal, Provincial and munici- — 


palities combined, $1,779 millions. Includ- 
ed in social services were costs for unemploy- 
ment relief and relief works, old age and 
soldiers’ pensions, public health and hospital- 
ization, farm relief and labor departments, 
and provincial-municipal outlay for charities 
and education. 
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Back to Normal 

Both ministers emphasized the point that 
the augmented expenditure in Canada was 
essentially a programme of modernization and 
replacement, to bring the nation's defense sys- 
tem back to a normal minimum level from the 
status to which it fell during the depression 
years. In recent years, because of drastically 
reduced appropriations, defense experts re- 
garded the defense establishment as so woe- 
fully inadequate as to be virtually ineffective. 
In 1932-33, our defense appropriation drop- 
ped to $12.6 millions. 

Because of this, the programme is 80 
diversified that it cannot be said that the out- 
lay of the extra money will benefit to any 
emphatic extent any particular plant, indus- 
try, or group of producers of raw materials. 
However, it undoubtedly will diffuse a gen- 
eral benefit through the nation’s producing 
and industrial community as a whole. 

The construction industry should benefit 
from the $3.2 millions programme of varied 
works, metal producers should reap a limited 
advantage, but the principal benefit will be 
scattered among a variety of industrial plants 
in different parts of the country. 

In addition to the nature of the programme 
itself, an additional curb has been exercised 
by the Government. Steps have been taken 
to ensure that no particular group or plant 
shall either reap excessive profits or corral 
the major portion of defense expenditures. 
Special committees of the Government and 
defense department, assisted by British ex- 
perts, have not only drafted the nature, dis- 
position and details of the programme, but 
are surveying Canadian ‘industry to deter- 
mine how and where the production of ma- 
terials may best be carried on. 


* - * 


Industrial Survey 

The survey may not be concluded for sev- 
eral years, but sufficient data has already been 
accumulated to justify the expectation that the 
major portion of new equipment and materials 
will be produced in Canada. The four mine 
sweepers and naval training schooner will 
be built in the Maritimes. Some of the planes 
have already been ordered from the Vickers 


plant in Montreal, the Fleet plant in Fort 
Erie, and the Canadian Wright plant. It is 
expected that most of the remaining machines 


needed will be produced at these and other ° 


Canadian plants. 
Most of the munitions needed will be pro- 
duced immediately in the Government arsen- 


als in Quebec and Valcartier, but orders for © 


additional supplies will likely have to be 
given to private Canadian plants which, now 
or in the future, can be'utilized for munitions 
manufacture. 

Heavy cannon will have to be manufactur- 
ed in England or elsewhere, as there will not 
be enough ordered for the present to make it 
economic to convert a Canadian plant for their 
manufacture. It is hoped, however, to obtain 
manufacturing rights and arrange for plant 

-conversion to permit Canadian manufacture 
of the Bren gun, a Czechoslovakian develop- 
ment the full rights to which have been acquir- 
ed by the British Government. The Bren is a 
light, rapid-fire machine gun with which the 
reorganized militia rifle battalion will be 
equipped. Two specimens have already been 
obtained for test and instruction purposes, and 
1,500 to 2,000 will likely be ordered. 

” 


Twenty Thousand Masks 

Among the miscellaneous items for which 
the enlarged appropriation provides are 20,- 
000 anti-gas respirators, which it is planned to 
have manufactured entirely in Canada with 
the exception of the chemical attachments for 
the mouthpieces, which will have to come 
from England. 

In the field of special transport trucks and 
such equipment as tractors for mechanized 
artillery haulage, expenditures for the time 
being are confined to a special fund of approxi- 
mately $300,000. This money is being used 
by the department in collaboration with the 
automotive industry, in experiments and re- 
search work to develop the types of trucks 
and tractors best adapted to military opera- 
tions in the Dominion. So far, the Army has 
only one mechanized artillery battery, at 
Kingston. 

The Government’s expressed determina- 
tion to develop, in Canada, a comprehensive 
industrial structure for the supply of defense 
equipment and materials is intensified by an 
important factor. This is Britain’s $5.7 bil- 
lions armaments programme, which is taxing 
Britain’s own sources of supply to capacity 
and will tax any additional sources created. 
In view of this, it is obvious that the Domin- 
ion cannot rely on British factories for the 
armaments required, and that the evolution 
of Canadian defense industries is not only de- 
sirable but vitally necessary. 

Even now, British airplane plants will] not 
undertake delivery of planes to Canada in 
anything less than two years, and production 
for Canada in any reasonable time of such 
items as light artillery, machine guns and 
munitions appears out of the question. 


“Ss 


u 


© eeere8 


ss" 


ne 
H 
: 


i 

a 
z 
: 


Bee 
i 


SORAREERSES 


Beeeat 
oe BB BR i eee ee 


d 

F 

? 
4 
5 


REERERRZERZ2E22 


Baas 


af 


9S a ao Se BF 28 BS as ns wn eo Se vc es ee Bn ereretet tT ferererer ert et tert -t-t- + ferent tt 


ni 


cy 
Ente 


poeee 


FERPEEEEOTTTEEE 


set 


gees 
nh 
4935444 
PEEEEEE 


By 
: 
z 


eff 
iv 


> 
3 


3 
i} 
g 
& 222 
giuetase 


ae 


2 
a 
een 
38 


Fy 
: 
BREe 


l 
f 


site 


: 
3 
B SSR8eReee 


g ree 
z 5 
ee 
2... RB: 


f 
s 
Zs 
F FREEEEEEEEEEE Sess 


E 


te 

5 

o 
SSSSSoloctesassetaass BSarsastesseces—sS 


aShe 


> 
38 


FEREEEEEE 


ae 
3 


: 


RRERSRSERRSSE 


> 
cs 
a 

ae 


PERRERERE 


£3 
po 
ee 
aw 


ferent — fore 
v 
= 
ne 


Gr’ning, B., Wire p. $1.75 
Hamilton Cot’n, pf. *50c 
Ham. Un. Theat., ‘p. $1.25 
Highland Dairy, pf. $1.75 
Hinde & Dauch ... 25c¢ 
Howe Sound 


ReRnnes 
Sass 


o 
ao 
8 


vas Hes 
S8.-S88sr 


Do., pref. 
Inter. Power, pfd... $1.50 
Inter. State Rity., A 28c 
Inter. Milling, pf. .. $1.25 
Inv. Found  p. 50c+75c* 
Jam. Pub. Ser. pf $1.75 
ep COM. oe wee 43% 
Lang, J. A. 
Land. Bkg. & L. .. $1. 
Lava Ca 2c 
Maritime Tel. & Tel. 15c 
Do. pfd. 17% 


P Tec 
MtL City 
Mitchell. J. & 
McColl-Front., pfd. $1.50 
McKinley Min. Sec. 2%ec 
Monarch ‘Knit, pf. $1.75 Apr. 


Marcus Loew's, pf. °$1.75 Mar. 20 


FERSEEESREES! 
ee eee 


| .With the Legislators | 


Ottawa 

Railways—The bill to recast tite cap- 
ital structure of the Canadian Na- 
tional Railways received third 
reading in the Commons and was 
sent to the Senate, 

United Kingdom Trade Agreement— 
The House of Commons approved 
of the trade agreement with the 
United Kingdom and sent it to the 
Senate for consideration. 

Income Tax—The House of Com- 
mons approved a convention 
whereby the United States agrees 
that it shall not collect more than 
5% income tax upon nonresident 
individuals and corporations, on 
Canadian investments in the United 
States. 

Fisheries—The House of Commons 
approved a convention between 
Canada and the United States re- 
lating to the protection and pre- 
gervation of the sockeye salmon 
fisheries in the Fraser River sys- 
tem. 

The House also discussed a con- 
vention for the preservation of the 
halibut fisheries of the North 
Pacific and the Bering Sea. 


ONTARIO——Catch 

Following tradition the Ontario 
Legislature wound up its session 
before the Easter week-end. Among 
major bills passed during the ses- 
sion were: 

— Bills making the Ontario 
Hydro Commission judgment proof. 
Bill validating power agreement 
with Ottawa Valley Power Co, 

Labor—Industrial Standards Act 


when bills were passed incorp- 
orating the towns of Malartic and 
Baie Comeau, 

Hydro: As forecast in the Throne 
Speech Premier Duplessis has intro- 
duced his bill permitting muni- 
cipalities to undertake municipal 
ownership of electricity. 

Financial — The Roman Catholic 
School Commission is seeking 
power from the legislature to call 
its bonds up to $5.5 millions and 
thus take advantage of lower inter- 
est rate. The bill now before the 
lower House creates a precedent 
for the province, If passed it allows 
the Commission after a certain 
date to deposit with the treasury 
department funds covering the par 
value of all bonds not sent in for 
redemption and thereby relieve 
itself of all responsibility for inter- 
est payment, 

Agriculture—Third reading given by 
Legislative council to bill increas- 
ing from $10 millions to $15 millions 
the amount at the disposal of the 
Rural Credits Organization. 


Nova Scotia 

Business: Predicted legislation giv- 
ing the Nova Scotia Public Utilities 
board power to fix the wholesale 
price of gasoline in the province in- 
troduced. The bill replaces a former 
more moderate measure instructing 
the board to see that fair prices 
prevailed. 
Labor: Bill renewing Nova Scotia 
labor wall by forbidding employ- 
ment of outside workmen while 
there Is a surplus of labor in the 
province given third reading. 

Legislation to legalize trade 
unions and the right of collective 
bargaining in the province intro- 
duced by Opposition Leader G. S. 
Harrington. The bill also provides 
a penalty of $100 for any employer 
who prevents an employee from 
joining a union, 


New Brunswick 
Labor: Legislation to put teeth into 
New Brunswick's Fair Wage Act by 
providing a fair wage board with 


separate 
a larger share of corporation taxes. 
—Bill enabling municipali- 


pression of opinion the expected 
anti-sales tax motion was intro- 
duced. The revision eliminates any 
possibility that the. tax will be 
abolished and is taken as another 
indication that opposition groups 
are not out for a Bracken defeat 
this session, 

Plans for a special survey board to 
investigate the economic and social 
life of Manitoba were announced 
by Premier Bracken. The survey 
would be undertaken, he said, with 
the assistance of a number of ad- 


Moore Corp., 

Do., pfd., A & B $1.75 
Montreal L. H. & P. 37c 
Montreal Tel. 

Montreal Tram. ... 

National Trust .... $2 
N. S. Lt. & Pr. .... $1.25 
Nat. Breweries .... 50c 


Do. pfd. 
Niag. W. Weav. .. 
Nat. Biscuit, com. . 
North Star Oil, pf. *8%c 
Ont. Loan & Deb. $1.25 
Mills 


visory committees and would in-| Otts 


clude mining, fishing, forestry, 
hydro, health problems, labor con- 
ditions and soil survey, 


Saskatchewan | 


Agriculture: Drastic changes are in- 
dicated in the bill to extend the co- 
operative scope of the Saskatche- 


Pictures, pf. $1. 

Do., 2nd pfd. ... t75c 

Porto Rico » pf. $1.75 

Pressed Metals .... 50c 

Power Cor:p., pfd. . $1.50 

Do., 2nd pfd. ... 75e 
Premier Gold .«.... 


wan Wheat Pool. The bill which Robinson Co: 


has created a deadlock in com- 
mittee would in its present form 
allow the pool to engage in ahy 
business venture for the benefit 
of its members. 


Drought area adjustment bill de- | $< 


signed to allow the Government to 
adjust taxes and relief claims in- 
volving provincial and Federal con- 
tributions introduced. The legisla- 
tion aims at providing some form 
of credit to those who have con- 
tinued paying their taxes. 
Credit—A bill to allow savings and 
credit unions in Saskatchewan has 
passed third reading. The measure 
patterned on similar legislation in 
force in Quebec and the Maritimes, 
allows 10 or more persons to form 
a credit union under supervision 
of the registrar to create a source 
of credit for bers. ’ 


Saguenay Pwr., p. $1.37% 
So. Am. Gold 10c 
Sher.-Williams, p. °$1.75 
Standard Steel, pf. 5c 

Do., extra 
Sylvan 

- ex 

Sun Life ...... oo. $3.75 
Stand. Fuel, pf... $1.62% 
Steel Co. of 


Do., 43%c 
Toronto Gen’i Tr... $1 
Toronto Mtge. .... $1.50 
Tip Top Tail 


Labor — Saskatchewan's Industrial cee 
Standards Act awaits only the sig- 


nature of the Lieutenant-Governor 
to become law. Like similar meas- 
sure adopted in other provinces 
the Act provides the machinery for 
fixing by order-in-council wage 
scales in the various industries 
when these have been agreed on 
by representatives of employers 
and workers. 

Minimum Wage Act widened to 
five power to the board to include 
under the Act any class of worker 
which it sees fit. 


Alberta 


Labor: A bill to legalize the forma- 
tion of trade unions and recognize 
the right of collective bargaining 
introduced by private member. 

: Among the remnants of 
the Calgary bill after running the 
gauntlet of the municipal commit- 
tee is provision for the funding of 
$250,000 relief expenditure. 

Livestock—Bill providing for licens- 
ing of all livestock dealers and 
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NEW IMPERIAL TOBACCO DIRECTORS 
J. M. O’Brien, left, and E. C. Wood, right, have been elected directors 


of Impérial Tobacco Co, of 


G.W. Saddlery 


To Reorganize 


Operating Revenue Down 
But a aeaTe For 


" Elimination of the accumulated 


deficit, waiver of arrears of prefer-| pared 


red dividends and writing down of 
fixed assets pe ch yu in a reorgan- 
ization plan ch will be presented 
to shareholders of Great West Sad- 
dlery Co..onh May 3. This would be 
done by writing off the capital sur- 
plus and rearranging the company’s 


capital. 
tte plan provides for the follow- 


(1) Holders of 6%% $100 par 
value first preference stock will 
receive one new 6% preference 
share of $50 par value and three 
new no par value commén shares 
for each share held. This will 
require distribution of 6,992 new 
preference and 20,976 common. 

(2) Holders of 64%% $100 par 
value second preference shares 
will receive 4/5 of a new prefer- 
ence share and two new common 
shares for each share held, requir- 
ing 1,158 new preference shares 
and 2,894 common, 

(3) Holders of present no par 
value common shares will receive 
2/5 of a new common share for 
each share held, requiring 16,001 
new common shares. 

(4) Arrears of dividends on 
the first and second preference 
stocks amounting to $48.75 a share 
as at March 1, 1937, will be waived. 

(5) Fixed assets will be shown 
in the balance sheet at their depre- 
ciated value of $795,516 against 
$1,120,881 as at Dec. 31, 1936. 

(6) Accumulated deficit of $172,- 
916 will be wiped out. 


If these proposals are adopted the 
company’s capital will become as 
follows: 


5 Author. Issued 
First mtge. bonds .>°°'$1,000,000 $417,000 


6% cum., red., pref., 

$50 407,500 407,500 

. 40,000 shs. 39,871 shs. 
Preference in Control 

Voting control of the company will 
pass to holders of the present first 
preference stock who will have 58.4% 
of total shares, all of which carry 
one vote per share. Holders of pres- 
ent second preference stock will 
have 8.4% of all shares and common 
shareholders 33.2%. 

The new preference stock is to 
carry one vote per share. Cumula- 
tive 6% dividends accrue from Jan. 
1, 1928, payable quarterly. The new 
stock will be redeemable at $55 a 
share on 60 days’ notice, 

The annual report shows operat- 
ing revenue for 1936 lower than in 
1935 but, as a result of lower charges 
for depreciation and bond interest, 


2| net profit of $13,881 is considerably 
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Mar. 1 


alnitiel. — tOf which 0c is on arrears 
SIncreased dividend of 10 cents payable 
June 30, 1937. *On arrears. Bu 


bject 
to ratification at meeting. Apr. 29, 1937. 
‘Mar. 19, 1937. * 


Winnipeg Stock 


(Transactions from Mar. 22 to Mar. 
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more than in 1935. Bond interest 
was earned 1.68 times in 1936 after 
depreciation as compared with 1.09 
times in 1935. Earnings available for 
the first preference were $1.98 a 
share in 1936 and 19 cents in 1935. 


Income and Surplus Account 
Years ~~ oa 


Sees Big Market 
In British India 


facturer’s agent, who has just return- 
ed from a trip around the world. Mr. 
Gosney also covered the principal 
Canadian western cities following 
his arrival in Vancouver aboard the 
Canadian Pacific liner Empress of 
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Dominion Stores Reports 
Sales Increase of 2.08% 


Dominion Stores, Ltd., has report- 
Se for each of 
in 


For the period ended 
March 20, 1937, salas-were $1.544.860 
as com) th $1,513,367 for the 
corresponding period of 1936, an in- 
crease of 2.08%. 

For the year 1937 to March 20, 1937, 
sales have totalled $4,477,777 as com- 
with $4,377,933 in the corres- 
ponding od of 1936, an increase 
of $98,844, ; 

Comparative figures for 1937 
1936 are given below: 

Sales 
1937 1936 Incr. 
$ $ % 
1,457,927 1,413,478 3.14 


gaan nding 
. 20 sicccee, 1,474,990 1,452,088 1.58 
1,544,860 1,513,367 


Feb. 20 eeteeee: 
Mar. 20 eeeeeeee 


Total eeeeereece 


GATT,T77T 4,378,933 
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What's What in Advertising 


By JACK STONE } 


W. C. McNaught, formerly of J. 
J. Gibbons, Ltd., Toronto, has joined 
the staff of A. McKim, Ltd. Toronto. 


The advertising of Moirs Choco- 
lates, now being handled by the 
James Fisher Co., Toronto, is cur- 
rently concentrated on boxed choco- 
lates. The theme is “Give Moirs 
and Be Appreciated.” 


Harold Reid, vice-president and 
manager of J. J. Gibbons, Ltd., Mont- 
real, and Mrs. Reid, have just re- 
turncd after spending two weeks at 
Miami, Florida. s 


The Frigidaire division of General 
Motors Seles Corp. has just released 
1937 newspaper advertising across 
Canada, following completion of a 
series of dealers’ meetings. The new 
Frigidaire models were presented at 
these meetings by means of stcge 
skits and talking pictures. A new 
feature of the 1937 model is the in- 
stant cube release, and will be 
played up in the advertising cam- 

.. This account is handled by 
the Baker Advertising Agency, To- 
ronto. 


* * s 
Sismans Shoes, Ltd., will shortly 
commence an advertising campaign, 
concentrcting on farm papers, un- 
der the direction of E. W. Reynolds 
& Co, Toronto, . 


This spring’s advertising cam- 
paign for Morgan Hats is now run- 


vertisements are noteworthy fo 
their appearance, Men’ 
faces are shown in strong, white 
chalk-like outline on a blacl. beck. 
und with the hats reproduced jn 
tone. The James Fisher 
Toronto, handles this advertising 


R. R. Diaz, export sales 

for Pl ‘Ine, manufacturers 
ib at present in Toms 2 

nessee, ‘ oronte 

ing edvertising plens for 1991 a4; 

studying the potentialities of Market 

expansion in Canada. J. J. Gibbong, 

Ltd., Toronto, handle Canadian pyp. 

licity. a 


The Venus Pencil Co., Toronto, 
has just commenced an ex 
1937 advertising programme, Con. 
centrating on the Venus and Vey. 
Velvet Pencils. Space will run from 
the end of March until November 
in week-end papers, financial ang 
business papers, trade papers 
several deily newspapers. Adverts 
ing is directed by the F, #. Hay 
hurst Co., Toronto. 
* 2 

E. W. Reynolds & Co.,, T, 
are releasing newspaper advertis. 
ing of Stewart - Warner - Alemits 
Corp. of Canada, Belleville, On: 
The campaign will feature, for th 
most part, changes in lubrication 
from winter to summer. 


EXCHANGE GOVERNOR 

MONTREAL. — Raymond Allen 
partner of Greenshields & Co, and 
vice-chairman of the Montreal Curb 
Market, has been elected a member 
of the governing committee of the 
Montreal 00 peg fi 
vacancy crea y the retirement 
of Maurice Forget. 


—_—_—_—_—_—_———————— es 
LB. A. Convenes 
The annual convention of the 
Investment Bankers Association of 
America is to be held Nov. 3 to Noy 
7, 1937, at White Sulphur Spring: 
. a. 


ning in large city papers. The ad-' W. V 


More Than 
‘600,000 


YEARLY SAVINGS 


for 


TELEPHONE USERS 


Telephone users throughout Ontario and Quebec will 
benefit to the extent of more than $600,000 annually by 
reductions in several important items of our schedule 


of rates — 


For Toronto subscribers the following reductions 


will apply— 


INSTALLATION CHARGE 


On Business telephones eeeeeeeeeeeoceeeeeces 


(Equipment not in place) 


Olid Rate’ New Rate 


On Residence telephones .......ssccccsccees 


$6.00 
3.00 


$4.50 
2.50 


SERVICE CONNECTION CHARGE 


On Business telephones eeeeeeeeesesseaeeeese $3.00 


(Where equipment is in place) 


On Residence telephones SO CCeOoo Oe eeeesess 


Business and Residence Main Stations....... $2.00 


INSIDE MOVES 


Extensions eeeeeeeeoeeeeeeeeeeseeeseeeaesesees 


(Above rates effective April Ist) 


1.50 


1.00 


$1.00 
1,00 


$1.00 
1.00 


HAND (CRADLE) TELEPHONES 


Reduced from 30 cents to 15 cents per month over desk type. 


(Effective with May bills) 


SHORT HAUL LONG DISTANCE CALLS 


20 cent person-to-person calls reduced to 15 cents. 


Surcharge for reversed “an 
, whether “reversed” 


(Effective April Ist) 


yone” calls is cancelled. Long distance 
or paid, are at the same rate. 


EXTRA LISTINGS 
in white pages of telephone directory 
Old Rate _—«- New Rate 
Business listings eee eeoecorsereserees 60c¢ per mo, 50c per mo, 
Residence listings Ce eeeeeecevesereces 60c per mo. 25¢ per mo. 


(Effective with May bills) 


The special type of equipment available for the hard-of-hearing is 
reduced from $2.50 to $1.50 per month. 


Reductions in rates to rural subscribers, while not of immediate ' 
benefit to Toronto users, will mean savings to farmers of $100,000 
annually and will thus contribute to the spending power of the 
primary producers of Ontario and Quebec, 
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chway Dollars 


Canada to Spend More Money on 
Level Crossing Elimination, Grading 
And Improved Traffic Conditions 


By THOMAS C. THOMPSON 


Maximum safety rather than 
maximum mileage is the primary 
objective of enlarged highway con- 
struction programmes in Canada for 


1937. 

Development of high speed auto- 
mobiles, increasing tourist traffic, in- 
troduction of tourist trailers on al- 
ready congested highways and 
greater domestic automobile travel 
are all having the effect of focussing 
attention on safety features. 

Mileage will be increased substan- 
tially, both on unimproved and hard- 
surfaced roads but much of the in- 
creased highway appropriations of 
the provinces will go this year for 
further reduction of level crossings, 
extension of the new “cloverleaf” 
and “semi-cloverleaf” types of sep- 
arate grade crossings, wider roads 
and bridges, improved alignments 
and grades, divided traffic channels 
on main highways and roadside 
guideposts and signs. 

Accident Toll 


Automobile deaths in Canada last 
year as shown by the National Safety 
Council report were 9.9 per 1,000 of 
population, a figure higher than that 
shown by New Zealand or South 
Africa but lower than almost every 
other country in the world. The fig- 
ure in the United States was 13.6, 
in England and Wales 30.6, in Ger- 
many 46.6 and in Italy 59.4. 

Among the major causes of acci- 
dents in Canada are the 30,000 exist- 
ing level railway crossings. Other 
factors are “cutting in,” sideswiping 
and head-on collisions. In new pro- 
grammes now contemplated, elimin- 
ation of many of these level cross- 
ings will go hand in hand with three- 
lane or divided highways and in 
some cases with “cloverleaf” inter- 
sections. 

This “cloverleaf” type of intersec- 
tion, an adaptation of which is now 
under construction near Burlington, 
Ont. is perhaps the most striking of 
highway innovations, By separation 
of the grades and provision for 
“turn-outs in any direction, the 
“cloverleaf” replaces the ordinary 
level crossing in such a manner that 
accidents are almost impossible. This 
type of intersection has proved popu- 
lar in the U. S. and Germany, and 
while it requires a considerable 
amount of space, the saving in time 
through absence’ of “traffic jams” 
and the greater element of safety 
are recognized as outweighting fac- 
tors. When “cloverleaf” intersections 
are used in conjunction with mul- 
tiple-lane highways the flow of 
traffic is considerably simplified, 
since experts have found a three- 
lane pavement built at 50% more 
cost than a two-lane highway is able 

to handle 100% more traffic. Devel- 
opment of the two-lane highway is 
going on in Ontario between To- 
ronto and Hamilton, west of 
“Brown's Line,” and construction of 
this type is also proceeding on the 
Kingston Road, east of Toronto, and 
near Brockville, Ont. 
$14.6 Millions for Ontario 


Ontario’s highways budget of $14.6 
millions for the fiscal year April 1, 
1937 to March 31, 1938 compares with 
$6.1 millions charged to gross capi- 
tal payments on highways in the 
previous fiscal period. On the smal- 
ler expenditure the province added 
167 miles to the provincial road 
system last year and in addition en- 
gaged in 76 projects inaugurated 
under agreement with the Federal 
Government by which the latter con- 
tributed 50% of the cost of labor 
and materials. The latter resulted 
in an additional 95 miles of new 
pavement, 100 miles of grading and 
15 new bridges. 

It is too early to estimate the ex- 
act proportion of work this year in 
the form of new construction, in re- 
lation to improvements and safety 
measures in Ontario, and until de- 
tailed schedules are] compiled by 
highway officials the exact locations 
of the work will not be known. 

However, it is known that further 
attention will be paid to develop- 
ment of the northern areas and at 
least a part of the’ estimated 3,000 
miles of roadway awaiting paving 
in northern Ontario will receive a 
generous share of the provincial 
appropriation. It is noted that about 
one-third of the total mileage of the 
Trans - Canada highway winds 
through Ontario, and it is recognized 
that auxiliary traffic arteries, linked 


LIFE Is 
ENTICINGLY 
VARIED 


Here a bountiful selec- 
tion of good food, 
lounges to meet every 
whim, and a wide'diver- 
sity of entertainment 
give a seaside holiday 
Personal interest. Con- 
certs. Dancing. Squash. 
Modern health baths. 

leeds and Lippincott Company 


ATLANTIC CITY 


Several grade 
eliminated in Onterie net n year but 
greater attention will be given to 
these menaces in 1937 and 
both railway and highway grade 
separations will be carried out on a 
larger scale. Construction generally 
will be of a higher standard, accord- 
7 - pa ial authorities, - 
€@ money to be spent 
1937 will be used for widening he, 
isting highways in southern Ontario 
and surfacing those on which' traf- 
a is eee work in north- 
ntario consist largely of 
surfacing gravel roads, oe 


‘ To Reduce Accidents. 

Ontario’s death toll of more than 
3,000 persons in the last six -years 
as a result of automobile accidents 
has arouséd concern among police, 
government and highway authori- 
ties alike and the prospect that mo- 
tor travel this year will show a 
marked gain has compelled highway 
experts to concentrate on safety 
features rather than new highways. 

Nova Scotia Plans 

_ In Nova Scotia provincial authori- 
ties spent more on highway construc- 
tion and maintenance last year than 
in any other similar period. The re- 
sults, in the form of employment, 
circulation of money and general 
economic benefits are claimed to 
have fully justified the extension 
this year. 

This year, Nova Scotia will com- 
plete 142 miles of preparatory work 
as part of the current 812 miles of 
paving programme in the province. 
A total of 448 miles of hard surfac- 
ing remains as part of this pro- 
gramme and of this about 306 miles 
will be completed this year with the 
balance in 1938. 

New Brunswick Paving 

_New Brunswick embarked some 
time ago on a large-scale programme 
of hard-surfaced road construction, 
largely as a relief measure and in 
lieu of direct relief. The 1937 sched- 
ule calls for a 285-mile programme 
of hard surfacing which will cost 
around $4.3 millions but this is ad- 
ditional to the two-years’ pro- 
gramme started in 1936 and which 
will also be continued through this 
year, The two-years’ programme in- 
cludes about 420 miles of hard sur- 
facing, divided into about 330 miles 
of permanent paving and 90 miles of 
“carpet” paving. " 

New Brunswick is adopting the 
modified asphaltic concrete type of 
road as standard for its main high- 
ways, cost of which is estimated 
around $15,000 a mile, 

Safety Keynote in Quebec 

Quebec's exact appropriations for 
highway construction and mainten- 
ance in 1937 will not be known until 
budget details are available but the 
province plans extension of highway 
operations with the main object of 
greater safety. Level crossings, 
which have been responsible for 
some of the most serious automobile 
accidents in Quebec, will be reduced 
further, On the Berthier-Three Riv- 
ers route alone no fewer than 11 of 
these crossings will be eliminated. 

Several highways will be widened, 
narrow and obsolete bridges re- 
placed, a substantial sum spent on 
construction of roads into the mining 
areas of the province. Some of these 
measures will be undertaken as un- 
employment relief works, the cost 
being shared by the Federal Gov- 
ernment, 

Both Quebec and Ontario are fol- 
lowing a now fairly well defined 
policy of opening northern areas by 
means of new highways, surfaced or 
gravelled. In Ontario the policy is 
further. emphasized by the heavy 
tourist traffic each summer to Cal- 
lander, home of the Dionne quintup- 
lets and development of highways 
extending from the U. S. border, via 
Burlington, Toronto and northern 
points is still in progress to accom- 
modate the annual influx of quintup- 
let admirers. Development of mining 
areas in northern Ontario and Que- 
bee will, of course, be accelerated as 
a result of the highway policies of 
both provinces. 

Alberta’s Maintenance Costs - 

Alberta highway construction for 
the fiscal year ended March 31, 1937 
will total 3,602 miles; of which 2,309 
miles are hard-surfaced highways. 
The figures compare with 3,414 
miles and 2,245 miles of hard-sur- 
faced highway in the previous fis- 
cal year. 

Last year’s expenditures were 


GRADE LOOP 
Designed for reduction of 


traffic in direction, the sketch above shows the new 
ae gate construction 
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HITLER HIGHWAY 


Part of the 7,000-kilometer road 
network known as “Adolf .Hitler’s 
Highways,” of which 1,000 kilo- 
meters have been~ completed, the 
photograph shows the newest type 
of fast-speed safety highway in Ger- 


chiefly for maintenance and the 
province’s share of capital expendi- 
ture on highways account dropped 
to $632,495 compared with $1,712,399 
in the previous year. The Dominion 
subsidy was higher at $403,515 
against $118,143 in the previous fis- 
cal period, 

There is, however, no indication of 
the probable extent of Alberta’s 
highway programme this year be- 
yond the report that highway relief 
projects of $480,000 will be carried 
out as a Dominion-provincial em- 
ployment measure with the Domin- 
ion providing the full amount. Half 
will be provided as a loan and the 
other half as a grant. 

The Peace River area where it is 
planned to spend about $200,000 on 
extension of the all-season gravelled 
road, will likely be the chief centre 
of highway activity in the province. 

Saskatchewan and Manitoba 

Development of highway safety 
features, including elimination of 
many existing level crossings and 
their replacement by overhead 
bridges, will form an important part 
of the highway programme of Sask- 
atchewan, but like other western 
provinces, the extent of financial re- 
sources will be the determining fac- 
tor in extension and improvement of 
existing highways. 

Manitoba is planning a substantial 
programme in connection with Do- 
minion-provincial employment re- 
lief, similar to that of last year when 
work on the Trans-Canada highway, 
alone entailed expenditure of near- 


ly $500,000. 
British Columbia 
British Columbia’s decision to 
spend more on roads and less on 
bridges conforms to a policy adopted 
last year when improvement plans 
were initiated on main highway 
routes. Hard surfacing of these roads 
is considered essential to develop- 
ment of B. C. tourist trade as well as 
interior commercial and’ pleasure 
routes. The roads also provide neces- 
sary links between the Trans-Can- 
ada highway, and U.S. border points. 
The New Westminster bridge over 
the Fraser River is now the main 
connection between Vancouver and 
the remainder of Canada and the 
U. S. Costing around $4 millions, it 
is the largest item in British Colum- 
bia’s current highway programme. 
Details of British Columbia’s high- 
way construction programme will 
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‘to Buy Safety — 


many, and which is planned for 
early introduction into Canada. A 
dividing. barrier of concrete, earth 
and foliage serves the double pur- 
pose of preventing collision and 
shielding drivers’ eyes from head- 


7 
* 


FINANCIAL POST. __ 


(Leica photograph by Saebens, Germany) 


light glare of cars travelling in the 
opposite direction. Unusual is the 
method shown above of separating 
the grade on a curve, thus permit- 
ting the proper “banking” of the 
highway for traffic in both directions. 


Montreal Building Trades 


Get Increase in Wages 


From Our Own Correspondent 


MONTREAL.—AII building trades 
workmen on the island of Montreal 
and in 14 nearby counties are affect- 
ed by a new collective labor agree- 
ment which establishes minimum 
wage trates and regulates hours of 
work. The agreement was signed 
by the Montreal Builders Exchange, 
Council of Construction Syndicate 
of Montreal and the Building Trade 
Council of Montreal and vicinity, re- 
presenting the bulk of the larger 
construction firms and organized 
construction labor. 

The new pact provides for a 7% 
average wage increase in the 35 dif- 
ferent trades covered. Taking effect 
as soon as an order in council makes 
it legal and obligatory on all parties 
concerned, the agreement will con- 
tinue until March 31, 1938. It will 
probably become official about 
May 1. ’ 

Under the agreement, maximum 
hours of work for skilled tradesmen 


not be known until conclusion of 
present negotiations between Hon. 
F. M. MacPherson, minister of pub- 
lic works, and Hon. Norman Rogers, 
in Ottawa, but the Government ex- 
pects to use a large part of a new 
$3 millions loan obtained in eastern 
Canada for road purposes, with ad- 
ditional federal funds. 

Plans to improve the Cariboo high- 
way, main artery from the coast to 
interior points, and Malahat Road, 
Vancouver Island, are under way. 
The province hopes also to have all 
main loops surfaced, but will be 
handicapped by necessity of recort- 
structing considerable stretches to 
meet modern traffic conditions. 


Prince Edward Island 
Tourist traffic in mounting volume 
is a prime reason for Prince Edward 
Island’s expansion of highway con- 
struction by means of hard-surfaced 
roads. At least a part of the 1937 ap- 
propriation for that purpose will in- 
clude the road from Charlottetown 
to the new National Park. The dis- 
tance is 15 miles but a large section, 
if not all the distance, will probably 

be hard surfaced this year. 


traffic risk and unimpeded movement of; only one “leaf” instead of a possible four, ne 
“cloverleaf” type} of the ultra-modern or in 
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will be eight hours a day between 
8 a.m, and 5 p.m., four hours Satur- 
day morning between 8 a.m. and 
noon, the total weekly maximum 
fixed at 44 hours. Common laborers 
will not work more than nine hours 
daily or 50 hours weekly. 


New hourly wage rates vary be- 
tween a 40-cent low for common 
laborers and 80 cents paid to brick- 
layers, marble-setters, masons, stone- 
cutters and plasterers. 

According to the agreement, the 
new. wage rates will be subject to.a 
20% reduction on all building opera- 
tions less than $20,000 in gross value 
throughout the entire jurisdiction, 
except the island of Montreal and 
the City of Valleyfield. 

Provision for time and one-half 
rates for overtime is retained in the 
contract, along with specification for 
double time pay for work done on 
prescribed legal holidays and Sun- 
days. Structural steel workers are 
exempt from work on holidays and 
Sundays, although they may be 
called to the job in case of emerg- 
ency at double-time rates. 

Double or extra shifts of work- 
men, operating at regular pay rates, 
will not be subject to specified 
hours of starting or finishing the 
day’s labor, but their-hours are lim- 
ited to 44 for the skilled men and 
50 for the laborers. 

An important clause incorporated 
in the new contract states: 

“Contractors who do not employ 
skilled tradesmen, but who them- 
selves execute building trades 
work with their own hands, shall 
for the purposes of this agreement, 
be deemed to be tradesmen and 
shall be paid wage rates not less 
than 25% in excess of particular 
trade or trade rates concerned, 
per hour of labor. It is also hereby 
stipulated and agreed that the pro- 
visions of this article shall apply 
and extend equally, and in the 
same manner, to any family busi- 
ness or to any firm, partnership or 
company, in proportion to the 
number of -members thereof so 
engaged.” 
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Plan Adopted 
By Canadians 


in German Roads 
Network 


REDUCE GLARE RISK 


Introduction of the new type of 
safety highway, divided in the centre 
into two channels for traffic in op- 
posite directions, is almost certain to 
take place in Canada this year or 
next, ‘ 

Highway engineers in Ontario 
have already prepared plans for 
this ultra modern type of traffi 
artery, on which the dividing line is 
made to serve several safety pur- 
poses. A narrow boulevard strip, 
bordered by. concrete curbs, the 
dividing line prevents head-on colli- 
sions and effectively keeps clear the 
travelling space for cars moving in 
the same direction. On the boule- 
vard strip shrubbery or trees are 
sometimes planted to prevent the 
glare of approaching headlights 
from blinding car drivers coming 
from the opposite direction. 


Developed in Germany 

Most advanced stage of the new 
type of highway is found in Ger- 
many where intensive highway con- 
struction has been in progress for 
more than three years. During that 
time about one seventh of the huge 
project known as “Adolf Hitler’s 
Highways” has been completed. The 
programme calls for about 7,000 kilo- 
meters of improved highways. 


A fixed standard has been estab- 
lished in the dimensions and other 
features of these roads, There are 
two separate motor-ways each 25 
feet wide, and divided by a 16-foot 
greensward planted with trees or 
shrubs, There are no level cross- 
ings, as these are being replaced in 
every instance by bridges or via- 
ducts, Special turnouts are pro- 
vided for cars desiring to enter upon 
or leave the main road, so that they 
may take either direction without 
having to cross the main highway. 
In this connection there are still 
many difficulties and obstacles to be 
met and overcome. Near Kaiser- 
berg, in the Ruhr basin, the Reich 
motor road must cross 11 railway 
lines, 17 ordinary highways and 
two canals. In the Essen district 
there are 40 sets of railway tracks to 
be crossed, 103 roads and highways, 
and 20 rivers or canals. 


Landscape Altered 

Care is being taken not to spoil or 
detract from the natural beauty of 
the country through which the roads 
pass. A large staff of landscape 
specialists has been employed for 
the purpose of studying the prob- 
lem of avoiding monotony in the 
landscape. It has been demon- 
strated that many motor accidents 
are due to nervous fatigue, and that 
such fatigue is aggravated by hours 
of endless monotony in the sur- 
rounding country through which one 
is driving. : : 

According to the plans adopted, 
all sections of the new road system 
will be built up to the German fron- 
tiers, indicating perhaps that they 
are intended to form a part of an 
international European network of 
roads for motor traffic. 


41% For Wages 

The German Government is allo- 
cating 400 million marks annually 
to the project. Of this sum 47% 
goes into wages, 25% is for materials, 
12% for machines and equipment, 
16% ‘for administration expenses 
and kindred items. A total of 120,- 
000 workmen are actually employed 
on the roads; auxiliary work occu- 
pies another 60,000; and there are at 
least 80,000 engaged in the manufac- 
ture and preparation of material]s. 
This means that the state is saving 
something like 120 million marks per 
annum which would otherwise have 
to be paid out for unemployment 
relief, and at the same time is re- 
ceiving additional tax revenue to 
the amount of 80 millions, 
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WORLD COMMERCE 


and grocery bills . . . stocks and bonds or hay 
crops .. . twenty thousand dollars for a home or 
two dollars for a new pair of galoshes ... each 
is equally important to the person it concerns most. 
Each is a “Local” problem. It is the local news- 
paper that is consulted and relied upon. It is 
advertising in the “Local” paper that has the 
final word with the prospective buyer. 


Business on the “UP” 


1. Kingston’s i 


The Canadian Locomotive Company, Ltd, 
industrial plant, has just 


received an order for 20 stream lined locomo- 


tives for the C. P. R. 


2 Queen’s University has just received the gift of 

* $380,000 under the will of the late Dr. A. 
Craine of Smiths Falls, A new bio-chemistry 
building is to be started at once. 


The Whig-Standard 


“A Good Newspaper in a Good Market” 
KINGSTON, ONT. 


W. J. COYLE, Advertising Manager 


Paul C. Jones: Named 
To Toronto Committee 


Paul C. Jones, chairman of the 
board of directors. of Terminal 
Warehouses Ltd., Toronto, has been 
named chairman of the Toronto 


Advisory Committee of the Home 
Improvement Plan. Honorary chair- 
man of the Toronto Advisory Com- 
mittee is G. Harrison Smith, 
president of Imperial Oil Ltd., and 
the vice-chairman is G. H. Rennie 
of the Toronto Stock Exchange firm 
of Haig, Rennie and Co. 


PUBLIC SUCKER 


Who is? - -- Meutweel 


You are being gypped by relief chisellers 
who are racketeering at your expense... 


M. GRATTAN O’LEARY says: . 


“'The most vicious, brazen, degrading racket of 
‘our times... warping the moral fibre of thous- 
ands ... making suckers out of millions.” 


Macle 
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Board Companies Report Lower | cman. 
Volume But Best Loss Ratio =| {°F Ghmaits"v000: 


Northern eeevesseeseeese 


— Few Changes in Grouping | Bresentnlyessstcss 


Hardware Mutual ..... 
Reflecting the most favorable fire insutance underwriting experience Pearteend ots 20s +8200 
in Canadian history, most companies and company groups report improve- Gorroon de Reynolds «-: 
ment in 1936 business. ralarestaers 
That this is so results entirely from a lower loss total. The year saw no a. ceeveseneseasvens 
reversal of the trend to lower premitim volume, although rate of decline TAMA <icccckccdnntvee 
was checked. Even allowing for a substantial increase in business of | Grest Ametisen. +-++--« 
Lioyd’s, of London, which is not included in the following survey, pre- 
miums written in 1936 were about $700,000 less than in the previous year. : 
Loss Ratio 36.32% Canadian Fire .......+ 
Loss ratio on business throughout the Dominion, as compiled from fig- | Row mnSiens Matas « 
ures submitted to G. D, Finlayson, Federal superintendent of insurance, — 9X. Wiehe: 
and from returns of lesding provincially licensed companies as submitted | Canadian General ..... 
to the Ontario insurance department, was 36.32%, compared with 37.73% MTRREER, econ eedvonsoe 35.31 
in 1935, the former record low figure. In the last five years the ratio has ee 53.80 WRIA onnenesessneecs  SUNRS 
plunged from 61.5% to the unusually favorable figure last year. Company ~] 260 40.22 = 50. i 48.00 63.45 elie ia ee eee 


men incline to the opinion that the present situation is too good to last; : (82) eee ans: 6,004 41.00 


that an earned loss ratio of 36% is unnaturally low. Thus far in 1937 @| Five Insurance Experience in Canada, 1936, — Sprinetiela pringtield F. & Wi peeceeeees ee oe 
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Aetna Fire Group: 


Fire & Marine eeererre 


Seeeeeeeeeeeeareereeee 
Fire Group: 

Fire eeeeteeeeeaqnere 

Indemnity Seeccece 
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Providence of Paris ..0.¢e++ 
Trans Canada eeceeseseaeeese 


“Total “provincial licensed 
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Dominion and 0 
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Alliance Group 
AapeMEnOD eesn sess 
Fire Office eeece 


Total SSereeeteeesececeresee 


(29) Caledonian Group: 
Galedonian-American "s..,::48 81909 


SPH SHE eeeeeTeeeee 319,991 


Total 
pad orkshire Group: 
& Provincial eeeeteeece 46,793 
Yorkshire Insurance eteereeve 


Total Seseeeeeeeeeeeeeeeeeeee 
(81) Scottish Union Group: 
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Acc. 
General Acc. F. & Ln «+-++++ 
Scottish ‘Canadi 
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62,796 
52,121 


eeccvecasccetnees coors 114,917 
Total ; , 
= P. J. Perrin Group:* 


La Fonc ee pcccccecsceees 74,835 
Sussex Fire c.sccscecsesvcese 87,992 31,265 aty Doininior 
z seveccececceee’ 210,194 106,100° 35.31 48.89 : ; ced to 56.22 
_— *Group as shown a above complete only since 1934. ire — the previo 
(52) Dominion of Cana a 15.08 1547. “ reported 
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Lr Se ee Analyzed by Groups and Individual Companies | ow o.. ...., waasi “ima 8 


ty Co. of Canada ..... 02 ; = 7 
Total ee 213,956 22.51 21.25 
Rossia 12 millioc: 
Metropolitan Fire .......... 69,053 30.13 27.46 ba than $ 
rr ; 
and sub; t eck to the ris: 
Board Volume Down (Official Feders! and Ontarle Goversment Pigeres—Beaked ta Order of __, 7) Pearl Group: sequent years, ch 
was large nfin “board” Premiums Written és ; 
a es ee Sees a ee ; = Be gto icecs tt Union of Paris ........s.sees 99,661 49.04 39.10 42.27 


al.... 176.173 23.95 22.34 m2 
pusiness of the 
(53) Tr. ‘Meunier Group: 
Insuran 5.9 i 
a eas 433 uy & were up $1.1 m 
(34) B—Individual Companies: the immediate ¢ 
—that is, those who are members of an underwriters’ association and Board Companies fel Gasca ee eer ee ee ea Halifax Fire S cksauas 33.22 3749 3229 4334 <* E greater number o 


é| 
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é‘ 304 a5 $135 millions as 2 
Nebitetsde: See 21.36 38.51 ; 
Total . 172,069 24.87 34.08 43.48 4954 lions. _Insuran:e 
General of America ........ 265,264 45.66 34.39 26.00 ; F elaims are bound 
i ———p ee eee ee American Reserve .....se0. 15 60,374 49.93 30.33 50.26 48. c. 
pette 6 ealas Sterns ee ack car eee te : x arte ee Cee aa | American Hews" huo' ccc: laatar ae Se Rat Be Bt MC pra 


Total 
the bulk of Canadian business, although their total of $288 millions in prem. losses Ratio of losses incurred to *Formeriy Stuyvesant, all business reinsured with Pearl Assurance. Baloise Fire .. 47.08 87.64 52.18 Begg, which, vt] 
—G Experi 8 incurred ————premiums : E evve a S ? as 
1936 represents 678% of the total, compared with 71.2% in 1035. Non-| ™ (ly Royal G nome” = ene CaS eb mn a oui Wm. Shompoda Group 3 2074 neg @ ‘ ‘aa + z Er 2 25 yee $958,022, has wi 
board joint stock companies increased their proportion from 16.1% to 17% | 51. mgirance: «...-ceccee , mi Re i eeee alts Fe ites Fire ea Taeertasighla’” 63 @3,003 53.19 28.02 38.72 48. MA | Commerce Ins.-s.+ssersereeeee 8.372 BOR vas: er oe aie psa $200.00 


— aa . 7 10 y 
and mutuals from 12.3% to 13.7%. In the latter total, however, is included ve, $27-280 S411 3823 4405 S077 BS. —. ae arma eee ms oe nena raesesiteste! Se alien Radars. B Wool induter not { 


for the first time a substantial volume of business written by the New “tt “yasings «= 5.836 3a30 4412 SESl 8812|  Stattuding Universal ‘expe TOTAL NON-BOARD JOINT E 6 was General Exc 
43.95 40.94 (35) General Fire of Paris Onis este STOCK 7,257,193 2,902,804 39,96 t . _ premiums of $6 


England factory mutuals, which were licensed by the Federal department cal ean 51,586 38.27 48.37 41.43 ; 
ee —_a Boorssce ’ E ® ains in ranking 
last year. Reciprocals report a somewhat lower volume for the year. Dae tees aon.n 743,116 43.44 46. Paris ......... 115,912 47,563 38.90 41.82 Giic eins thamaloaes Mutual Companies 2 2 they em 


In so far as loss experience is concerned, the board companies regis- Union & Rock .......+. 106,416 With o faces -tevdi ved sine 5 09,119, 3857 47.51 41.61 56. (55) Wawanesa Mutual Group: 
tered much the best year. Their combined ratio was just under 35%. | London & Lancashire Insur. $08" 489,414 (36) Muir Beddal (Canada) xia Secees ataan' ei ieee’ “anes Wawanesa Mutual ........+6 1,206,984 430011 43.34 
Mutuals were next in line with 36.75%, then non-board joint stocks with | yfercantile Fire A sites 4400s & General s.s-rrs tis | ALS0S $812 4542 65.18 ij pages, ra BE a cae Me coeeeret inva 
39.96% and reciprocals with 56.56%. All of these ratios, with the excep- | Quebec cu x 120,233 yo coca MNS 119478 40.80 ons 87.95 (58) Ontario Cash Butuaie' Group: ’ : . : ; eee tetexns of 
tion of the reciprocals, are materially below those of the previous year. zl 308,158 109,940 36.53 f 
= Merchants se 43,947 
: 86,948 


Bt. Paul Grow Economical Mutual ......... y 
our TROGERDGe si te-scess 74,800 «= «15,287 21.05 29.47 26.16 35.34 70.26 Gore District Mut.t ++ 368,056 115,610 31.89 34. 78 provincially lice 
The year’s business brought relatively few changes in the ranking of 7 
the various underwriting groups. Despite a considerable decrease in, aaa as 


eet in . : : ? Mutualt ......... cesee 194,756 73,183 38.13 : | aa 

ee re ret he, Seen Nocatee | eae — Waterloo Mutual 2.222012 Soest 116083 3858 in 
. 220,017 58,760 26.07 33.29 30.57 41, .20 cr ce A a tte o 

premium income, the Royal group is still far in the lead in respect to total Ti shcendsodache AES 

business and is the only group to write more than $2 millions in pre-| Maperial_ Assur. graqreveuters useee 

miums. Its associated group, the Liverpool and London and Globe, stands Empire Fire 124,404 


? 


eeeeeeeeee Total e 414,778 35.87 
149,536 42,722 
798,473 


Total ° 
(38) Firemen’s Fund Group: , 
Firemen’ 92 39.85 ; tProvincia! licensed company; official figures. 
7 Home Fire & Marine eeecesee 58,753 20,657 34.52 94 62.36 (57) Hardware Mutual Group: 
. of London . 
in fifth place. London and Lancashire, Phoenix of-London, and Commer- Co. 108,205 
cial Union, rank second, third and fourth respectively. The first change 62,202 


—_— Hardware Dealers Mutual .. 210,668 . 26.16 
from the 1935 list is the advance of the Wawanesa Mutual from tenth to Total, sistdesovinek e+» 1,590,900 


Se are 29.00 36. . Minnesota Implement Fire .. 224,616 72 26.74 
TS) ais’ Company Greens uog | Haaware ‘Mutual 228,633 59,116 25.77 
ial Unien G 
2 re n roup: 
sixth position. This group is now the largest non-board insurer, supplant- Union Aasurance i 
inion I ire eeeere 


Fire ..cceecessereees - 82,912 61.13 663,917 173871 2622 
ing Shaw and Begg by a very small margin. Leading individual company, Weletine Waeurenes c.2cnn 


Hanover 
- Pee Seen ne = i (58) New England Factory Matuals: 
442 52.79 ; American Mutual 11,111 ; 79.65 
not included in a group, is Northwestern Mutual, with Grain Insurance | British & European .......... 
in second place. 


Arkwright Mutual 8 12.48 
In the accompanying analysis of 1936 results, based on figures supplied 


69.12 e } Blackstone Mutual ....... i y 60.08 
departm the loss fi d Fs ag¥esneonecresegsnree agen 
ominion and io insur en igures, an eee B—Individu ompanies: 
by the D ha Ontario ees i, See lone Union of London .,.s.eessc00 Grain Ins, & Guar. .....%.++ is 


consequently the loss ratios, include adjustment expenses in the last three 256,263 ; 48 | Grain Ins, & Guar. .....%..- 
years. In 1933 and 1932, these expenses were excluded. , Total 79,000 ; '16| Nat. Fire of Hartford ....... 


Secccccocosvccveccsscce 1483,676 579, 
(5) Liverpool & Londen & Globe Group: Ocean t & Guar. .... 
RANKING OF LEADING FIRE UNDERWRITERS IN CANADA, 1936 tral Insuran e 35, United States Fire .....+++. 
Net Prems. Written Earned Loss Ratio lemnity ...... 43,824 e 
% % % | Live 329,039 
oe 70,118 
I pecccoccce 94,792 35,059 


Mh scccccdccccevecoscoccs 1,960,088 613,000 . 
(6) Home Group:* Boston Ins. ...s0+++ 
City of New York ...ccccces: Agricultural Co. of 
Franklin Seer cesar eeseseeeeeee Bankers & Traders .. 
Home Tokio Marine & Fire ....... 


Homestea cad vecsecestsesceseess} U177,226 479,283 40.80 39.70 36. ap | Gmseneined -2-3+s0000 0006 
New ‘Brunswick jeceneegenes Ins. Co, Of Penn. o+++++-s008 

ee a Conete tomes ae ane TOTAL BOARD COS, ..... 28,831,500 10,454,894 34.99 
British America .. 320,935 102,442 30.42 
British Canadian .. 19.201 30.45 
British Empire Assurance ... . 26,182 30.45 
Imperial Guar. & Accid. 39,664 12967 30.33 
Western Assurance ..... 137,883 30.42 
North River Ins. ............. 109 17.758 19.91 


ee ee ee Total Seeeeserees steeeeeteese 1,032,544 316,433 29.55 
(8) Sun Group: 
Imperial Insurance ....+e.++- 101,925 
Patriotic Assurance .4....+++ 106,144 
As Important as Stocks ||" 


London & County ...esccssees 95,586 


eeeeeeeerer 


Total eee eeeeeree 206 
(40) B. de Grand Pre Group: 
Granite State Fire . 32,402 


New Hampshire Fire .....0ce 122,120 38.99 . ; } .86 | Boston Manufacturers ...... 


cose 154,522 


41) Canadian Surety Group: 
v4 a teageies <:, ae 


ee hy CO. ..0.00e 52,918 
Total 
(42 

el 


Cotton & Woollen Mfrs, .... 
Enterprise Mutual .....ssees 

Fall River eocccecce 
Firemen’s Mutual ....sc0.+ 

Hope Mutual 

Industrial Mutual . 

Manufacturers Mutual ...... 
Mechanics ‘Mutual .....sse0« 
Merchants Mutual ......ss+- 

Mill Owners Mutual ........ 

Paper Mill Mutual ......e.e. . 
Philadelphia Mfrs. dssccoese 24,100 
Protection Mutual ....cscess 8,496 
Rhode Island Mutual ....... 18,519 
Rubber Manufacturers ...... 9,513 
State Mutual eee 22,223 
What Cheer Mutual . 11,029 
Worcester Mfrs. 8,830 


350,171 187,017 

(59) Lumbermen’s Mutual Group: 
Central Manufacturers Mutual 70,719 25,521 
Lumbermen’s Mut. of Mansf. 43,692 17,671 


TOE  viskdacsccice Steecdcvece 114,411 43,192 
(60) B—Individual Companies: 
Northwestern Mutual 596,999 128,828 
Commerce Mutual 107,194 
Stanstead & Sherbrooke*® . 339,356. 116,676 
Millowners Mutual 49,133 


Non-Board Companies Portage la Prairie 


United Mutual 
(A)—Group Experience Lumber Mut, of Boston .... 
(43) Shaw & Begg Group: Temepivenie Tamahesmee's 
eccvccece 7. . ‘i 2. . ermen’s . 
et Seveuens : rm ; 4 ear: Ohio Farmers .. 
. Kings Mutual 
tk Retail Lumbermen’s .. 
s i : : se ee aan ee ee 
Millers National .....ses+++. 125,903 L ; . : ntigon arm. Mut. ...... , A 5 
34 New Jersey Insurance ...... 75,096 I 5 pt E uy Cumberland Farm. Mut, .... 3,117 4,736 150.78 
GG | Pacific Fire ...+.ssecceveeee 133,685 53,596 3 y J ’ r *Provincial licensed company; official figures. 


Wellington? See ereeeereessece 246,821 ——— LT — 
crore TOTAL MUTUAL COS. .... 5,816,115 2,019,949 36.75 


> 7 Total a F . eee eerereeeseesesee i. le i * 42.73 , 
is Your Investment in fl eysssisiastv sows game ain wor cist ase saee| derail cried company onal iureg Reciprocal Companies 
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Ontario Cash Mutuals . 
British America-Western 
~Sun 

Royal Exchange 

Norwich Union 
& Renwick .... 

. British & Mercantile 793,128 
America Fore .... 767,615 810,185 
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i 
BS .ceccesecce 52,728 g : 
National Provincial .......... 99,105 (44) Massie & Renwick Group: Aun Union Bterwrhters Group: 
8 


Royal Exchange ............. 408,995 Fire .cccsccccccses 282,415 75,737 27.23 224 866 


Sesign Insurance 519 21.742 : 4 : Fireproof 484 

nsurance Sic acme cc “Bp Penge cs BE BS 22 22 38 Se ieee Ae at Ae 
Eraiebounabade cd sess sasseeeeee etropolitan Inter-Insurers 45,014 

United British 20.00.0000. -52)550 22,052 42.10 Girerd Fire & Marine 13,503 28. : a 


National Ben Franklin’... 52,354 4a | % ¥- Reciprocal 56,318 = 6,297 11.84 

You choose good, sound stocks for your Reserves, 859,239 266,542 29.51 Northwestern National ..... 38,809 24. RSS eee rs 300,468 140,955 50.89 
and you insist the stocks be g so you can , a bt Union Group: i. 251,601 ; : " aD Lumbermen’s Und. Alliance Group: - ; 
cash in on them. Your insurance is also a Re- erm A paler jenaes. Sivas anne r Insurers Exch. 98 
serve to be drawn on when Fire or Liability, enue am sae —. 
have made a capital expenditure necessary. Gb) teh bho ieantieGee. 6 
This Company is prepared to protect you in all North British ......cessesse++ 634,515 202,964 30.60 

h . Ask A tt t : Occidental Fire 44,169 34.57 
such emergencies. your Agent to put you in 42000 7029 16.77 


the “Union of Canton.” 
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BOE. dncutentindaceccesesca.- BIY 

(45) J. E. Clements Ins. Group: |, 282 502.79 
Fire Ins. of Canada ........ 280,232 j ; ’ ‘ , + 217,333 151,663, 80.55 
Se tadian Ten ae an vese anee | Cooerwriters’ Exchange .... 8,427 346° 457 
Nationale of Paris ......++26 427,740 152,751 


4,8 
sls 


eco “arc (63) Canners Exchange —— 

Total ..ccccccsccsccccccccee 751,311 273,906 36. 70 52.54 54. . wn 
(46) Corroon & Reynolds Group: en = ee ° 

& Manufactur 193 67,132 — 


its ers s f 5 q eeee eeee 
American table of N.Y. 148,578 ‘i . 59,18 i ; 4 i 
New York eccccccccces 68,727 85,839 x 52.67 (i (64) Individual Companies: es 
3 


—— Manufacturing Lumbermen 
Total paves Gases 301,549 51. 27 5084 54. 48 | American Exchange U. ..... j te Te Le ee ee 
ial Ins. 116,037 41. Can. Recip. Underwriters* . 8,065 5857.06 44.77 3 


Province 48.1 yi . 
waded sobskoucde pe Y *Provincial licensed company; 


Cornhill Ins, 80,033 : y . 
British Oak ..\.ccccccceseee 47,200 40.00 37.71 40.22 TOTAL RECIPROCALS .... 588,201 30.45 36.98 
Total 


eo 

~ 
| S82 e\£ 
See sie 


ho se weddccecdccnessonse 793,128 254,162 30.51 
(12) America Fore Group: oon 


UNION INSURANCE |igeeeeen* se oe 2 


First 
Maryland Insurance ,.....++.+ 


SOCIETY OF CANTON _ [f|arrrs =" 2 tie de 


1 Covvccccececcocoeseece 
(13) Guardian Group: 
LIMITED Guardian Assurance 671,611 265,969 36.59 
Guardian Ins. of Canada ..... 93,233 31,822 32.16 


» Assets — $31,000,000.00 : ML sscesnssesncsvssoene TOMBE “RPLTOL SENG . 
HEAD OFFICE FOR CANADA: TORONTO: anid ee aia cai nal tees ane Sanda: ie Hail 
. .73 


any THE WESTERN 


COLIN E. SWORD, Manager for Canada Bagh Star a Datta am 6 
Net 


J. W. BINNIE, Associate Manager (Montreal) Security National ........+... 29,918 
rr seta he ASSURANCE COMPANY [Incorporated 1851) 
Aetna-Alliance Ins. 
ces: Be tes BRITISH AMERICA 


. 3 
World 7, & hia 12348 is ASSURANCE COMPANY [Incorporated 1833) 


eoce 


S23 4 be 
88S 8Iss 
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Ccsccccsecccececcocccs 000,080 0 e 4 13.24 °64.58 *t68.73 Se Tena i 
sEuciusive of sitish $3.24 °64.53 °368.73 | GRAND TOTAL FIRE COS. 42,492,218 15,680,145 36.33 37.13 taal 
tIncluding other com group in 1933 and subsequent years. NOTE:—Loss figures include adjustment expenses except in 1982 and 1933. 
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Detal <a, ccsisvdscdiccocsscce “COIR 
(15) Northern Group: 
mm ASSUTANCE ......+++ 
Royal eecccccoccccce 
World Marine & Gen... .... 
London & Sco 


. 
eee eeeeeee 
. 


ttish 
FIRE. AUTOMOBILE RIOT EXPLOSION TORNADO Soottion Metropolitan ....... 


INLAND TRANSPORTATION 


; | SRBRE ee 
SS2=8 Sl: 


ft 
— 
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Total . ua 
(16) North rican Group: 

; ee agevonsssoeedoons 

’ ns. Co. oA. cocccccsccces 

Agents Everywhere Philadelphia Fire & Marine .. 


: 2S 
a&sé 


al 


ee BRITISH CANADIAN 


34,874 15,532 44.54 
er criean « ae INSURANCE COMPANY (Incorporated 1917) 


ete BRITISH EMPIRE 


Fire... 57,706 13,960 


ormei;; | iaase . “east ASSURANCE COMPANY (Incorporated 1928) 


Citizens 
N. ¥. Underwrit. 6,974 
81,014 22,397 


posses Son ame anil] ST. LAWRENCE 


osee.: Saas UNDERWRITERS (Established 1916) 


National Security ......... eee 


tal oe 257,167 37.24 

(17) Prudential Greup: 
a er Prudential of Eng. ......-+++. 200,612 39.54 
nd Bee 81,762 50.87 


a ~ Tota sessessese. SHAMS. SORIA GRE 
42 LONDONA § Employers’ Lia re erent 169,212 31.45 
; Merchants’ Marin .. 162,705 42308 25. 


LANCASHIRE TN ats exosa sate ess 680,485 211,518 30.04 


on Citizens Of N. J. ceccccccccsee 21,732 6,790 29.45 
PL Ga Hartford Fire ........sssse«+5 530,320 192,318 34.79 
ecccescececee 109,419 57,665 47.95 


Total . ereeeeeee 661,381" 
~ (20) Atlas Group: ae 
Assuran 


CO ssesccecsecse 446,275 147,784 31.30 
‘Hasex & Suffolk ......essess0 58,772 19,453 31.36 


047 167,237 | 31.31 


26,820 39.67 
100,472 29.71 


LAW UNION & ROCK ore = 2 ae ae 


INSURANCE COMPANY LIMITED | Oc 150,398 31.85 
OF LONDON, ENGLAND American Alliance ........... 
GANADIAN HEAD OFFICE, TORONTO 


& 
— 
a’ 


GIGE SlESS Slee £18! 
B: 


Equitable Fire . 4,629 1,657 
Prov. W: 33,066 11,835 
fase Bis its 


auras ||| IMPERIAL GUARANTEE 


Alliance Assur. , 
& ACCIDENT INSURANCE COMPANY OF CANADA {Incorporated 1905) 


HEAD OFFICE FOR CANADA : Total 9 
4 Richmond Street East, Toronto (21) London Asqurance Group: | 


B28 


a 


Amer, Alliance . 
Bee Hail ....... 15,815 
Canada Security. 14,627 
Fire .... 888 
Gen of Paris 9%, 
Great American. 39,069 
Home Ins. ..... 145, 
Lond. & Scottish 
Northwest Mut. . 
St. Paul F. & M. 


% 
& 


23,188 46.51 
211,014 47.34 
4,638 46.52 


= 
= 
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MERCANTILE. ‘|| nas (St ctw 
INSURANCE COMPANY Ching Fire” SD "gage 
HEAD OFFICE, TORONTO Union of Canton ......... 


THE QUEBEC FIRE _ Sa 


A STRONG GROUP OF 
COMPANIES WRITING FIRE 

AND ALLIED LINES, AUTOMOBILE 
(ALE COVERS), CASUALTY (ALL 
CLASSES), MARINE (INLAND 


AND OCEAN). 
Total ....eececesececessesey 405200 148910 9040 31.68 944.08 HEAD OFFICES 
— 16-22 WELLINGTON’ ST. EAST 


(25) Century Group: T O R oO N T O 


BRANCH OFFICES | Anglo-Scottish ..........+++6 
————— = 
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Montreal, Saint John, Quebee, Winnipeg, Vancouver | 2ttury inmuregee isis 


Total Peer eeeeereeereeeereee 
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Automobile Underwriters’ 
Automobile Loss Ratio : ie marae Experience, 1996, a ey at 
2 Points Higher in 1936 one tr Ba ae OEE Beco ea 


Total eee eee eee eeeeeteene 
incurred 1936 1935 1934 1933 Canadian 

Background of the recent jump of| the Ontario department, Loss fig-| () Shaws Group: 3 ~ (a) Caneéinn Serety Groupe 
5% in automobile insurance rates is} ures for the last few years are ex-| © American Fire ...... 138,636 36.62 
afforded by figures on 1936 business|clusive of adjustment expenses Se Rate AAS. «0005 EOE a 65.6 at ; Ren re re 
as reported by the companies to the|}except in companies licensed by : ar ete pn hoe 115.3 35.8 
Dominion and Ontario departments Seesie eee these are included in Fires . 60.04 / 4180 146 40.6 (35) Northwestern Mutual Group: 
of insurance. e published returns. No tabula- 136 S841 615 "487 Northwestern 3 veces 90,008 

Completely reversing the experi- | tion has been made of operations of j Wihniean. . OT te Oe UR SF i ae The larger risk, the more importan ha 
ence in fire insurance, the year saw | Lloyd's of London, which, of WOE ni cssedeicoecaucepe:: 2° OT8F ; the the im aoe tees 
substantially higher premium vol-/ operate on a somewhat different Canadian General 403,880 257.100 63.66 61.35 57.4 52.2 51,1 | (96) Pearl Group: it covered by an Insurance Company having 
66.99 41.9 368 FOE RONTOROD «- vsievoreee ‘ample financial reserves and a reputation for fair 


32.67 a8 ake Canadian Surety .......... 
72.81 65.6 


ume in automobile lines, but a more | basis to the other insurers. For pur- : 

than proportionate rise in losses. As | poses of comparison, henpover; am eee, bees See at = iets Pearl ees t aS ized aed tap a a ; 

a result, the ratio of losses incurred derwriters at Lloyd’s wrote almost rae | ga sdinasee fies =. - seems ge 65.17 57.29° 50.2 47.6 441 | Eureka-Securi + tase +e oes 5 Siebee pated and prompt settlements. 

{9 net premiums written, as report- | $1.4 mijlion of automobile premiums| (3) British America-Western Group”, eT Rear sens a Total ..... besene eae . 
CR 4. oe . 


ed by Sn eee pepe in Canada last year, with a written — Ameri bees 150, J ae \ bd e (37) Great Amertcan Group: , ’ ‘ 

oAg. %o, two fu in j 56. : American Alliance ......... 

ae nn | Noes Seo at ee OPN. Empire 72, $5.00 51.82 51.1 395 459 |  ~County Fire of Phila. ,..... 490 sm 483 533 eS WICH UNIO . 
FIRE NV 


above the previous year. Comparative figures for the lead- Imperial Guar. & Acc..... 50,383 29,301 58.18 5241 489 396 44.2 Great American Ind. ...... , O 
Western Assur. Great American Ins. 8,361 4 55.70 4 38. 


As reported to G. D. Finlayson, | ing 25 groups and companies, on the| Western Assur. ......... ee 152,013 55.92 50.93 44.7 Beeske 
federal superintendent of insurance, |inacis of prheainea aus "580.214 328.629 56.63 ‘69 Total ' . 
das re (38) Chubb & So Boh : INSURANCE SOCIETY LTD. 
m Group: 
Marine Founded 1797 


business of the year amounted 0 sotows: (4) General 
$13.5 millions as against slightly less , ; Ge ot Can. 409,848 368 70.36 45.7 
than $12 millions in 1935. Losses a ee sap General Acc. 3 “rote 53.55. 52.60 42.6 


were up $1.1 million at $7.6 mil- Premiums eee eee <e —— 
; . Total 541,014 358,612 66.28 45.3 
lions. Insurance men can see no — (5) Phoenix of London Group: 


check to be ~— ee etd $ London Guer, & A. . srt c13e Hr! 
the immediate future, holding Shaw & Begg ...... . . Phoenix Assurance . , . 52.72 | 40. . 
claims are bound to increase with a | Canadian General .. é Union Mar. & General 45,918 52.42 . 42.6 
. . —_ -_—-_— 

greater number of cars and heavier ary eee tly Total 434,839 . 56.41 42.4 
. (6) Employers’ 


. 580,214 J ; 

traffic. 7 General Accident ... 541,014 t pees 

Largest group Is again Shaw & | Foncier Transport* . J ose ro J ae 
Begg, which, with net premiums* of ae secooncgeety, Sm . sicareen : line 
$958,022, has widened the margin | Employers’ Liability 45 52 431,089 , 61.45 
over the Canadian General group to | Dom. of Can. Gen. . 426,807 45.78 47. Ca 80,595” 44.22 
well over $200,000. Largest indivi- a Ae el 413,688 47. c . neral ) 946/212 f 46.15 
dual insurer not included in a group | riy " . . 

r erpool & L. & G. 329,561 
was General Exchange which wrote } Norwich Union ..... 311,849 55.63 55. 8) wut. ber G _teeseces 426,807 
premiums of $642,000. Substantial | St. Paul aoe Cornhill --....ssses-es cose 90,153 
gains in ranking were made by * 288702 Provincial Insur. ...seees0+ 145,855 
ne : British Oak ........ oeccece 95,748 

331,756 


Foncier Transport, Glens Falls and | Royal ... - 282,625 61.50 
Union of Paris* .... 282,298 Total 
(8) Liverpool & Lendon & Globe Group: 
Central Ins. 


St. Paul. Canadian Fire 282,227 
Globe Indemnity of Canada 
& Globe ... 


U. S. Guarantee ....+0+++4. = 2 “om 12: s o13 FIRE-AUTOMOBILE-CASUALTY 
i Saas ae Oe eri LIABILITY-FIDELITY BONDS | 


e 
aame we A sist a 
Insurance Co. of N. A.'..... 426 02,466 19. 8 21. : SICKNESS 
(40) ane : : Founded in England, 1197 Established in Canada, 1380 
Agricultur: 


see eeeerepeeses 


8,304 63.45 5%, 
Wied seek. ve ae Head Office for Canada: TORONTO 


(D Aatd. Dealers’ Mautyel EM. WHITLEY, General Manager for Canada 


Hardware Mutua F. W. LAMONT and C. C. PAULL, Assistant Managers 


~ 
ae 


Wittiam Thompson Group: 
Securi See er eucicvcnnes: 


Total eosers . z . oe AITO nT SAC 


meter eau 
Sprang Five ine | oe a ASSETS— : 


Tot . Barley ~pm RICH EXPERIENCE | 


Individual Companies: 
Dependable Through Generations 


: ALLIANCE 


Gene 
Piet ccsten ne 

Assurance Company Limited 
of London, England ' 


SEBSTASSS: 
SBzSkee 


tables are those of the Dominion De- | Travelers’ «+ 255,689 
232,192 Liverpool-Manitoba 


The figures in the accompanying | Commercial Union .. 265.025 
partment of Insurance, supplement- | Lumbermen’s ....... 245,005 Liv & 
ed by returns of some of the larger | Joram Acrident® ... 235.322 se ee bdo 
provincially licensed companies to! ‘individual company. " * oot 


é 
5 


29,382 
144,111 


173,493 


S £|83 


39.42 


North British & | =" ==25 


56.20 
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Glens Falls . ° 
L’Union Fire of Paris ...... 
Ocean Accident .......s00++ 
Halifax eevecccovece 
Guardian Ins. Co. ....-se+e 
DUTT vcccccccevce eoscvccce 
Prudential Assurance ...... 
Merchants’ Casualt: 


1824 
Employers’ Reinsurance ... ee , 
Atlas 


Suuctioue tnnae Wee Coan: 882 64. 3° 304 58. The wv EST. INSTER 
Maryland Casualty ........ 32,048 45. ! ; Fire Office 

Legal & General .......+e 40,463 . J 49.7 \ 

Scottish Union .... .+-.0s 00 39. 7 OF LONDON, ENGLAND 


Barikers & Traders ....<«s. 23,845 Bas 
United Pacific Casualty ..., 108.41 Established 1717 


Providence Washington 6,692 04.9 453 Genreiteid'by 
lonian : . . : Alliance Assurance Company, Ltd. 


Interested agents are invited to write to 
Head Office for Canada: 
Portage la Prairie BARCLAY'S BANK BUILDING, MONTREAL 


Tambor. But. ot Mansfield x E..E. KENYON, Manager 
Insurance Co. of Penn. .... coves oeee ee eet . 

¢Provincial licensed vonpany; official AUTOMOBILE -— CASUALTY 
Note:—Loss figures are exclusive of adjustment expenses except in 1932. een aceon Se = aoa ee 


eoe w&© 


et 
BESS: B 
@2h & Or: «as 


: Banee: 


49.27 


Mercantile i inisnisin, > 


Law, Union & Rick . ..... : "52, 56.17 
Lon. & Lanc. Ins. d 82.45 


Insurance Company Gemciee gee et Gm Se 


; e e 288,702 160,985 
tProvincial licensed company; official figures. 
imi e (14) Royal Group: 
Queen Insurance .....-«.-+ 20,075 9,951 


Royal Insurance 245,833 155,592 
Newark Fire ......ssescess 16,717 8,296 


282,625 
125,176 


Railway Passengers — ee 
Assurance Company ° see ae 


Commer. Union Assur. . .. 59,474 
Palatine Insurance .......- 31,400 
Union Assurance ..cccesess 37,310 


ae 


The Occidental Fire B| om pare i ae 


oe 


Insurance Company a tics OT 


Lumbermen’s Mutual Cas... 204,805 114,103 
Central Manufac. Mutual .. 40,200 7,217 


121,320 


FIRE, AUTO AND om sont ig ih) 


Motor Union .........+. pees 


CASUALTY INSURANCE Chea Be cies. ease Beate 


Branches: 
Toronto Winnipeg Regina Calgary Vancouver 
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Continental Casu eeecee 
N. ¥. Under eee ee 
Rhode 
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EDGAR J. KAY 
Manager for Canada and Newfoundland 
Asst. Manager—A. Campbéll rs 
111.22 


Canadian Head Office Trans Canada emetic tt. Aaa sees 


FIRE 
are fete ae oe es SS we PLATE GLASS 
460 St. Francois Xavier a hen ncn tones Ke , 
= = = ei ee ae ge aa at a2 + FORGERY 
be GENERAL LIABILITY 
AUTOMOBILE 
MERCHANTS and MANUFACTURERS il sacl BURGLARY & ROBBERY 
FIRE INSURANCE COMPANY esidental Fir "<22ststs fice ia ai S200 3 | 
ere ee let oS . a ae : FIDELITY & SURETY BONDS 


NEW YORK FIRE ? (7 British Traders --.s-seseses 


INSURANCE COMPANY : Unies of Canton concsboepes 


Founded in 1832 os sreeeecoeeporoes 


3 
3 
ocaes.s 


~ 
= 


" 
SSR & 


: gl 


; Total 
41.67 ° ° 
minion Government (24) Northern Group: 
Licensed by Do hern Group: 


92 
ant Northern Assurance . 
Scottish Metropolitan 
World Marine & Genera! .. 


AMERICAN EQUITABLE em wre ycincgs 
ASSURANCE COMPANY Hartford eet ssovoveG 116,233 
: 62.236 
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Gre Pn igi 
MEMEERS OF nee verre’ & 


Corroon & Reynolds nrc ner ake oo ae : = © 8 Branch offices from coast to coast enable 
Group of Insurance Companies || “Water ce: mes cas mesa | these two All-Canadian companies to give prompt 


and efficient service on all classes of insurance. 


wo 
= 
3: 


TOTAL ASSETS OF GROUP, $40;478,740 f]}_ Sam st ot Ameren 
(si) Urs, Pity Ges 


vU. Ss. lity & Guar. .... 


HEAD OFFICE IN CANADA: MONTREAL am otal as 
JACQUES MARCHAND, Manager | Imperial fosuran ie seonased iti 


F : | Sun siccotenene. Cae 
Bronch Office at Toronto and Agencies at: Halifax, Saint ste <i gels Mies 


John, Winnipeg, ee ~— Edmonton, Caen and | | 7 CANADIAN GENERAL : TORONTO GENERAL 
a | | . INSURANCE COMPANY INSURANCE COMPANY 


HEAD OFFICE: TORONTO 


Sterling Insurance Company “8 7s 7,| J. B, BUCKHAM | ° | Branches: ck ae 
of Canada tte | --@ Breeiivey, Tareas VANCOUVER EDMONTON -—- WINNIPEG += MONTREAL SAINT JOHN 

Fovadad Jn 1998 Acoustics, Noise and Insulation KC. —_ W. PL FESS 

== CONSULTANT A pallet General Manager 

ce 


138,657 
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General Agents for Canada: 
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AUTOMOBILE 
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y ary Bie Personal Accident € : e c } d ee Sickn a Comb. Accident & | DAI E& 2+ 
In Casualty Lines a | oon mee! ear Se ce| naam” Pa 
: : ct : a Write incurred Rati | “Underwriters and 
Brokers 


S, ixi 
_ - ; ati impressive 
ing the gain 
All Classes of . uae, 
Insurance | ; come from? 
lite mat 
Coristine Bldg., ae 


410St.NicholasSt, | —  schieved. Ang 


MONTREAL F. endeavors so 


steady oa 

elephon , whom he may 
sirens | Ph man T 

3 ne 

6131 { by which he ca 
favorable con 

the ever-prese 

individual iif 


. writer. 
ays While many 


Wawanésa Mutual 
kala Company 


i Reflecting mainly the less favorable automobile insurance experience] Canadian Surety § % : ' 
4m 1936, the ratio of premiums written in casualty lines to losses incurred | American Surety ia 190 Canadian 5,381 2,486 48.20 Log sale 

| ose to 47.32% compared with 44.2% in the previous year. Volume of Canadian Surety. 7,660 72.33 camoaity Co a a 

Business transacted increased substantially during the year to $28.6 mil-| | “wale 9.860 ee poe cas Oat i 

_ ons, almost $2.4 millions above the 1935 level, but losses increased more ee. ie een . : = Canada Ss 

. Beccetecsees enderwctiiad results of companies licensed by ae Domin- : ; oe: i Unten as annem Accident se oe ce ae 

General . 3,358 

ion Department of Insurance are summarized in the following table: oe Canada sane 13.31 | Gon: Ace. FL mr 

CASUALTY INSURANCE IN CANADA. 1936 : ; Comm. Ass. 5,800 3,956 71.83 

66.02 


losses 
incurred Less ratio 

a eeeeee eeeeee 
14,088 7,626 


1936 1936 1935 
273 |. Yorkshire Grew 
gc Londen & Prov. 3,947 1,345 
72.76 Insur., <«sse-- 25,639 
eae 26,904 
3 
73-38 | actna ae eae 40313 
68 Cas. of 1 
17,841 10,569 89.24 


0 


31,005 = 12,717 ~ 60.55 ’ 294.400 1453s 
1 
83, 


— 
— 


Accident: $ $ % % 
WM oes bd 2,842,908 1,197,206 ao “~ 
i) ees ppt , 560,913 34.00 41.73 
combined . 60.78 69.25 56.53 
40.16 50.92 
ose SOB 
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: 
glis slEES EIS 


863 
Soeseccsveseecvees eevee 46,741 
eee OEE OEE Hee 13,612 


Guarantee: 
(1) Fidelity .....serseerereess 1,187,141 
(2) Surety 


a 
a 


2; 
6,048 71.84 1,628 
603s M8 7196 9,685 18,508 


12,086 6,690 11.90 "! 4085244 236,996 


Mercantile 
Brit. & M. 32,481 31,674 97.52 Health 86,908 
tal Fire . 2,522 2,830 112.21 » 72,268. 23,177 
Pass. ... .22,964 37,858 164.86 | Pro 659 = 


97,967 72,383 124.80 Assur. 3,505 
Norwich Union Prudential Insur. 5.840 


3,259 
Canada Security. 3,260 702 113.56 . 2,674 
3¢| Norwich Union. 19,112 sera 71.55 | Toronto 1,663 


17,749 6,451 96. 4643 .20| Riy. Passen: “23 ce —_—— 
Cees |: : Grand Total, 1986 1,854,515 1,116,806 
oenix of ys a oa 1935 1,689,975 1,001,296 


Propert Property nriticn @ mitt, 1077 ee aaa ft 
Personal perry “ag ort . MSOs 8,307 8 Canada Security, 7,511 3,416 cake heme 9,003 Union Marine. 3747 1/006 *Provincial licensed company. “A leading All- Canada 


written incurred Ratio | Railway Pass... 7,647 B13 Ce amet eee sSopttiat | OMe Ee ilgeeres easton ee ° . Company — in volume; 
% ——S 57,023 34,704 . E s. 817 17 nf ° an ® : 
Aetna Insurance. eors ’ 38,168 15,001 World Mar. & G 623 Royal Exchange 36, 898 Machiner y strength; d in service 


27 a London G. de A. 61,229 20,845 ~“os72 Care General - 2035. 2,490 122 to “select” property-own. 
44. Continental Ins.. 28 oun ‘on n G. , . e: ones? . . 
33.28 | Employers’ Liab. 4,476 54 | Lond. & atte C18. 4 Ex 


Union Marine .. 9,582 | 3,161 lo Royal Exchange. 7,175 6,497 90.51 

Fidelity-Phenix.. 2,408 ws 8'037 107 Phoenix Assur... 15,504 © 2,771 one taeee 5,754 1,216 aoe ae ad ers and agents. 

eee oP ee ae meee meme emma Norwich Union. 20,480 9,028 ome 6 written incurred Home Office, Wawaneso, 
19386 15,900 = 2,914 18.83 46,208 19,623 $ 


a 76,405 26,777 catnegupaion janegel Lévernost L. 2 $3 xine $ M Eoste 
~¥- incom | eca Becurity, I Exchange. eae erp es Le de Inspection 97,120 45,030 an. Eastern Office: 34 
piste for’ tis reason thet menyen Canada Security. 4,759 2,580 2/872 giz 45.000 48 


Royal Exchange. 16,748 6,622 39. . 5,188 .36 | Boiler 
panies . 4,7 Gen. Insur. 3 42.933 Gen. Acc. of Can. 
Rave been unable for 1996 to separate the |Norwich Union . 26,610 12,675 Motor Union Ins. 407?) «2.148 Oter: Asie nae omelet ae Church Sty Toronto, 
business of. this class from that of other |' ——s — —— Phoenix of London 93,417 82,266 Botle Branches in Vancouver 
classes with which it has heretofore been 31,369 26,025 London G. & A. $2115 19,467 88. ae ' 
It Phoenix of London Royal Liverp’l. & L.& G. Union Marine .. 9,821 2,276 Sun Insurance .. 8,461 4,413 Qcean Ace. & E d mon + ° n, Winnip 
Union Marine .. Globe Indem 4 84 Phoenix Assur. . 16,522 3,624 2 Imperial Ins. .... 1,779 689 7: uaran cote 12,441 5,478 M | eg, 
Livery la he ge G. 10457 3.385 —— S'S |\ Travelers Indem. 5,107 806° 9.95 ontreal, Moncton. 7 
Royal Insur. ... 81,597 28,827 35. om am 10,240 5,102 49.82) "yeeees oe, ee" 
. Royal Exchange sess UV. 8. Fidelity 1996 196,065 98,828 Sr 50 agents was ¢ 
ame ee Car & General .. 252 1,701 90.61 US Fi & Guar. 18008 12806 “90-48 1935 142,510 37,965 __ 26. — ere Se 


Sun _ —_— 
3 1, 25,718 Motor Union ... 
Sun Insurance 4 05 8a ccgeempagp. canst 4,569 16,965 112.33 ae 


Imperial Ins. ... 5,160 31,082 8,379 ; ! 1 | 
46,765 26,564 56.80 | - Boys! Liverp'l & L. & G. etn Wii incest: ius A tabulation 
VU. 8. Fidelity E : Globe Assur. , 41,358 thus obtained 
983 Persona! frieiim 


+s 14,993 Alliance 
Fidel. Ins. of C. Liverp'l& L.&G. 6,603 1,067 British N’west .. } . 
Cold canvass 
| = Relative of pd 


$ $ % | | Sun 7,537 1,888 
Bartterd ieee a ee SRE Bee ee a8) 9829; US. Hid. & Guar. 33,727 10,171 14,186 Canadian Inder 
Yorkshire . 2,409 10 — — “Thee 114,027 30,846 27.05] Sontiosere” Link. 
a 14,610 5,781 a Sun Gen, Cas. of Paris 
1996” 26,767 18,800 70.45| United States Fidelity fA er +g aon” ame Sun Insurance . 4.932881 e ; Recommend 
a Imperial Insur. 2,090 SINCE 1872 Person with 
does busing 
Policyholder 


1935 23,918 18,265 76.37 U.S Fid. & Guar. ss'974 3177 Yorkshire veseee 84,738 26,793 a 
7,022 665 | | 
GPEAT AMERICAN has, in the | ae BoBae patie 
past 65 years, established a | Agency lead 


: 90,812 33,143 36. U. 8. Fidelit 
64,974 29,159 
12,273 
Age change 1@ 


my er (B)—Individual Companies: _ U. S. Fid. & Gus 
Life .... 876 ° 
record ‘in safeguarding property : er 


uar. 
6,603 1,808 27. vess ses: | Fidel. Ins.of Can. 21,427 
orkshire '39 | Allian 5,369 19.68 widepeies Sinemmeee 
GENERAL . im Atlas ve OT 4280 10833 | Yorkshire en ene 
a western, 3, 2,093 66. kshire Insur, 15,300 11,525 
Centu tan ° oa 
with adequate insurance. ‘ holder ... 
Knew of un 


. . —Individual Companies: 09 | Yorkshire 
Accident FIRE and Life Altianeg Assure 18ST 1078 
Adhering to sound practices since | Converted te 


1,022 ths London & Prov. 5,250 3,886 
. Assurance Corporation, Limited os 40 
| its inception, maintaining abund- Applicant asi 


20,640 7,539 
. , THE ant financial resources and profit- | member .. 
GENERAL ACCIDENT 


asain mont 

Employed by 
Assurance Company 
of Canada 


SCOTTISH CANADIAN 


1935 .... 1,308,852 830,745 
Assurance Corporation 


542 2.96 
aot 3033 ing by its long experience, it is 
TOTAL RESOURCES EXCEED $80,000,000 


oso 3998; Smployers’ Liability & accomplishing its highest purpose 
Head Office for Canada LUnion of Paris 


Can * ° 
ere Workmen’s Comp. — to serve its agents and policy- 
GENERAL ASSURANCE BUILDING, TORONTO, CANADA U. ©. Gussantes . 
Zurich 


os holders ' | 
a ' Net . : 
an ae - | Fidelit¥ 
Branches at — ‘ peach sapes 
Montreal, Winnipeg, Calgary, Vancouver 


4 
2 
8 
2 


25.95 . 
16.38 poet = 8,575 
95.78 | Dom. of Can.Gen. 57,927 15,970 


—_— 


33.70 

eereeee eer 82.77 t 76,166 24,545 
ee ee ae Sai seldd |Gen”Ace ce Can” 80,540 25,008 
boiler 438,054 72,889 6.43 4.44 |Gen. Acc., F. & L. 10,068 6,387 
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Tornado ...+--s+s00e secereecers 7 154,175 61,690 38.36 31.63 32.62 . "0.817 31,085 


197, J ‘7.32 *44.20 °45.10 London & 
26,197,997 13,518,968 47.33 °44 10 Lae Ul & 4018 
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28,568, 
*Including plate glass experience. 
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50.32 | completed and that this ta! 
hereafter accurately indicate the volume 
of business of this class. 
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chiipeantteatietiptinibbiiiienenes 40. 
: Royal, Liverpool & L. & G. 

Livestock Globe Indem... 51,170 23,968 

omen Liverpl&L.&G. 6807 2,664 

56,800 Royal Insurance. 52,291 25,277 


1936 OU 
t is inc lete 
ote—The above tabulation is incomple , prems. 110,058 51,909 
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Prudential Assur. 
Prudential Ins. . 


8 30] Babi Ameria: ‘. “aS FAITHFULLY , (A)—Gre 


Union of Canton > > .02 . ® ] j 2 

Zurich 15,046 Merchan 622 as ab Cana Kes E é pooedion Suret 
Cas. ° } . anadian Surety. 

Grand Total, 1936 3,082,133 1,214,354 26,422 sort Canadian Fire . 37 bate* > ved American Surety 


*Provincial licensed company. Prudent ! a. Se Se . 9, % 0.38 Great American GREAT AMERICAN : British Am.-W 


11,664 Sas 394 i NITY CO. |} 
Credit .« 101,841 6,899 Century Insur. . cca Sabin Group of ee | = Brith ened _ 
1 . ty 2,373 tish re . = 


eee eee WOUNTY FIRE IN- 
Net _Net 79,149 33,203 ifs ; Insurance Companies — "Wiince co. oF 


:; 87 Seve Dom. of Can. G. 703 79.17 Ee 
prems. losses Western Assur 
written incurred Ratio | ZUTICN «++s.0+. 45,466 20,517 Liab. .: 39.63 . New Dork PHILADELPHIA ; este u 

Canadian Fire 


$ $ % es See 
Amer. Credit Ind. 171,809 —6,100 ..,, | Grand Total, 1996 1,651,084 561,357 . : -. ft a 
er. Cr —_ — = 90) Lounans “Oman Fire Automobile Hail Inland Transportation || Canadian Fire . 
1936 é . cote own . madian Indein. 
——| ‘Provincial licensed company. Head Office for Canada: 465 St, John St., Montreal ; 


ae : : ADAM McBRIDE, M | 
c .» Manager Deminion of C 
Steam Boiler HERBERT C. BOURNE, Associate Manager er nes 


TORONTO WINNIPEG 


50.76 
34.25 
68 
58 
03 
74 
57 
79 
29.38 
02 
10 
79 
27 
01 
41 
25 
09 
54 
55 
74 
0S 
23 

64 |. 
02 
58 
40.93 


Total, 1936 .... 1,394,989 570,998 


1935 .... 1,286,833 649,383 
*Ontario licensed companies; 
figures. 


4. 
79. 
43. 
17. 
23. 
37. 
22. 
238. 
20. 
4. 
29. 
52. 
57 
78. 
29. 
48. 
24. 
66. 
38. 
15. 
21, 
23. 
50.49 
official 
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Lendon & Lan 
Law, Union & 


Bi-see... ‘ 
London & Lane 


Demand this Security Complete Alphabetic Index 
for your Policies To Fire & Automobile Figures 


; an. 4s : 

During 1936, assets of the “L-M-C” rose from Companies included in the following index of fire and automobile Pp. cf 500 . , LODE o-0se : North Britis! 
$22,611.299.39 to $26,630,204.39, an increase of insurers, listed on pages 14 and 15, are classified according to the group 39 4.269 «7. &. 23.54 : North Brit & 
342 1 237 Rly. Passenger . 


$4,018,905.00 in a single year. Demand this number, Individual companies will be found grouped together under a | Globe Indemnity .90 | Lon 4 
strength and evidence of progress for your single number. . 
automobile and general casualty insurance * lt aes Canada Lon : 58 eese. sees i & ae 
, m P n 
3 —589 Northern Assu: 


when your present policies expire. Purchase oo en. Exchange 44 North Empire : 
“L-M-C” protection and obtain, in addition, substantial annual Amer. Mut. ......+. - @ SS Ree a5 Seas? Sek: cvcnee none ay rormeet - Cas. . ious , Scottish Metrop oll 
savings. onse “ = . Of Amer. ‘i NW. a5 i 1,000 tees ae. sapes = World Mar. & G. 


, so :. Girard ie | 4 Ae _~ aaetosyenys . 566 . 
LUMBERMENS MUTUAL CASUALTY Agriouture scscscs 42 2 Globe tnd 5 8 Mecca i 5. shen $30 | Norwich Union From its organization in 1896 to December 31, | § Norwich Unio 
COMPANY Alltance, ine =: Qhlo Farmate's:s00: $0 $4 | Telvelere dndem. 63638 ean A&G: "eae 3/1/1936, the U.S.F.&G. paid out in claims and | B  enada Securivy 
1201 Concourse Building | Toronto, Ontario |} |4 1 Great Amer: Ins. 222 3 Pala Mee re vaso Selon < Se eens wnt get adjustment expenses a total of * | 
e uardian Assur, ,... 13 : peaenitte 438,954 , Phoenix of Le 
Telephone EL. 7207 Gul oe Perth sisi ian ee 1 Assur. $389,709, 700.00 | 7 Gee 
: Aviation Its surplus as regards policyholders is in excess of | 
pe i ; = $9,000,000.00 LOB. aioe iraemeny 
Hardware ut! sceve di P. pe prems. losses , ce. . 33,803 494 : | Rep a & 3 
eee Pes rs | E = P 1252 It has on deposit in approved securities with the ~ 


Boston Man. +. 88 : , Union Marine .. 265 / 
Baloise eee ee = il : Bil cettinentat Jani | mtn . 16,965 Government of the Dominion of Canada for the | §—& Sen 
The Waterloo Mutual ee ee a a Whelan Ween dyenl| ieee song Sy bi vimpe he ee | phen oF 
° 4 7 ie ' os oo . Yorkshire ...... a7 21.33 it 
Fire Insurance Bet Grmaecccce 4 HY Ming tomes: 6b 2 Rm P| ecldent ensee 0B me ve $814,100.00 . 5 Seat. 
soecenee eS SF Re oes 8 Geese Gigrrseeeeee? 2 Phoenix Assur... 5,175 ..... 206,414 : | © U.S Fidel & G 
British Oak sicccss Tt Be Te Queenmand Seco a 1900 ensid  1k474 Gi0s| Totals for 1995 “T1e,611 900,008 These figures attest the dependable and enduring | — 
Company British “Trade $3 fi Kings Mutual ae go. en hee Toke ne ioe anaieel Gani protection afforded by this Organization through- | — Po = 
ie a eee joatan Atiet.: «+ fondon de Tene. Ions 1s of Be ; - out forty-one years of public service. |. Yorkshire .. J 
Camden ‘ 34 & Scottish ;> 1! Roy hge. g ‘ 
| cea gage eg Hie ter 2 BSc &) Lloyd’s Business Mounts 


SURPLUS : 1 2 ee ig - Eppes To $3.1 Millions in 1936|| United States Fidelity | 7 ite 
| Corneal bo0s af l@ ape ae A Boot Saer 15 : ; ~ Ide 
century: 8 ts Bera SY 4 E Fe ? “Canadian business of snterwtiters at Lice We Londeo, smounted to and Guars 0 ty C mpany } Soe 


* pends 


E: BE: B88 


j ; 3 London Can, 25 “\.t@ | bulk of the business is written in fire and automobile lines, substantial 
For the Protection of Ue ccsseee :. Manuf. var a **  Rentine 44 | volume is also transacted in various casualty classes. ‘Losses incurred in | ff 36 Toronto Street, Toronto 
P oli c hol d ers China . Marine ’ fouthern 42.0. 35 1936, inclusive of adjustment expenses, were $1.6 million, giving a ratio 
y of losses to premiums written of 51.62%. This compares with 49.51% on | f SIDNEY W. BAND—Manager 
$1.400,000.00 


total business in 1985. 


Comparative figures on the various lines of insurance written, as shown 2 : 
in Lloyd’s return to the Ontario insurance department, are as follows: A. E. KIRKPATRICK—Resident Vice-President 
Business of Licyd’s ewer r 


Net 
Written 


e*BEE 


W. G. WEICHEL, _ F. H. MOSER, es eee 
President Managing Director | roca 


J. A. FISCHER, Secretary 
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evn Each year this “mutual” company distributes its surplus © 
a profits to the policyholders tm the form of dividends. Wh! 
7, not earn dividends on YOUR fire insurance in 1937? 
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Life Insurance - 


Survey of Agency Sales 
Uncovers Best Prospect, 


By CHARLES F. ADAMS 


No annual report of a life insur- 
ance company is complete without 
an impressive row of show- 
ing the gain in business in force— 
the amount of new business written. 

Where does all this new business 
come from? 

It is only by the combined efforts 
of the members of an ve 
agency force that this t can be 
achieved. And to contribute his bit 
each agent must organize his own 


endeavors so that he may have that) 


steady stream of prospects upon 

whom he may call, with some See 
of obtaining applications, for new 
business. The evolution of a plan 
by which he can bring himself into 
favorable confact with prospects is 
the ever-present problem of each 
individual life insurance under- 
writer. 

While many methods have been 
outlined and sources suggested, a 
prospecting plan is a matter of adap- 
tion rather than one of adoption. 
What fits one — circumstances 
may be lacking in usefulness by 
another. And yet there should od 
some practical value in an analysis 
of where the successful underwriter 
of 1936 has been turning for his new 
business. 


Leads and Prospects 

In order to determine specifically 
what methods and sources were used 
in securing their prospects, a super- 
intendent of one of the fairly large 
companies selected 57 full-time rep- 
resentatives located over a large 
area. sent them a list of the names 
of their last 10 applicants, and asked 
them to tell how these 10 
happened to be prospects and later, 
applicants. The replies from 60 of 
this group covered 500 cases. The 
average length of service of these 
50 agents was 6% years, The oldest 
in point of service had held a con- 
tract for 20 years, the newest five 
months, 

A tabulation of the information 
thus obtained follows: 


Personal friends 

Cold canvass: 

Relative of policyholder .. 

Recommended by personal 
friend 

Person with whom agent 
does business 

Policyholder seoevece 

Former policyholder ...see 

Death claim lead . 

Agency lead 

Age change lead 

Recommended by policy- 
holder 

Knew of unsatisfied lead .. 

Converted term policy .... 

Applicant asked for policy . 

Fellow church or lodge 
member 

Employed by same employer 


Relative of agent .......... 
Neighbor See eee teeter eens 
pata tah 
nvassi ‘ 
- smn Bond all ens “ 
Certain selihy: 
prospect's name 
Knew had no insurance ... 
Recommended by examiner 
Employee of agent 
Delivery of cheque or ma- 
tured policy 


eee eee ee . 


This seems to indicate that an 


In Life Sales 


“Total .Highest| s<* 


Revised 


Sales of new life insurance in Can- 
ada duririg February amounted to 
$30.6 millions, an increase of $2.9 


bec account for most of the 
ary improvement, although 


gains were recorded in Manitoba, 


agent who confines himself to two or b 


three prospecting methods, sources 
or plans should not complain about 
small production or profits when a 
wealth of additional methods and 
sources is available. Lopsided pros- 
cp plans are -responsible os a 
h percentage of failures, Unfor- 
tunately, few experienced life un- 
derwriters fully realize the rut into 
which they may work themselves 
in their prospecting. A study of the 
way in which those persons whom 
they have written within the last 
year came to be prospects, may re 
veal an inadequacy of prospecting 
methods and sources of prospects 
utilized in their work. Diversifica- 
tion in prospecting methods is essen- 
tial to success. 

Just as modern methods and com- 
petitive conditions have thrown into 
bold relief the extreme importance 
of the proper use of a salesman’s 
time, and led to the working out of 


lions, $1.5 million more than last 
February, and well on for $2 mil- 
lions more than in the previous 
month. Quebec sales were up $400,- 
000 compared with a year ago and 
oes $1 million above the January 
eve 

New business figures, as compiled 
by the Sales Research Bureau, 
been revised, as one of the com- 


panies has dropped eut. Canadian — 


totals are now based on the experi- 

nce of 18 companies. The business 
represented by the reporting com- 
panies is very slightly changed, how- 
ever, the proportion to the total 
Canadian sales now standing at 89%, 
compared with 90%. Comparative 
figures follow: 

ORDINARY LIFE SALES* 
(a) Sales by Months, 1934-1937 


($ 000’s omitted) 
1934 1935 1937 


various time control plans, so have | 


the same conditions emphasized the 
necessity of some definite compre- 
hensive prospecting plan for every 


underwriter, a plan contemplating| 4, 


a conscious recognition of the meth- 
ods and sources, which he can best 


use in his own individual case, suited | pec. 


to his own convenience and person- 
ality. 

Added to all this, even after the 
plan has been worked out, there still 
remains the necessity of moral cour- 
age to hold oneself rigidly to that 
plan which means self-improve- 
ment and'leads to success. 


Scotia 
[ New Licenses ic Prince. 


Phoenix Assurance Co. — Falling air- 
craft, and insurance against loss or dam- 
age to property caused by vehicles, lim- 
ited to ae povenge by the company 
under a tre policy. 

The Royal Seansenes Co. and the Liver- 
pool and London and Globe Insurance Co. 
have been granted federal at ae of 
registry authorizing them to transact 
sonal property insurance in addition to Pine 

s for which they are already 
registered 


27,691 36,550 34,146 
*Based on 19 companies in | and 1935 
and on 18 companies in 1936 and 1937. 


(b) Sales by Areas 
($ 000’s omitted) 
Feb. 


Saskatchewan 
Newfoundland 


Coal Exports 
Exports of coal from Canada in- 
creased 14.8% to 46,735 tons from the 
Jan , 1936, total of 40,727: tons. 
Théios2-1936 average for the month 
was 31,756 tons. 


Casualty Insurance Reports 


Fidelity 


(A)—Group ae 
t 


Net 
prems. losses 
written = 


Canadian Surety 
Canadian Surety. 
American Surety 


12,300 
740 


52,315 
16,970 


69,285 

British Am.-Western 
British America. 12,670 
British Canadian 1,011 
British Empire . 855 
Imperial G. & A. 43,435 
Western Assur. 5,655 


61,604 


9,420 
72,786 


82,206 

Dominion of Canada 
Casualty Company 2,373 
Dom. of Can. Gen. 72,584 


74,957 
London & Lancashire 
9 Union & 


4,714 
4,796 


9,510 
3,511 
11,302 


Canadian Fire 
Canadian Fire . 
Canadian Indem. 


7,791 


350 
10,141 
0,491 86 
North British & sleouatie 
5,607 


North Brit. & M. 
Rly. Passenger . $700 


9,307 1,1 
Northern 
Northern Assur. . 2,860 


Scottish Metropol 523 
World Mar. & G. 2% 


k 
London & Lanc. 


see: fe: 
788 3 h3 


SS = 
se 8 


3,617 


2,898 
11,851 


14,749 

Phoenix of London 
Lond. G. & Acc. 30,545 6,232 
Phoenix Assur.. 17,396 1,248 
Union Marine ., 938 45 


Norwich Union 
Canada Security. 
Norwich Union., 2,188 


3,140 


|gzt = 
S38 8 


— 
aw 


48,879 7,625 
Royal, Liverpool & London & Globe 
Globe Indemnity 24,770 5,189 
Liverp’! & L. & G. 8,191 577 
Royal Insurance 25,011 4,913 
10,679 


57,972 
Sun 
2,165 


sa 


Sun Insur. Office 800 
Imperial Ins, Off. 311 


1,111 2,165 


U. 8. Fidelity 
Fidel Ins. of Can. 37,922 17,977 
164,103 60,980 


U. S. Fidel. & G. 
202,025 178,957 
Yorkshire oe 
London & Pr. , 
Yorkshire 


Net Net 
prems. losses 
Tart incurred 
‘B)—Individual Companies: 
Alliance Asgur. . 3 
Canada Accident 
Can, General .. 
Centur ry Insur. . 
Consolidated , 
Employers’ Liab. 
mploy. Reinsur. 
Fidelity & Cas. . 
Gen, Acc, of Can. 
Gen. Cas. of Paris 
Grain In surance . 
Guar. Co. of N.A. 
Guardian of Can. 
Hartford Acc. 
Indem. Ins. of N.A. 
IntL Fidelity ., 
land Cas. .. 
Metro. Casualty . 
Oran A Surety . 
n 
Pear]. _ Guar. 


ro 8 oo ¢ 
Es 
size. 
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FueRse: 


Pre acnis t* 


a ial Assur. 
yal Exch: 

Standard aoe . 623 
inion of Canton 7,458 


Grand Total, 1936 1,002,206 268,994 
1935 1,157, 
*Provinciay iS Listaal | s1a4as 


3,759 


al El: B5: : 


Fe 


an. Indemnity. . 
1 Surety.. 


« | American Surety 


7 Toronto General* 


228 € 


eee Roya 


Surety 


(A)—Group Experience 
Net Net 
prems. losses 
written incurred 
$s $ 
British America-Western 
British America . 7,416 1,937 
British Canadian 1,811 314 
4 340 
1,930 
6,370 


—706 
4,819 


5,525 


—100 
—1,174 


—1,274 


Canadian Surety 
15,719 
70,332 


86,051 

Canadian Fire 
Canadian Fire ... 9,761 
Can. Indemnity. 66,055 


75,816 


Canadian Surety. 


Canadian General 
Canadian Gen. 92,395 937 
59,197 10,730 
Dominion of Canada ie 


Cas. Co. of Can. . 2,205 
Dom. of C. Gen. 12,757 


14,962 
London & Lancashire 


4,499 
4,277 
8,776 


-—6 


18,072 22,356 
4,075 4,217 
& . 154 cose 
World Mar. & G. 53 225 


4,282 4,442 
a a & Mercantile 
North Brit. & M. 1,196 150 
Rly. Seosenaiee . 910 400 
2,106 550 
Norwich Union 
Canada Security. 955 dona 
Norwich Union . 10,361 941 


11,316 941 

Phoenix of Lendon 
London G. & A.. 31,073 1,178 
1,179 
8 


Northern 


Phoenix Assur. . 5,065 
Union Marine .. 3,538 


39,676 2,365 

Royal Liverpool, London & Globe 
Globe Indemnity 10,444 5,993 
Liverp’l & L. & G. 7,315 747 
Insurance 15,495 5,658 


33,254 

Sun 
Sun Insurance . 487 
Imperial Ins. ... 323 


810 


United States Fidelity 
31, —11,782 


—47,823 
128,784 —59.555 


(B)—Individual Companies: 
26,258 

423 

158 


—25 
—6,624 


Qe a~ 


Sena! 
88882222 


Inland Transport 


written incurred Ratio 
$ $ % 


Aetna Insurance. 


” 1B vinaie 7 Lb 


"Moderate Rise Foreign Life Gackaed oe 


Mounits‘to $3 Bilions| 


on Canadian ia 
ion ie” nener the $3 billions mark in 
1936, according to a compilation by 
The Financial Post. _° 
With all companies participating 
in the increase, pene ene Oe 


vanced $440 millions during the y 

to a total of almost $3.1 billions. This 
total includes the relatively small 
than | foreign business of the Nofthern and 
than) Equitable of Canada, for which no 
comparable figures are available. 
Bulk of the aeuaien te in force—al- 
most two thirds—has been written 
by the Sun Life, which recorded an 
increase of $250 millions in total 
volume during the year. In almost 
every instance, the increase over the 
1935 figure is very substantial. 


Nine 
the amount of new foreign bus 
ness transacted during the 


to $173.8 millions, or about 60% of 
all new foreign business, Other com- 
panies to report more new business 
include the Canada, Crown, Domin- 
ion, Great-West, Confederation, Do- 
minion of Canada, Montreal and 
National. 

Comparative figures for the last 
two years are as follows: 


British and Foreign Business of Canadian Companies 
(Ordinary Insurance) 
New Business 


5,043, 
34,975,769 
194,281 
337,770 32,500 ‘ae 


Sek ba ihe Nn Ae 173,981" 08 
287,447,113 


(Paid for basis! 
936 1935 
or Amount—— 
*22;718,819 
18,066,065 


s 
19,927,380 
17,723,441 
11,743,386 


known to us and he asked us to 

enquire of you regarding the in- 

stitution. We would be very. 

grateful for any information you * 

can give us. 

We presume you mean the 
Mutual Benefit Health and Accident 
Association, which was granted a 
Dominion license in 1934, and has 
since been registered with all the 
provincial governments. 

As a mutual organization, policies 
of the association are open to as- 


7| sessment, although officials of the 
223! company. state that none has been 
made 


in .the company’s 28-year 
history. Local claim offices are 


798| Maintained in most of the import- 


194 
3:819,713 


761,982 
13,515,667 
1,984,097,173 1,733,448,625 
3,067,407,137 2,626,030,165 


160,740,349 
265,327,352 


business exclusive of increases and reviva: 


| insurance 
Company Reports 


Wawanesa Mutual 


Increases in premiums, assets and 
surplus are reported by the Wawa- 
nesa Mutual Insurance Co. for 1936. 
Net losses were also higher. In busi- 
ness written, the past year was the 
best in the history of the company. 

Fire premiums income amounted 
to over $1.2 million and with other 
lines total income from premiums 
was over $1.5 million or an increase 
of over 15%. 

Assets increased‘ over $300,000; 
reserve of unearned premiums was 
up by $184,833; $116,430 was added 
to deposit with the Dominion Gov- 
ernment; and cash surplus increased 


740) by $43,691 to $774,547. 


Comparative figures are as fol- 
lows: 

- 
1,505,923 


oes prems. writ. . . 
let loans read 


New ordinary life business of the 
Standard Life Assurance Company 
amounted to £4.1 millions in 1936, the 
first time the £4 millions mark has 
been reached, and a new high re- 
cord for the fourth successive year. 
In referring to this rience, at the 
annual meeting, the chairman stated 


that the Canadian branch “has con- 


tributed materially” to the result. 
New business paid for in Canada 
last year is repo 


the 1935 figure. Total business in 
force in the Dominion also registered 
substantial advance, rising from $31.1 
millions to $33.2 millions during the 
year. Assets in this country are up 
$230,000 at $27.4 millions. 


New York Life 


Canadian investments of the New 
York Life Insurance Co. at the end 


02| Of 1936 amounted to $76.7 millions, 


-|from the previous year. 


an increase of about $3.7 millions 
At the 
year end, the company’s deposit with 
the receiver general was $25.3 mil- 
lions, accepted by the department 


..| of insurance at $27.3 millions. This 


Fidelity-Phenix , 
Fire Assoc. of 
Philadelphia .. 


deposit is maintained for the pro- 


«| tection of Canadian policyholders. 


Business in force in the Dominion 
now stands at $146.6 millions. New 


24.70| paid for business written in 1936 was 


$4.6 millions. During the year, the 


9|company distributed more than $3 


millions to living policyholders in 
Canada, and in addition some $1.6 
million to beneficiaries of those who 
died. Total disbursements to policy- 
holders and beneficiaries last year 
amounted to $199 millions. 

At Dec. 31, 1936, the company re- 


"| portéd 2,722,956 policies in force, 


¢.90| more than $6.5 billions, 


providing insurance protection of 
New busi- 


12} ness issued by the company as a 


whole last year was $451 millions, 


43.0¢| and a further $46 millions was re- 


ceived on account of annuities. Total 


73) assets are $2.4 billions. 


27.24 
ti:| Quebec to Bar 


+ | Queen of America 


Riwy. Passengers 


Tax Exemptions 


Commutation of taxes to any in- 
dustrial or commercial establish- 
ment by Quebec municipalities will 
not be permitted in the future if a 
bill at present before the provincial 
legislature passes. 

In: the past many municipalities 
have been granted exemptions from 
taxes or fixed assessments for long 


22.67 Eee ta of years. Some municipali- 


in fact, have used the tax 
Sedeotlals privilege to attract indus- 


7 l tries. This has been a source of 
2.54| irritation to the city of Montreal 


which under its charter is not per- 


os mitted to grant a commutation of 


taxes. Last December the city peti- 
tioned the Provincial Government to 


7S) prevent tax exemptions in future. 


Under another act before the leg- 


32.33 | islature exemptions and reductions of 


municipal or school taxes granted to 


24.83| commercial or industrial establish- 


ments on machinery utilized by them 
ahd which is immovable within the 
meaning of the Civil Code are to be 
abolished. 


| AUTOMOBILE 
'INSURANCE 


"One billed and 
in 
four injured 


One of the many forms of 
protection furnished by 


THE CANADIAN INDEMNITY CO. 


Montresl = Toronto 


WINNIPEG Calgary Vancouver 


ed at $3.9 millions, |~ 


| Foreign Trade | 


Weekly foreign trade news sum- 
marized by Commerce Reports, 
Washington, to Mar. 27. 

United Kingdom—The industrial 
situation remained under the dom- 
inance of rearmament requirements 
and activity expanded in practically 
all branches, 

Latvia—Moderate progress was re- 
corded during 1936, especially after 
the devaluation of the lat in Septem- 
ber, but the poor agricultural yields 
were only partially offset by better 
prices. 

Algeria—Except for an improve- 
ment in mining, the situation was 
below average in 1936, with foreign 
trade smaller and industrial activity 
reduced. 

Tunis—An economic setback oc- 
curred in 1936, after recovery in 1935, 


‘lowing to extremely poor crops. 


Palestine — Conditions have im- 
proved considerably since the end of 


988 | the general strike of the Arab popu- 
ais lation in October. 


Germany — Industrial production 
was well maintained during Febru- 
ary except for some seasonal de- 
clines in the building trades and a 
few other branches. 


The immediate financial. 


outlook has been improved by the 
Government’s measures to draw 
capital: out of hoarding; imports of 
large quantities of raw materials 
reflect the maintenance of industrial 
activity. 

See ee remains 
active, causing a raw-material prob- 
lem in some branches and reducing 


T = 
Greece—Although foreign trade 
in December showed an export sur- 
plus as against an import excess a 
year earlier, the trade for the full 


» Pexple 


ant centres throughout Canada and 
the United States, and we under- 


297! stand that adjustments are handled 
153| Promptly. 


Actual operations in Canada only 
got under way about the middle of 
1935. In the subsequent six months’ 
period, payments amounted to $40,- 
558, against which claims of $8,915 
were paid. Last year net written 
premiums amounted to $194,800 and 
losses to $86,905, giving a loss ratio 
of slightly less than 45%. A deposit 
is maintained with the federal de- 
partment of insurance for the sole 
protection of Canadian policyhold- 
ers in the amount of $100,000. 

Assets of the association as a 
whole total $3.8 millions, the largest 

which is comprised of 
securities and cash. Surplus to 
policyholders is $400,000. Head 
office of the company is in Omaha, 
Nebraska. 


year recorded an adverse balance 
heavier than that of 1935. 

Turkey—Owing to a noteworthy 
expansion in the export trade, the 
favorable balance for 11 months of 
1936 was much larger than in the 
corresponding period of 1935. 

Australia—Gains in economic con- 
ditions during February were 
greater than seasonal and the agri- 
cultural outlook has been improved 
by excellent rainfall conditions 
throughout February and in early 
March, 


Japan— Business sentiment has 
been further improved by rising 
staple commodity prices, the 
strengthening of the United States 
market, and the recent progress on 
the new budget estimates. 

China— North Manchuria - has 
benefitted from good prices and the 
purchasing power of the rural popu- 
lation has improved; industrial 
activity in the Shanghai area has 
increased substantially. 

Philippine Islands—The Secretary 
of Finance, as president of the 
National Development Co., has 
recommended that iron and asbestos 


tation, ‘that a ‘nation “tood- 
products corporation be established, 
and that a cotton-spinning plant and 
an experimental abaca central be 
constructed to stimulate industry. 


surance and RE-INSURANCE | 


AT 
| 
| 


LONDON 
ANGLO-CANADIAN UNDERWRITERS LTD. 


320 BAY.ST. - TORONTO 
‘Phone WAverley 7093 (Several lines) 


igently planned 
y administered life 
Gaaseeabé estates covering 
all protection and invest- 
ment requirements, 


rere 


UTTER TT eo o ia ee a WATERLOO Tai 


The ladopendent Order of Foresters 
Monthly Income During Disability 
Certificate Plan B: Issued by the Society affords outstanding 
protectin, It provides an Old Age Benefit payable in one sum, 
the full amount of the cate, on the 60th birthday, or, 
sa in the event of death. 
n addition, the Certificate provides a a8 generqusDisebility 
fit ot Ten Dollars a month, for each prneeson 


Payments of such benefit are not a hen arge Ae pm e Certificate 
when it becomes a claim, either as a death or old age. 


The Certificate contains the usual automatic pon-focteltage 
privileges. Double Indemnity may. be for the payment of 
a nominal sum. ‘ 


FRANK E. HAND, HEAD OFFICE, TEMPLE BUILDING, 
Supreme Chief Ranger. TORONTO, CAN. 


THE 


ONARCH LIFE 


ASSURANCE COMPANY 


e Established — 1906 . 


Me Strong. Progressive. Company. 
Offices from Coast to Coast 


“How to Make 
Your Business Live” 


By R. M. HAULTAIN 


| 
if 


Those Who Will Use This Book: 


THE LIFE UNDERWRITER, who will save 
much time by lending a copy to each partner 


simultaneously; 


THE LAWYER, whose eorviens are necessary 
in drawing the agreements; 

THE BANKER, who will find it invaluable 
-as an office reference on plans financed by 
his customers’ business life 
THE AUDITOR, whose advice is frequently 
sought in an advisory capacity on these plans; 
THE BUSINESS MAN, who will find the 
solution for many of his most fundamental 


problems; 


THE INVESTMENT DEALER, 
to visualize this side of his, client's financial 


THE TRUST COMPANY 


216 Pages, Cloth Bound 


now only $7] per copy 


Special low prices on 


EXECUTIVE, who 
on which he is con- 


IFE UNDERWRITERS, auditors, bankers, business men, lawyers... 
read these outstanding opinions about this book and its usefulness 
to you, Then make sure of your copy at the new, low price of but one 


dollar! 


SATURDAY NIGHT says: 
“A wealth of practical information . . .” 


The MAIL AND EMPIRE says: 
“Corporation lawyers, auditors and insurance men can pick up 


from 


this book hints that will pay them good dividends; but Sueadineat by 
the small business man is better because the advice may save his life’s 


work...’ 


The MONTREAL STAR says: 
“The book does not pretend to offer a cure-all; but it does reveal to the 


non-legal reader that there are several 


ways in which the worst 


tangles can be avoided—with the right advice . . . 


The GLOBE, Toronto, says: 
“Without doubt the information disseminated in this ounpneiiel bee 
is valuable to the corner grocer and the big business magnate alike . . 


The WINNIPEG FREE PRESS says: 
“Recommended, not only for business men, but for lawyers, bankers, 


who will want 


sty 


z2 
: 


Wn ee nee me ee mee me ee ee ee ee ee . 


7 


COREE ER SEETHER EER HEHEHE ETHER EP EDS EEE SHEEE ERE RO RORS® 


nese een ee ener neeeeeeeeneseeensenaeeeeehase enn ene seen erbewaresee 


auditors, underwriters .. .’ 

QUEBEC CHRONICLE TELEGRAPH says: 

“The owner of a business, or the owner of an interest in a business 
should find this book of great assistance .. .’ 

The MONTREAL GAZETTE says 

“Explicit directions for the ean of  individually-owned enter- 

prises, partnerships, close corporations . . on 


ST. JOHN TIMES-GLOBE, N.B, says: 
“A great deal more than rules and regulations . 


INDUSTRIAL CANADA (Canadian sia ttiemet Ass'n) says: 
“An interesting and informative book on a problem that is met by 


many business men .. .”” 


——-Send in Your Order NOW — Use the Coupon! aon 


481 University Avenue, En. 
Canad : 


me postpaid ............ 
BUSINESS 


iemtes of the book “HOW TO MAKE 
LIVE.” : 
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, m ef Canadas Mar. 30, 1937 
WEEK: SHEED . MARE 20 Mar. 30, 1987 Industrial Stocks: 
Public Utility Int. 
Issues: Rate Due Bid Asked Bid 
% Mar. 30 Mar. 24 


tAss. Tel. & Tel. 51 864 +89) 853 
aAvalon "Phone 5) “48 ... «... 1023 » pid 
Beauharnois P. 5 543 574 «52h Andian Nat. 
tBell 5 1103 1135 1103 Assoc. Tel. & Tel. pid. ... 
tDo. 5 114 117 1134 |B. C. Pulp & Paper, pfd. . 
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Power ..... . Westinghouse ......... 69.50 
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Mtl. L. H. & Pr. Conduits Nat., com. ..... coe 6.25 
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98.50 


Do., pid. 
Domin‘on Rubber, pref. .... 
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Aluminum 
-.-/Amal. Electric . 
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tOttawa Tract. 
tOttawa V 
tPower Corp. .. pid. 
tQuebec Pwr. .. Goderich Elevator ..... 
’ Greening Wire, aa eee 
Coes Saree Gs ccce ; 
oon Steel eeeeeeareee seeeee 50 
tDo. yes Prod., COM. soos 10. Joes @ Man. Hard ... 
~ Do., pfd. Pere eresseses eevee 1 Northern aaete 
tWest, Pwr, a 5 Highiand Dairy, com. ...... 2.00 2 Northern ..... 
tWinnipeg Eke. 60 Do., Seoseseos TROD 3 Northern ..... 
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62.50 @ Wheat «........ 
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Vancouver: ‘We 


| 1 Northern . 


Asbestos Corp.. 5 Mount Royal Hotel, pfd. .. a Competitive E 
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Canada Bread . 64 ' Perfection Pete., pfd. 20.00 r 
tCanada Cement 4) Provincial Paper, pid. eseee 106.50 No, 1 North (Va 
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‘Dominion of Canada Bonds 


Mar. 31, 1937 Bid 


1 Dec. '37 ..+. 102.50 
15 Oct. "39 .... 101.50 
15 Oct. "39 .... 105.00 
15 Nov. °30 oso 
1 June "40 .... 
1 Sept. °40 .... 
15 Mar. "41 ..0- 
15 Nov. "41 soee 
15 Oct. "42 ..0 
1 June "43 sees 
15 Oct. "43 ceee 
15 Oct. "44 .. 
15 Aug. "45 ... 
15 Oct. "45 oe. 
1 Feb. "46 ... 
15 Oct. "49 ... 
15 Oct. "52 see 
1 June °55 .+. 
1 Nov. "56 os. 
1 Nov. "57 woos 
1 Nov. °58 sees 
1 Nov. °59 wee. 
15 Jan. "61 . 
1 June "66 
Perp. bds. ...+ 


Dominion Guaranteed Bonds 
Canadian National Railways: 
3 1 May "44 .... 101.50 
15 Dec. "50 ..0 95.50 
15 Feb. "53 .... 
1 Sept. "S1. cece 
1 Feb. "56 os 
1 July 57 sees 
15 June °55 ... 
1 Feb. "54 ... 
1 July "69 ..+. 
1 Oct. "69 os. 
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116.00 43.71 


Prev. Week 
High Low 
@ Man. Hard ... 1.49% 144 1,.41¥¢ 1.35% 
1 Northern ...+. 1.49% 1.43% 1.40% 1.35 
2 Northern sees 1.475% 1.413%4 1.38% 1.33% 
3 Northern ecces ‘ 
4 Northern eeose 1. 
5 Wheat .ccccccs 1. 
6 Wheat oe F 
Feed Wheat .... 1. 
Vancouver: Wee r. 29: 
1.46 42% 1.38% 1.33% 


Competitive Export Prices 
Week to Mar, 26 


High 

No. 1 North (Vanc.) Mar. 1.63% 1.57 
No. 1 North. (Vanc.) May 161% \ 1.54 
No. 2 North. (Vanc.) Mar. unquoted 
No. 2 North. (Vanc.) May 1.61% 1.52% 
West Australian (afloat) . 1.45% 1.39% 
Australian 1.45% 1.40% 
Argentine Rosafet ...... 1.46% 1.34% 
Indian (new crop)t ....«. 1.41 1.35% 

tMay-June shipment. 

June. 


Low 


CASH WHEAT — Chart shows 
weekly high price for No. 1 Northern. 
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Winnipeg Grain Futures 
Week to Mar. 30, 1937 


Crop year from 
Aug. 1, 1936 
High low 


1.49% 
1.45% 


1.31% 


Wheat 
May soccccescccesece 
JULY soccccce eecccee ° 
Oct, eeeeeececeeccese 
Oats 
May eeeeeeeeeeeeeeee 
JULY coccocccccccces 


1.05% 
1,03% 
1.04% 
58% 42% 
56 43% 
ol 00 

88% 507% 
-79% 56346 
-74% 6658 


2.03% 1.60% 
2.05 1.63\% 
2.01 1.74% 


1.18% 
1.16% 
1.04% 


May cecccccccvececcs 
July Cecereeeeecesee . 
Oct. ecccccccecscccce 


Flax 


May Seeeeseecesesece 


Rye 
625% May eeeeeeeeseceesee 
78% 
83% 


China Planning to Store 
400 Million Bu. of Grain 


Plans for a network of granaries 
throughout China with an aggre- 
gate storage capacity of 400 million 
bushels of grain are being formu- 
lated by the Agricultural Credit 
Bureau of the Chinese Ministry of 
Industries, according to information 
received by the United. States 
Bureau of Agricultural Economics. 
The establishment of such granaries 
would mark the restoration of the 
“ever normal granary” arrangement 
practiced by the Chinese many 
centuries ago, 

The objective is to store grain for 
use during the years of crop short- 
age to which China is susceptible by 
reason of frequent droughts and 
floods. The Central Government of 
China has been paying especial at- 
tention to problems of grain storage 


DIVIDEND NOTICES 


— 
-_—— 


Canadian Pacific Railway 
Company 
NOTICE TO SHAREHOLDERS 


The Fifty-sixth Annual General 
Meeting of the Shareholders of this 
Company, for the election of Direc- 
tors to take the places of the retiring 
Directors and for the transaction of 

usiness generally, will be held on 
Wednesday, the fifth day of May 
next, at the principal office of the 
Company, at Montreal, at Twelve 
o'clock, noon. 

The Ordinary ‘Stock Transfer 
Books will be closed in Montreal, 
New York and London at 3 p.m. on 
Tuesday, the thirteenth day of April. 
The Preference Stock Books will be 
closed in London at the same time. 

All books will be re-opened on 
Thursday, the sixth day of May. 


By order of the Board, 
F. BRAMLEY, 


Secretary. 
Montreal, March 8, 1937. 


JULY cccccsccccccssee 1 
Oct. eeeeeeeeeeeeeeee od 


74% 


2.03% 
2.05 
2.01 


1.18% 
1.16% 
1.04% 


during the past two or three years, 
particularly in the case of 

wheat, rice, and kaoliang. Some of 
the provincial governments have al- 
ready established granary systems 
to assist in regulating the market- 
ing of cereal crops. 


Higher Duty Proposed 
On Furniture From U. S. 


Recommendations of the tariff 
board that duty on US. furniture 
entering Canada be increased from 
3% to 3742% would mean, in effect, 
an increase from 27% to 33% % since 
a 10% discount operates under the 
trade agreement with France which 
also applies to the United States. 

The recommendation would also 
mean that tariff item 519, covering 
certain types of house and office 
furniture would still be subject to 
the 15% British preference to which 
it was reduced in the present bud- 
get. With the intermediate tariff 
rate raised from 30% to 374%, the 
general tariff would still remain at 
45% if the recommendations are ac- 
cepted. 


DIVIDEND NOTICES 


Montreal Tramways 
Company 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of TWO DOLLARS AND 
TWENTY-FIVE CENTS ($2.25) per 


share, for the quarter ending March | risners 


31st, 1937, has been declared upon 
the paid-in Capital Stock of the Com- 
pany, to Shareholders of record on 
Monday, the 5th day of April, 1937, 
at 4 o'clock pm., and payable on 
Thursday, the 15th day of April, 1937. 
By order of the Board, 
PATRICK DUBEE, 


Secretary-Treasurer. 
Wednesday, March 24th, 1937. 


CANADIAN GENERAL 


INVESTMENTS LIMITED 


Dividend 


Notice 


NOTICE is hereby given that a dividend of Twelve and 
one-half cents (124%c) per share on the paid-up capital stock 
shareholders 


of the Company has been declared to 
March 81st, 1937, payable April 15th, 1937. 
SHARE WARRANT holders will present Coupon 


of record 
No. 35 


at the Main Office of the Bank of Montreal in Victoria, 
Vancouver, Calgary, Edmonton, Winnipeg, Montreal, Halifax, 
St. John, or at the King and Yonge Streets Branch, Toronto, 
where payment will be made at. par. 


By order of the Board. 


320 Bay St., Toronto. 


EZ. M. STRAIN, 
Secretary. 


AJ Pattison, Jr. QC unis 


For thirty years we have rendered a Standardized Service to 
BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 


IN BUYING AND SELLING 
INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 
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High Prices 
Check on War 


Political Factors Increas- 
ingly Evident in Com- 
modity Price Trend 


Almost all classes of commodities 
are rising in price but the most pro- 
nounced gains during the first half 
of March continue to be shown in 
base metals, hides and leather, 
textiles and building materials. The 
widest gains shown by the index 
issued by the National Association 
of Purchasing Agents are in base 
metals, particularly in relation. to 
index levels at January 1, 

Economic and industrial factors 
will eventually determine the ex- 
tent of the rise in commodities but 
political influences are now 
regarded as an equally important 
underlying reason for the gain in 
base metal prices and for the 
upward movement of some other 
commodities. 

Higher Prices Possible 

Although financially weak, auto- 
cratic governments in Europe and 
the Orient have embarked on large 
scale armament programmes and 
most of their raw materials must be 
purchased abroad. In turn the 
democratic countries not only have 
most of the world’s gold but also 
most of the raw materials required 
by fast arming countries. 

prices for such materials 
therefore restrict the purchase of 
war materials by such countries as 
Japan, Germany and Italy and in 
this situation may lie economic 
pressure sufficiently powerful to 
halt the drift toward war. 

To that extent, informed observers 
feel, higher commodity prices based 
partly on political expediency, are 
possible for a time at least, 

According to George A. Renard, 
general secretary-treasurer of the 
National Association of Purchasing 
Agents, the odds are slightly in 
favor of peace. “There is a real dif- 
ference in the cost of steel made 
from $5 scrap and the blowing up of 
$25 scrap. The battling in China and 
Ethiopia was at the $5 rate,” de- 
clared Mr. Renard recently in an 
address to Toronto members of the 
association. 

Price Levels Could React 

A peaceful solution with a brake 
on the armament race could change 
the price situation rapidly, Mr. 
Renard believes. . 

Meanwhile the general commodity 
advance continues, with industrial 
commodities, agricultural products, 
ferrous and nonferrous metals, 
paint materials, pulp and paper, 
textiles and vegetable oils all show- 
ing further advances on an index 
basis during the first half of March. 


[ Commodity Prices | 
Pr 


Cattle ...cccccsece 
Hogs ....++ eerecee 
Copper, Ib. cecsese 


.00 
9.50 


-1625 
1473 
-2613 
-0350 
Silk, Ib. ....+ss++0 2.20 

Wheat (Man.) bu. 1.47% 
Coffee, Ib. 09% 


SS82 SF 
OHow sae 


To Terminate June 30 


Financial year of Willard’s Choco- 
hag been extended from 


months from Jan. 1, 1936, to June 30, 
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on Prairies 
From Our Own Correspondent 


WINNIPEG. — Even more important than the advances which have 
taken place in the price of wheat on the Winnipeg market have been 


5.30 
those occurring elsewhere. Argentine prices both at Buenos Aires and 


Liverpool have been gaining on Winnipeg to an important extent. The 


wide differential which during the past two months has given the 
ponderating share of the world’s wheat trade to Argentina has 


pre- 
ed 


to a point which makes likely considerable increased buying of this 


‘33| country’s wheat. Although weekly shipments from this country are still 


small, there is an increasing accumulation of wheat in the hands of ex- 


- porters which is booked for shipment overseas. 


While some fairly substantial rains have been received in the United 
States winter wheat belt, the moisture situation in spring wheat states 


¥.| has only been partially relieved recently. The snow has disappeared 
tax. ! from most of the land in western Canada, leaving but little surface mois- 


ture, Early rains will be needed to supply moisture for germination and 
over considerable areas to put the ground in reasorable shape for spring 


work. 


Strength 


OTHING better illustrates the 

strength of the wheat situation 
than the market reaction to re- 
sumption last week of exports from 
the United States where a 42 cents 
per bushel protective tariff prevails. 
International prices at last reached 
a level sufficient to attract some 
exports of white wheat. from the 
North Pacific Coast States. 

Under some circumstances this 
would have been considered .a 
bearish factor abroad, as opening up 
a new source of supply, and allay- 
ing fears of scarcity. But if any- 
thing it had a bullish effect, for 
United States markets were 
strengthened by realization that the 
year-end surplus in that country 
would be still further reduced, and 
the strength in U. S. markets tended 
to be reflected in transatlantic 
markets. 

ee. 


U. S. Prospects 


LL markets now seem to take 

for Zranted fairly large exports 
of wheat from the United States 
during the coming crop year, and 
equally all markets accept the idea 
that such wheat will be needed in 
international trade. 

‘The current assumption of the 
market is not, however, that the 
Chicago price of wheat will neces- 
sarily be based, in the new crop 
year, on the level of Liverpool. The 
United States can export a good deal 
of wheat without that happening. 
The assumption is rather that 
southern wheat will flow to export 
through Gulf ports, and Pacific 
Coast wheat from North Pacific 
ports. Possibly from 75 to 100 mil- 
lion bushels could be exported 
through such channels, while still 
leaving thé levél of Chicago’ pricés 
above nominal export parity. 

Although United States markets 
have shared in the general advance 
of recent weeks, they have done so 
to a smaller extent than either 
Argentine or overseas markets, The 


advance may be said to have been 
under pressure, rather than as the 
result of any speculative enthu- 
siasm. Farm supplies have not come 
forward so readily as might have 
been expected to check the advance. 
This is because of the great need 
for feed grain on many farms, 


Italy Buying Freely 
[aan imports of wheat for the 
current year seem likely to out- 
run by far the 62 million bushels 
which a short time ago were calcu- 
lated for that country. Under the 
influence of the reduced duty, which 
now is approximately equal to 26 
cents a bushel, instead of four times 
that amount as formerly, imports 
have already reached 50 million 
bushels. At the same time millions 
of bushels of Argentine wheat en 
route are believed to be destined |. 
on Italian account. To what extent 


supplies on the farm is not known, 
but well-informed observers are in- 
clined to believe that accumula- 
tions cannot be great. Heavy im- 
ports early in the season are taken 
rather to indicate a greater de- 
ficiency in reserves and in the 1936 
crop than was formerly admitted. 
In addition consumption is believed 
to have been greater on account of 
the country’s military activities in 
Ethiopia, Spain and at home, 


But Not Germany 
je the need for large 

German imports of wheat dur- 
ing the current year has been pro- 
claimed, actual takings so far have 
been small. A total of 186 million 
bushels for the crop year is now 
suggested as a possible maximum. 
But there can be no doubt about 
the growing scarcity of food in 
Germany. The exhaustion of food 
reserves suggests that during an- 
other year it will be necessary to 
import on a larger scale if any 
means at all can-be found for pay- 
ing for imports. 


| Company Reports | 


Famous Players 
Famous Players Canadian 
reports substantial improvement in 
earnings for the 1936 year, After de- 
preciation, bond interest charges 
were covered 3.09 times compared 
with 2.19 times in 1935. Net profit 
was equivalent to $1.34 a share on 
the common stock compared with 72 
cents a share in 1935. 

Reduction in working capital was 
effected largely by a decrease of 
some $844,000 in government bonds 
and call loans. This is attributable 
sargely to reduction of the com- 
pany’s bond issue by $453,000 to $7.1 
millions, and to net increases of ap- 


*| proximately $580,000 in land and in 


theatre properties. 
The balance sheet shows the de- 


% 
70! duction of $5,203,825 from capital ac- 


count used to write off goodwill. 
An additional write-off of goodwill 
is chiefly responsible for reduction 
of the accumulated earned surplus. 


Income and Surplus Account 
wl Years 


Net earnings 

Add: Bond e 
Dividends rec. ...... 
Interest earned .... 

Less: Officers sals. ... 
Directors’ fees 


Amort. leases, etc. .. 
Reorg. exps. . 


a 
Current liabilities .... 473,325 


me 


Working capital ..... 735,782 1,606,304 


Northern Telephone Co. 


Northern Telephone Co., New Lis- 
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$163,500 of 4% bonds, proceeds of 
which were used to redeem $158,000 


Corp.| of 6% bonds at 102%. 


In December the company offered 
additional stock to shareholders on 
the basis of one additional share for 
each 10 shares held. The subscrip- 
tion price was $1 a share. All of the 
allotment except 657 shares was 
taken up and the new shares were 
issued on Jan. 5 last. The paid-up 
capital of the company is now $395,- 
530, divided in 39,553 shares of 
par value. 

Income and Surplus Account 
Years Ended Dec. 31 
1938 


3 
323,413 
202,365 


121,048 
53,011 


1935 


Gross earnings 
Less: Oper. & man. exp. 


Net earnings ...+..006 
Less: rec. eeeeeeee 
Bond interest eereee 9, 
Other in eevece 1,310 
Income tax eoececece 6,482 


Net profit eocede 50,765 
Less: Dividends ...... 28,814 


Surplus for year ..... 21,951 
Add: Prev. surplus ... 72,327 


Balance forward 


i701 
—_———_ 


99, 
47,791 
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Argentine Price (7 
‘Helps Canadian Selling}*-; 


Spread Between Two Wheats Steadily Narrowing — 
. Generous Spring Rains Will be Needed 
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LITTLE CHANGE 


Canadian wheat in store still does 
not reflect the new burst of market 
activity. While sales at Winnipeg 
have undoubtedly been heavy in the 
last fortnight, until this recently 
purchased grain actually moves into 
export channels, no great change can 
occur in storage figures. 

Details in bushels are as follows: 
Week of 


March 26 
83,839,000 


Week of 
March 26 


1,475,873 
*Plus U. 8. 


Higher Prices 
Here to Stay 


U. S. Dept. of Agriculture 
Predicts Continuance 
Wheat Shortage 


The usual bearish United States 
Department of Agriculture now pre- 
dicts firm or higher prices for wheat 
during the next 12 months at least. 
After pointing out that world stocks 
are below normal the Department 
states that it expects little increase in 
carryover stocks this summer and 
consequently forsees a general main- 
tenance of substantial prices 
through the season. “And should an- 
other small world wheat crop or a 
small European crop be produced,” 
it adds, “world prices would average 
higher in 1937-38 than in 1936-37.” 

U. 8. Estimates 

For United States this year the 
Department predicts a crop of 860 
millions of bushels based on present 
indications, This S&llows 260 million 
bushels for spring wheat, the esti- 
mate being tied up with the returns 
from farmers indicating their inten- 
tions to plant this spring. 

With the winter wheat crop now 
coming to the critical season in the 
southwestern states, a total output of 
600 million bushels is anticipated. 
There is as yet, however, no esti- 
mate of the acreage of winter wheat 
which will have to be abandoned as 
a result of unfavorable spring 
weather. Usually this runs rather 
high, over 10% being a common fig- 
ure. The seeded acreage last fall, 
however, was the largest in the his- 
tory of the United States, 


Week Previous Last Year 
85,214,000 208,398,000 


Export Clearances* 
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Nat. Grocers 


Moderate Gains Likely 
For Year Ended 
March 31 

Annual report of National Grocers 
Co. for the year ended March 31, 


1937, which will appear in about 
six weeks, is expected to show pro- 


$1| fits moderately improved over last 


year. Monthly reports have shown 
better earnings. Final results will 
depend to a large extent on the 
amount of reserves or write-offs 
which are considered necessary. 
Directors will consider a payment 
on preference arrears when the com- 


.555! plete results for 1936-37 are known. 


In each of the past two years, $3.50 
a share has been paid in addition to 
-regular annual dividends of $7 a 
share. Payments of $8.75 a share 
have been made on arrears since 
1934. leaving total arrears at $31.50 


a share. 

In 1935, National Grocers issued 
$1.2 million of 4% serial bonds, ma- 
turing $100,000 annually, to redeem 
a 6% issue. The first serial matur- 
ity of the new issue was paid on 
Oct. 1, 1936, reducing the outstand- 
ing amount to $1.1 million and fixed 
charges by a corresponding amount. 

Prices Have Risen 


The company has not yet been af- 
fected to any great extent by rising 
prices, although it is estimated that 
an average increase of from 5% to 
6% has taken place in the past year. 
Dollar volume, therefore, should in- 
crease by about 5% if physical vol- 
ume of goods sold is maintained. 

The policy of National Grocers 
does not permit changing prices at 
which it sells immediately there is 
an increase in the cost of goods pur- 
chased. Goods which were bought 
t the old price are ordinarily sold 
t the original mark-up unless held 
or a considerable length of time. 
It is probable that, after a year of 
fairly steady price increases, the 
company is now benefitting to 
some extent'on inventory which 


*| was purchased some time in ad- 


Years 
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Pid. dividends ..... 


Surplus ‘nes... 
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vance of resale. Costs of operating 
the business, however, are also 
higher because of increased taxes, 

wa costs of supplies, etc. 
tional Grocers reported earn- 
ended March 31, 
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Owning and Operating 


ANTS 4c 
Terminal Elevator et Port Arthur 
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Over 200 Elevators in Westen Coneda oh : : " 
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| N. M. Paverson & Company Ura. 
Own and Operate see: 
One Terminal Elevator in Fort William. 
109 Elevators 
‘ Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip’ 
Head Office: FORT WILLIAM, ONT. - 
Q-—— . 


NORRIS GRAIN COMPANY 


PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 
Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 


A Complete Investment and Trading 
Service 


STOCKS .... BONDS “ 
GRAIN ... . MINES 


MELADY, SELLERS & CO, LTD. | 
Grain Exchange WINNIPEG Phone 92709 : 


EDERAL 


- 


Sea eae. 
ELEVATORS 


res 


Our Service and Facilities Guarantee Saris four 


Company, Limited 


WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 
Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 
Members: 


Winnipeg Grain Exchange Board of Trade 
~~ Minneapolis Canadien ot Ceemaiies : 


OPERATING TERMINA 
423 COUNTRY 
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Here’s How 


YOU Benefit! 


1 If you are a Subscriber-by-mail to THE FINAN- 

CIAL POST, you get every important issue deliv- 
ered regularly each week at your home or office. 
That means both certainty and convenience. 


If you are a Subscriber-byail you receive notice 
of special features and publication of subsidiary 
books which may, be of great value to you as an 
investor or otherwise. ; 


If you are a Subscriber you are eligible to 
the full of the INVESTOR’S ENQUIRY —_— 
SERVICE without extra charge—replies by per- _- 
sonal letter to your questions at any time regard- 
ing your Canadian. securities. 
Subscription rates: One Year $5; Half Year. $2.50, of, 
if you prefer first to test the value to you of THE 
FINANCIAL POST by. subscription — Ten Weeks 
for $1. 


———<— === MAIL IT TODAY ---——-—— 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 


Send me THE FINANCIAL POST for 
(Check square) 


Herewith $....cses+.ess im payment 
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, Signs of New Interest 


In Gold Stocks Are Seen 
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Lull in Oils 


Held Due to Short Selling, and Lack of 
News From Turner Valley + 


Gold stocks, which have been more or less neglected by the buying 
public in the past month, have again shown signs of activity, as interest 
in oils lagged. Base metals are holding fairly steady, with the general 
background unchanged, and still bullish. 

Western brokers attribute the falling off of oil stocks to short selling 
in Vancouver and Toronto. Other factors are disappointment over the 
performance of Newfold Royalties, and the fact that Dalhousie No, 8, 
potentially important central west flank operation, has been drilling for 
a long time in limestone. At last reports, this well was down 6,911 feet, 
including 733 feet Of brown limestone. All crude producers on the west 

. flank have hitherto been completed between 400 and 500 feet of lime. 

In the meantime, however, Royalite Sterling No. 4, latest addition to 
the ranks of crude producers, is still delivering about 1,200 barrels of oil 
daily, and it will take more than a week's lull to down the faith of the 


westerners. 


With the audit month at Toronto now over, and the Exchange offi- 
cially started in its new quarters, an active month in mining issues is 


being predicted. 


Gold Outlook 


H. WHALEY, Washington 
authority, who contributes an 
important article to this issue on 
gold, does not include in the field 
of his discussion any direct pre- 
diction as to whether the abandon- 
ment of a fixed price for gold would 
result in a sharp drop in the per 
ounce price. 

He is, however, of the opinion 
that unless the flow of gold to 
United States is minimized, Wash- 
ington will abandon a fixed price, 
and vary that price according to 
time-to-time changes in the general 
economy. 

The fact, as pointed out by this 
well-informed observer, who is head 
of the Whaley-Eaton Service, that 
there is a very great difference be- 
‘tween the official gold content of the 
U. S. dollar, and the price at which 
the U. S. secretary of the treasury 
may buy and sell it, is not generally 
recognized in discussions of this 
subject. 

The secretary of the treasury is 
specifically authorized to purchase 
gold at any price he sees fit. 

There is, of course, no suggestion 
that if the fixed price of $35 per 
ounce is abandoned, the U. S. Gov- 
ernment would allow free play of 
supply and demand on gold prices. 
On the contrary, the Government, 
through ownership of the bulk of 
the world’s gold, would still be able 
to dominate the market, and, hav- 
ing such a tremendous sum at stake, 
would not be inclined to allow the 
situation to get out of their grasp. 

* * * 


Gold Production 


USSIA has always been virtu- 

ally an unknown quantity as 
regards gold production.’ The best 
authority, however, places 1936 pro- 
duction from this source at seven 
million ounces, and total world pro- 
duction for 1936 at 348 million 
ounces. When Russia first started 
to be a serious entrant in world 
gold production, it was claimed that 
much of the figures released by that 
country included reclaimed gold, 
from cathedral and church orna- 
ments. However, Russia has made 
amazing strides in reported pro- 
duction, and last year was easily 
the second largest producer, and 
within 40% of South African pro- 
duction. This could not be due to 
reclaimed gold. 

In 1930, Russian gold production 
was only 1.4 million ounces. Three 
years later it had crept to over 2.6 
million ounces. Some estimates for 
1937 credit it with 10 million 
ounces which is not beyond the 
realms of possibility, in view of 
the seven million ounce output of 
last year. 

What this tremendous new source 
will do to world demand is some- 
thing for economists to thihk about. 

* a 


Reports, Romance 
and Premier 


NNUAL reports do not, as a rule, 
exude an air of romance, al- 


though much depends on what is 
meant by romance. For instance, 
a sharehokder of International 
Nickel Co, stated at the annual 
meeting in Toronto that he had 


-spent a lifetime studying English 


literature, and that “in the wide 
range of English literature, he had 
struck nothing more pleasing than 
International Nickel’s annual re- 


This is a question of: literary 
taste, but in the annual report of 
Premier Gold Mining Co. analyzed 
elsewhere, is a romance-fraught sen- 
tence occurring in a cut and dried 
report of activities, and dealing with 
this company’s venture in Saudi 
Arabia. The syndicate in which 
Premier is interested .found, in 
prospecting an area east of Port 
Jedda on the Red Sea, “extensive 
but shallow ancient workings called 
Maha Dahab (Cradle of Gold), and 
a large dump of tailings adjacent 


_ thereto, spread out rather thinly 


» yer the desert, which . . . showed 
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approximately 450,000 long tons 
averaging slightly over nine penny- 
weights, or $14 gold per ton.” 
This, incidentally, is an indication 
of the international atmosphere in 


“which this British Columbia incor- 


porated company is cloaking itself. 
* ¢e¢ 


Premier’s Income 
N MAY 15, 1937, the merger 


scheduled for production on a 1,000- 
ton per day basis in August, and 
is regarded as an important future 


source of income. 
* ¢« ¢@ 


Inco and War 


OBERT C. STANLEY, chairman 

and president of International 
Nickel Co. has always challenged, 
very effectively, fhe claim made by 
some that the prosperity of his 
company is based upon military ex- 
penditures. At the recent annual 
meeting of the company he again 
referred to this matter, and pointed 
out that in 1936, 54% of the com- 
pany’s sales were in United States 
and Canada. In addition, consump- 
tion in these two countries increas- 
ed 35% over the preceding year, 
and consumption elsewhere increas- 
ed only 25%. 


Lower Levels 
At Maecassa 
Promising 


New Condition Found by 
Drilling South of Main 
Break 


MAY PAY BONUS 


All important conditions found on 
the 3,000-ft. level of Macassa Mines 
have already been indicated at 
lower levels, by the opening up of 
170 feet of vein on the 3,100-ft. level, 
Robert Bryce, president, told share- 
holders at the annual meeting in 
Toronto recently. 

Qutstanding feature of the 3,000-ft. 
development, Mr. Bryce stated, has 
been the branch veins encountered 
in diamond drilling south of the 
main break. These branch veins are 
a new condition. Some of them have 
been partially developed, none of 
them fully developed on the 3,000-ft. 
level. They are usually above mine 
average value, and it is expected 
they will continue to the lower 
levels. 

Three newer levels, 3,100, 3,225, 
and 3,350 are developing satisfac- 
torily. The three levels together 
have approximately more than 
1,000 ft. of ore in length of .46 oz. 
_— over an average width of 9.3 

Increase of mill capacity from 200 
to 250 tons daily has been delayed 
for a week or so, owing to non-deliv- 
ery of gear. Recovery per ton has 
improved. 

As regards dividends, Mr. Bryce 
anticipated no change in the present 
set rate of three dividends per 
annum of five cents per share each. 
With increased mill tonnage it is 
expected thgt the present fiscal year 
will show an increase in operating 
profit, in which event directors will 
consider the payment of a bonus at 
the end of the year before making 
any change in the present rate. 


Brennan & Kenty Stake 
Property in Red Lake 


Since the first of the year, Bren- 
nan and Kenty Bros. Prospecting Co. 
has staked 18 claims in the Red Lake 
district, and 18 claims in the Onoman 
River area, Miner Kenty, president, 
reveals in the annual report cover- 
ing the fiscal year ended Dec. 31, 
1936. The company’s Mosquito Lake 
claims in the Sturgeon River area 
were turned over to the Kengold 
Mining Syndicate, which has a capi- 
talization of 5,000 units, of which 
Brennan & Kenty holds 2,500 units. 

Brengold Mines, in which Bren- 
nan & Kenty holds a substantial 
stock interest, has reduced the 
amount due the latter company to 
$7,250 at the end of the year. In ad- 
dition, $500 per month has been re- 
ceived since the first of the year. 

In the balance sheet as at Dec. 31, 
1936, current assets are shown at 
$3,855. Current liabilities were nil. 

Other holdings are 701,380 shares 
of Casey Contact, and 450,000 shares 
of Amorada Mines, on which no 
work was done during the past year. 


Abitibi Power Statute 
Aids Claims Adjustment 


Abitibi Power & Paper Co. Act, 
1937, recently passed by the Ontario 
Legislature, authorizes settlements 
of claims as a step toward - 
tion of receivership of the pany. 

The act empowers the Hydro- 
Electric Power Commission of On- 


Profits Down 
For Premier 


During Year se 


Annual Report Shows Net 
Earnings of 19 Cents 
Per Share 


YIELD WIDENED 


The changing status of Premier 
Gold Mining Co. is reflected in the 
annual report for the company cov- 
ering the fiscal year ended Dec. 31, 
1936, during which a net profit of 
$960,434 or 19 cents a share was 
shown. This profit compares with 
one of $1,740,751 or 35 cents per 
share in 1935. 

Premier at the present time 
does not directly operate any mines 
itself, although it owns half the is- 
sued stock of Silbak Premier. Net 
proceeds from the operation of the 
Premier mine will continue to be 
paid Premier Gold Mining Co. until 
May 15 next. 

Ore reserves at the Premier mine 
are estimated at Dec. 31, 1936, at 
84,347 tons, assaying 0.24 ounces per 
ton gold, and 5.53 ounces silver, It 
is estimated that this ore should be 
sufficient at least until May 15. 

At the B. C. Silver and Sebakwe 
Mines, other properties connected 
with Silbak Premier are 147,006 
tons, averaging 0.28 ounces gold, and 
6.88 ounces silver. 

The Prosperity Mine, at Marmot, 
B.C., and the Porter-Idaho property, 
controlled by Premier have re- 
mained closed, owing to low silver 
prices, 

The Relief-Arlington Mines, in 
which Premier holds some 1,530,000 
shares, has been a steady producer, 
and shows estimated ore reserves at 
the end of the year of 103,615 tons, 
averaging 0.33 ounces gold perf ton. 

Continental-Kirkland 


Development on Toburn’s 419- 
drift, led Premier management to 
seek control of the neighboring Con- 
tinental Kirkland Mines property 
late in 1936. Because the venture 
was quite speculative, the risk was 
divided between the associate com- 
panies, Premier, Toburn, and the 
parent company, American Smelt- 
ing & Refining Co. If option agree- 
ments undertaken by this group are 
completed, total purchase will be 
2,634,844 shares of the authorized 5 
million share capital capitalization, 
or 53%. 

The company sold its 182,734 
shares of Bidgood Kirkland at a 
profit of $249,742, as shown in the 
profit and loss account below. 

In 1936, Premier purchased 1,997 
shares out of a total of 18,353 shares 
issued, of Sandi Arabian Mining 
Syndicate, which holds exclusive 
exploration rights in a Red Sea 


area. 

Premier’s Australian -properties 
are becoming of increasing interest. 
Big Bell Mines, owner of the one 
Australian group, has an authorized 
capitalization of 400,000 shares of £1 
Australian each, Premier Gold Min- 
ing Co. owns 40% of this stock. 

It is expected that, barring undue 
delays, the 1,000 ton per day cyanid- 
ing plant will be ready at this prop- 
erty by August of this year. The 
vein at this property is wide, and of 
low grade. On the 250-ft. level, in- 
dicated vein width is 78 feet, and 
grade about 3.7 pennyweight, or 
about $6.47 per ton. 

In the balance sheet as at Dec. 31, 
1936, current assets total $2,528,617 
against current liabilities of $404,- 
475, leaving a working capital of 
$2,124,142, 

Income and surplus account for 
1936 follows: 

Income and Surplus Account 
Year Ended Dec. 31 


Earnings, Premier Mines 

Add: Profit from sale of stock* . 
Dividends from Toburn 
Int. on debenturest 


Total earnings eecece 
Less: Admin. Expenses ...ceess 
Corp taxes ....-.+sseees eecece 
Invest. amort. ........ evececce 
Write-down of invest. ...eess. 
Exam. & explor. ....+e. oecece 


Net profit eeobececeece 
Less: Dividends ...+ssscsseseese 


160,434 
Add: Prev. surplus ...seseseesess 1,040,751 


+ 1,201,185 


Springer Sturgeon 
At Yellowknife 


Springer Sturgeon Gold Mines 
will continue to carry on explora- 
tion work with a view to securing 
other properties by staking or 
option and developing them, says 
President K. J. Springer in the com- 
Ppany’s second annual report, cov- 
ering the year ended Dec. 31, 1936. 

During 1936 Springer Sturgeon 
took up 671,000 shares of Leitch 
Gold Mines, financing the same by 
the resale of 450,000 shares. At 
year-end the company held 398,500 
shares of Leitch Gold, of which 200,- 
000 shares were subject to sale un- 
der an option agreement. Manage- 
ment of Springer Sturgeon regards 
the development at Leitch as most 


oh ~ staked 

e com a group of 
claims in Yellowknife River on 
and a group in Gordon Lake during 
1936, also several groups of claims 
in Beardmore area. Cash on hand 
and in banks as at Dec. 31, 1936, 
amounted to $44,472, 


Disher Steel Reports 
Improvement in 1936 


Disher Steel Construction Co. Te- 
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anid an toe from 
iskotia area, that the second dia- 
mond drill hole has cut a section 
14.05% copper across 2 ft., 
10.32% copper and 5.67% zinc across 
1% ft., and 10.62% copper across 
1 ft. Three holes have so far been 
. a s 


Amm Gold Mines—Reports from 
its Cadillac property adjoining Pan- 
dora Cadillac and Wood Cadillac, 
that hole No. 3, from 100.7 to 131 ft., 
gave $3.32 over the full length of 
29.3 ft. From 195 to 201 ft., core 
averaged $4.55 across 6 ft. At 2788 
ft., 4.8-ft. section ran $3.50, and at 
345.5 ft. 9 ft. of core averaged $3.32. 

as ~ 7 

Armistice. Gold — Plans explora- 
tion and diamond drilling of its 
holdings adjoining Kerr-Addison on 
the west in the Larder Lake area. 
Alex. Labounsky, in charge of pre- 
liminary work, advises the company 
that Kerr-Addison ore runs parallel 
with the general orientation of 
rocks. 

* . 7 

Astoria Rouyn Mines — Reports 
that a block of 50,000 treasury shares 
have been sold at 15 cents per share. 

* * * 

Bilmac Gold Mines—Holding six 
claims in MacMurchy twp., Sudbury 
division of Ontario, expects that the 
vein should shortly be cut by the 
crosscut on the 175-ft. level. Bilmac 
is driving crosscuts from the 175- 
and 410-ft. levels to the estimated 
location of the Saville vein. Cross- 
cut on the 410-ft. level, which must 
be driven considerably further than 
on the 175, will not be completed for 
some time. Directors still have 
under consideration the financing 
plan to provide additional funds for, 
the development of the property. 
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Brae-Brees Gold Mines—Has ac- 
quired a 15-claim group separated 
by two claims from Kenricia Gold 
Mines in Lake of the Woods area. 
Brae-Breest holds in addition a six- 
claim property in Bristol twp., Por- 
cupine area of northern Ontario, as 
well as its 640-acre property in Ken- 
ora district of northern Ontario. 

+ ” * 


Cassels Duval Mines—With hold- 
ings in north Bousquet twp., Que- 
bec, advises that diamond drill in- 
dications from eight holes over a 
length of 750 ft. show good mineral- 
ization, the best section to date re- 
turning about $11 per ton over 15 
ft. of core. Channel sampling of a 
wide mineralized break in green- 
stone gave encouraging gold values 
at surface. An 


Delandore Mines—Capitalized at 
3,000,000 shares, and being financed 
privately, has bought from Goldrite 
Exploration Syndicate the Syndi- 
cate’s group of 12 claims north of 
Senneterre, Quebec. Diamond drill- 
ing will start as soon as snow 
leaves. ' 

* + * 

Denison Nickel Mines—Capital- 
ized at 3,500,000 shares, of which 
1,500,000 are pooled with Denison 
Copper, former owners of this Sud- 
bury district property, reports that 
shaft sinking has reached 125 ft, It 
is expected that work on the first 
station, to be cut at the 200-ft. hori- 
zon, will begin about the middle of 
April. Shaft is being sunk 150 ft. 
north of the surface showings, and 
A. J. Anderson, consultant, estimates 
that about 60 ft. of crosscutting 
should come into ore. 

A s ” 

DeSantis Porcupine Mines—Re- 
ports that a crew of 40 is working 
continuously on the property in 
Porcupine area, and that efforts 
have been centred about the dis- 
covery that an albitite intrusive 
was fingering out on the newly 
opened third and fourth levels. In 
February, drifting was done on pre- 
viously located ore bodies with the 
object of following the albitite tip 
down to the main ore body. An ad- 
ditional drifter, making four in all, 
has been put on this work. 

7 * 


Fontana Gold Mines—Has received 
several carloads of machinery, in- 
cluding complete shaft sinking 
equipment, according to word reach- 
ing Montreal. The main vein, it is 
reported, has reached a width of 27 
in., as compared with an initial 
width of 12 in. . 

o 


Grenadier Gold—Reports that free 
gold has been found in the drill 
cores from both Nos. 11 and 13 holes 
on its property in Duverny twp., 
Quebec. While the logging of the 
core from No. 13 hole is incomplete, 
the balance will be completed im- 
mediately. Grenadier’s Quebec 
holdings comprise 400 acres. 

7 * * 

Kelsey Gold Mines—Has begun 
diamond drilling at its property 
four miles from Cranberry Portage, 
Man. Trenching and test pitting have 
partially opened a number of shear 
zones. Work has been confined 
largely to “D” zone, along which 
coarse gold was found at several 
points. Zone has been tested along 
a length of 500 ft. by trenching, but 
continuity of the vein has not been 
definitely proved. 

a 


Kenosha Gold Syndicate—Has ac- 
quired an additional claim and com- 
pleted survey of its group adjoining 
the Kenricia property in Kenora 
district. Camp buildings have been 
constructed and a road is being cut 
through to the highway. It is ex- 
pected that other arrangements for 
the start of exploration work after 
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risus boty maibente 
an m enite. 
Work is now under way on the No. 


1 vein, where the most important |: 


molybdenite showing has been ex- 
posed. Vein has been opened for 
125 ft. and molybdenite in it shows 
an average width at 2 ft. 


Leroy Mines—Has completed ar- 
rangements to sink a shaft to 250 ft. 
on the Caputo property in Clericy 
twp., northwestern Quebec. It is 
stated that the contract calls for the 
first station to be cut at 125 ft., 
where some lateral work will be 


done. Plant and equipment for the 


contemplated programme are al- 
ready en route to the property and 
a sawmill has been installed. 
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New Ribago Mines—Is arranging 
for 12,000 ft. of diamond drilling for 
its 600-acre property in Beauchastel 
and Rouyn twps., northwestern 
Quebec, according to President 
Lloyd Lott. It is planned to put 
down six holes to depths of 1,500 to 
2,000 ft. Some of the drilling will 
try to pick up the projected exten- 
sion of a vein carrying gold values 
on a group of claims adjoining New 
Ribago on the east. 

- a7 * 

North Huron Gold Mines—Has so 
far located four veins on its prop- 
erty in Galbraith twp. of Algoma 
district and contracted for a mini- 
mum of 2,000 and up to 5,000 ft. of 
diamond drilling. A geophysical sur- 
vey is being carried out before the 
drilling campaign. Drill is now en 
route to the property and actual op- 
erations are expected to start 
shortly. 

s * 

Oremond Gold Mines—Is_ taking 
in a second diamond drill to work 
from surface. Drilling from under- 
ground is to be continued. An ore 
body comparable to the one showing 
on surface has not so far been dis- 
closed in underground work. Such 
ore patches as have been located 
are short and narrow. Some en- 
couraging assays in drifting on the 
two levels are reported, 

c + = 


Pan-Canadian Gold is carrying out | 


an aggressive development pro- 
gramme at its northwestern Quebec 
property, the site of the present 
campaign being about three-quart- 
ers of a mile northwest of the No. 1 
showing, which was the first 
worked on the holdings. Officials 
report that the new shaft will 
started with an initial objective of 
300 ft., levels to be established at 
150 and 275 ft. 
* ¢ 8 

Porcupine Triumph Gold—Is con- 
centrating work on sinking its in- 
cline shaft. It is expected that the 
100-ft.-level will be reached before 
the end of the month. President J. 
A. Thomas reports that four muck 
samples taken at 35-ft. depth by the 
mine superintendent assayed as fol- 
lows: $210.10, $81.20, $2.10 and $1.05. 
Samples have been taken at 5-ft. in- 
tervals.in the. shaft. Vein. in the 
shaft is reported to 7 ft. wide. 


Rajah Red Lake—Has encountered 
a new find at the property in Red 
Lake area paralleling the structure 
and at a point over 450 ft. from the 
original. free gold discovery, ac- 
cording to word from the field. 
Work is continuing on the north of 
the 3-vein structure, and officials 
say channel sampling continues to 
show good results. 

+ + e 

Roberta Gold Mines—Has been 
formed to acquire and develop a 
property east of Martin-Bird in 
Larder Lake area. Arrangements 
are now being made for camp con- 
struction before diamond drilling. 
Some surface trenching has been al- 
ready done. Property was formerly 
owned by a Kirkland Lake Syndi- 
cate, members of which will be rep- 
resented on the proposed board. 

7 ca 


Stanley Gold—Reports that shaft 
sinking is proceeding at the rate of 
150 ft. per month, and that it is 
now below the 550-ft. horizon. At 
this rate the present objective of 
850 ft. is only a couple of months 
away. It is reported that the com- 
pany plans to establish a new level 
at 450 ft., with further new levels 
at every 100 ft. below that point. 

s ¢ & 

Shawmaque Gold Mines holding 
a property in Dubuisson twp., Que- 
bec, and headed by J. A. Larocque, 
president of Read-Authier, has put 
up camp buildings and bought a 
gasoline outfit for pitting and 
trenching. W. W. Davis, the com- 
pany’s consultant, reports explora- 
tion work is well under way. One 
pit in which there is a quartz vein 
about five feet wide, is being 


deepened. | 
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Westwood Cadillac Mines — Re- 
ports that a crew is cross-trenching 
in an effort to pick up the exten- 
sion of the south showing on the 
O’Leary Malartic property, which 
immediately adjoins Westwood on 
the west. Surface work is being con- 
tinued and the-main shear has been 
extended 100 ft to the west so that 
a known length of 1,120 ft. has been 
exposed. Directors announce that 
the company is adequately financed, 
with approximately $120,000 cash on 


Pamour Shows 
Million Tons| 
‘Of Ore in Sight 


Mill Now Handling Over || 


700 Tons of Ore 
Daily 


GRADE IMPROVES 


Ore in sight above the 450-ft. level 
at. Pamour Porcupine Mines, Nor- 
anda’s subsidiary in the Porcupine 
area,-is estimated at 1,021,000 tons, 
averaging 0.207 oz. gold per ton, R. 
M. Macaulay, general manager, 
states in the annual report of this 
company. 

Milling operations started on May 
16, 1936, and for the 7% months of 
operation to the end of the year, a 
net profit, after all charges of $157,- 
389 was shown. During that period, 
the mill treated 138,187 tons of ore, 
millheads assaying 0.194 oz. per ton. 
Recovery per ton works out to 
about $5.80 per ton. Noticeable im- 
provement in the last three months 
of the year is shown. 

The mill is now handling over 700 
tons of ore daily. James Y. Murdoch, 
president, states that earnings are 
being expended in extensive devel- 
opment work, plant and mine equip- 
ment, with the.object of still further 
increasing daily mill tonnage when 
sufficient ore is developed. ° 

In the balance sheet as at Dec. 31, 
last, current assets, including Do- 
minion of Canada bonds of $29,835, 
total $139,607, against current tiabili- 
ties of $108,257. In addition to these 
current liabilities, notes payable to 
Noranda amount to $200,000. 

Operating statement for the 7% 
months of mill operations follows: 

Statement of Operations 


Year Ended Dec. 31 
1936 


Metal recoveries 
Less: Mining, milling, etc. .... 


538,152 
Admin, & gen. €xp. ....-see0s 7,08: 


Operating profit 
Add: Income from invest. .....+ 
Profit on sale of invest. .....+ 


Less: Organ. Xp. ...-ss00+ eee 
Develop. w/o 
Int. on 10a ..ceseees 
DOPTOC. 2.0 cccccccccccccceccese 
Tax reserve 


Net profit 
Milling started May 16, 1936. 


Darkwater Vein 


On Three Levels 


be Structure Appears Similar 


to Promising Surface 
Showings 


Darkwater Mines is in a newdis- 
trict and the ore occurrence is er- 
ratic, although geological condition 
is favorable, says President R. B. 
Bryce in a supplemental report sub- 
mitted at the shareholders’ meeting 
summarizing results of development. 
The vein had been opened for 113 
ft. east of the shaft on the 125-ft. 
level showing an average width of 
five feet, he said, and west of the 
shaft the average width was four feet 
for a length of 124 ft. 

East of the shaft the vein was 
opened for 102 ft. on the 250-ft. level, 
over a five-foot average width, and 
west of it vein had been drifted on 
for 108 ft. over the same average 
width. Drifts had been pushed 183 
ft. to the east and 206 ft. to the west 
on the 375-ft. level. The vein ap- 
pears similar in every way on the 
125- and 250-ft. levels to that exposed 
on surface. It does not show the 
quartz or favorable vein .material 
disclosed elsewhere on the 375-ft. 
level west of the shaft, where it is 
quite strong. 

Values at Darkwater seem to occur 
as a finely-disseminated free gold. 
With further opening of the levels 
and careful sampling, a definite 
statement of values should soon be 
available, and this the directors do 
not presently feel able to make. The 
H. E. P. C. of Ontario is willing to 
develop a small water power project 
on the English River, about 25 miles 
from the mine, says Mr. Bryce, if, as 
and when Darkwater can assure the 
Commission that it will take enough 
power to make development of the 
site worth while. 


Empire Starch Products 
Sells Preferred Shares 


Offering of a balance of some 
6,000 preference shares of $10 each 
in Empire Starch Products Ltd. is 
being made by Empire Investments 
Co., Toronto. The shares are being 
offered at $10 each with a bonus of 
three ordinary shares for each pre- 
ferred share, 

The company is developing cas- 
sava plantations in British Hon- 
duras and expects to have 300 acres 
under cultivation by July. The chief 
product is to be tapioca starch used 
industrially as an adhesive. Con- 
cessions have been granted on 4,000 
acres by British Honduras and 
through the British Colonial Office. 
A $25,000 grant has been received 
by the firm from the Government. 
Production is expected to start this 
year. ' Preferred’ dividends become 
cumulative from the commencement 
of manufacturing operations. 

Management of the enterprise is 
largely under George L. Patterson, 
president, who was formerly sales 
manager for Delaney and Pettit, 
Montreal, importers of starch pto- 


- | ducts. A. Beresford Scott of Scott and 


Inco Spendings in Canada 
$45.5 Millions in Year 


Notwithstanding the international 
scope of the company’s activities, 
International Nickel Co. is essen- 


tially Canadian, and its operations} After 


Trepresems a considerable amount of 
purchasing ®ower in Canada, Rob- 
ert C. Stanley, president and chair- 


man of the company, pointed out in | adj 


4 the ee of jeced French 
franc, and subsequent nges 
currencies the scale 
nickel 


his address at the annual meeting in | stated. 
| 


on ion rg 
company disbursed 
in Canada $15 millions for labor; 


$15 millions for materials and equip- | shares in In 


ment; $5 millions for freight and 


Patent, but lost in regard 


Remillard, Quebee City, has been 
added to the board of directors, 
which also includes Lieut.-Col. W. 
H. Murray and J. Jackson Crawford, 
BSle., Montreal; Lieut.-Col. W. T. 
Rogers and William E. Patterson, 
Toronto, 

Cash sales of shares and commit- 


on of a mill, 


tanley |Canadian Celanese Ltd. 


Loses Patent Decision 


From Our Own Correspondent 


MONTREAL.—Action _ taken “by | 


ae Co. ave ae two Canadian 

ese pa 

fabtio taed-in, the oaneteenee 

Seeds bak heen ee eae 

Supreme Court of Canada. ~~ 
The plaintiff succeeded in 


7," a anes 
to- 
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Members Toronto Stock Exchange 
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Toronto Exchange Opens 
By Signal from London 


Actual trading operations in the 
new Toronto Stock Exchange build- 
ing started March 30. The initial 
transaction was a sale of 100 shares 
of International Nickel at 68% by 
H. B. Housser, president of the To- 
ronto Stock Exchange, to N. C. 
Urquhart, vice-president. New and 
intricate mechanical equipment was 
found highly efficient from the out- 
set. 


A dramatic touch was given to the 
opening by arrangement for the siren 
signal to commence trading to be 
sounded from London, England. 
Robert Barclay Pearson, chairman 
of the London Stock Exchange 
pressed a button, connected directly 

o the Toronto floor by over 3,000 
miles of direct wire, which sounded 
trade and commerce, has returned 
the siren. 


| Travellers | 


Claude and Mrs. Pearce, Toronto, 
are at the Roney Plaza Hotel, Miami 
Beach. iii 


Norman and Mrs. Seagram, To- 


Sironto, have returned to Toronto 


from Nassau. 
* ” 


W. H. Cawthra has returned to 
Toronto after spending several 
months in Monte Carlo and London, 
England. 


Leigh and Mrs. McCarthy, To- 
ronto, have returned from Florida. 
= a” * 


H. C. Hatch is in California. 
* * e 


Senator and Mrs. George Lynch- 
Staunton, Hamilton, Ont., are at Sea 
Island, Georgia, where they have 
taken a cottage for the season. 

J « ” 


Harold Macmillan, M.P., London, 
England, sailed on the “Queen Mary” 
last week after visiting in Canada. 

* * * 


Z. and Mrs. Lash are spending 
some weeks in Uzeppa, Gulf of 


Mexico. 
* oJ e 


A. C. and Mrs. Matthews have re- 
turned to Toronto after a cruise to 
the West Indies. 

« * 


Albert E. Dyment has returned 
from a trip to Florida. 


Messages were exchanged by yr 
Housser 6n behalf on the Toronto 
exchange with Mr. Pearson and with 
The Hon. Vincent Massey, High 
Commissioner for Canada, who wag 
present at the ceremony in London, 

Among those who assembled jp 
the committee room of the London 
Stock Exchange to witness the sig. 
nalling to Toronto were Edward 
Pope of the Bank of Montreal, J. A 
Noonan of The Royal Bank of Can. 
ada, R. H. McDade of The Canadian 
Bank of Commerce, P. Huffman of 
The Dominion Bank, P. A, Clews, 
European manager of the CN 
Rear Admiral Coode, general man. 
ager for Western Union Telegraphs 
representatives of newspapers, and 
others. 


Graham F. and Mrs. Towers, o? 
Ottawa, were recent visitors at the 
Alpine Inn, Ste. Marguerite. 

* * * 


Hon. W. D. Euler, minister of 
trade and commerce has returned 
from Australia. 

Pe « * 


F. M. and Mrs. Conneil have re. 
turned to Toronto after a trip to the 


South. 
© - ° 


A. E. and Mrs. Holt, Montreal, 
have returned from a visit in Atlan 
tie City. 

s 6 


His Majesty’s Senior Trade Com- 
missioner, F. W. Field, C.M.G., and 
Mrs, Field, Montreal, are spending 
three months in England. 

« & a 


Sir Joseph Flavelle is on his way 
home afier an extended visit in 
South America. 

~ 


Sir William Mulock, Toronto, ts 
=" several weeks in Augusta, 
a. : 


Cyril W and Mrs. Knight returned 
recently from Europe aboard the 
Bremen. 

a * 2 

Sailing in the Bremen from New 
York. recently were Sir John and 
Lady Child, London, England, who 
have been visiting in Canada: Sir 
James Dunn, of London and Mont- 
real, and Sir Hugo Cunliffe-Owen, 
chairman of the board of the Brit. 
ish-American Tobacco Co. 


What! AGAIN? 


Yes, again! The second printing in two months, 
the third in four months, of the book most sought 


by investors in years, 


The Financial Post 


SURVEY OF 
CANADIAN 
OILS — 1937 


In addition to providing complete statistical 
data, this new book analyzes the position of all 
active oil and natural gas enterprises. Every oil 
field in the Dominion is covered. Information 
respecting every operation, details of properties, 
drilling contracts, royalties, etc., is given. Maps 


illuminate the text. 


Size 6” x 9” 
160 Pages 
Price Per Copy 


‘I 


This New Book 
Gives: 


Reviews of Canadian 
Oil and Gas Companies 


List of Dead and Dor- 
mant Companies 


Oil Production Statistics 
eo 
Natural Gas Productioen 
Statistics 


e 
Imports and of 
oa 
«6 
Facts About Well Drill- 


ing in Western Canada 
ow 


Price Range of Cana- 
dian Oil and Gas Stocks 


os 
Commission Rates on 
Stock Exchanges 


* 
Explanation of Terms 
Used in Oil Industry 


e 
Ma of Oil and Gas 
Fie in Alberta, On- 
tario and Turner Valley 


Make sure of the copies YOU require by 
sending in your order immediately, Use the 


coupon TODAY, 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 


Send postpaid ...............« copies of The Financial 


Post SURVEY OF CANADIAN OILS—1937, 


Herewith Bracheaacthvccsew payment. 
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Sale of Stock 
Boosts Profit 
Of ‘lining Corp 
Earnings Per Share of 14 


Cents Shown in Annual 
Report 


PORTFOLIO GROWS 


Due largely to profits on the sale 
of investments, Mining Corp. of 
Canada, in its annual report for the 

ear ended Dec, 31, 1936, shows a 
striking improvement in net profit 
at $240,431, or about 14 cents per 
share, as compared with a net profit 
of $42,457 or about 24 cents per 
share in 1935. 

Study of the list of holdings ac- 
companying the report shows that 
during the year, Mining Corporction 
sold its entire 233,200-share holdings 
in McKenzie Red Lake, and its 50,- 
000 shares of Leitch Gold Mines. 

Substantial holdings in B-sin Gold, 
Bidgood Kirkland, Bidlemaque, 
Kerr-Addison, Kiena, Oro Plata 
Mining Corp. and Wisik Gold Mines 
were purchased during the yecr. 

In addition to improving earnings, 
the corporation showed a somewhat 
stronger liquid position, current as- 
sets exceeding current liabilities by 

930, as against working capital 
of $232,096 at the end of 1935. As- 
gets increased in value $900,358 over 


April 8, 1987 


~ the previous year. 


Increased expenditures for ex- 
ploration are noticeable in the pro- 
fit and loss statement. Most import- 
ant discovery of the corporation 
during the year appears, at this 
date, to be the property on an island 
in Gordon Lake, north of Great 
Slave Lake, N. W.T. For economic 
development, an arrangement was 
made with A. X. Syndicate whereby 
the two groups were combined on a 
basis of ownership of 65% in the 
Corporation, and 35% in A. X. Syn- 
dicate. 

Comparative profit and loss ac- 
counts for 1935 and 1936 follow: 


Profit and Loss Account 
Years Ended Dec. 31 
1936 


Profit on invests. .... 
Income from invests. . 
Interest 

Other income* 


Total income 
Less: Administration . 


Exploration 
Directors’ fees 
Expend. on options, 
abandoned 
Eexecutive sals. ... 


Net earningS .cccccee 
Less write-offs: 

Bad debts ....cccese 
Adv. to SUDS. secoe 
Depreciation 


240,431 


Net profit 
377,634 


Previous surplus ..+ 335,176 
Balance forward 618,065 377,634 

*Sale of assets previously written off. 
Earnings per share .. 90.137 $0.024 


[ OPTIONS | 


Reward Mining Co, has notified the 
Montreal Curb Market that the remaining 
530,000 shares under option at 16 cents a 
share have been taken up and paid for. 
According to the president, no further sale 
of stock by the company is contemplated 

East Malartic Mines have sold 55 
additional shares at 80 cents a share under 
the terms of the company’s option agree- 
ment. The number of outstanding shares 
now totals 1,746,666, leaving 253,334 in the 
treasury, of which 153,334 are under option 
at 80 cents a share. 

Consolidated Chibougamau Goldfields 
reports that 25,000 shares under option at 
$1 a share have been taken up, leaving a 
balance of 265,000 under option at the 
same price. 

Arntfield — Payment has been received 
for 27,000 shares at 70 cents per share 
unde: agreements outstanding. All options 
have now been exercised in full, and total 
outstanding shares are 2,937,920. 

Falconbridge—Block of 500 shares was 
issued last ycar in consideration of addi- 
tional mining claims in Blezard Township 
acquired 

McMillan—Additiona] 50,000 shares at 10 
cents per share have been taken up under 
agreement Nov. 4. Balance of option com- 
prises 163.926 shares at 10 cents, exercis- 
able by May 4. Total outstanding capita) 
is now 3,836,074 shares. 

Naybob—Payment has been received for 
additional 20,592 shares at 35 cents per 
share under agreement dated Nov. 5, 1936. 
Balance of underwriting comprises 59,398 
shares at 35 cents per share, 300,000 shares 
at 40 cents, and 200,000 shares at 55 cents, 
with next commitment due June 10, 1937. 
Last payment brings total outstanding ca 
ital to 2,137,093 shares. t 

Sladen-Malartic—Payment has been re- 
ceived for 40,000 shares of donated stock at 
65 cents per share under option Nov. 5, 
1936. This is the final block of stock to 
be taken up, and the option has now been 
exercised in full. Total outstanding cap- 
ital is 3,490,021 shares 

Bagamac Mines—Payment has been re- 
ceived for 100,000 shares at 15 cents per 
share in accordance with underwriting and 
option agreement dated Feb. 1, bringing 
total issued capital to 1,100,000 shares. 

Pantepec Oil Co. of Venezuela—Total of 
50,967 shares at $3.25 per share and 10,000 
shares al $5 per share have been taken up 
under option agreements. Balance com- 
Prises 12,300 shares at $3.25 per share and 
5,000 shares at $8 per share. 

Powell Rouyn Gold Mines—Payment has 
been received for 50,000 shares at $1 per 
share under underwriting and option 
agreen.ent dated Feb. 22, 1936. Balance of 
option comprises 100,000 at $1.25, 100,000 at 
$1.75 and 165,000 shares at $2 per share with 
next payment due May 15, 1937. Total 
issued capital is now 1,133,507 shares. 

Clericy Cons, Mines Lid.—Optionor has 
greed to place in escrow until Oct. 1 next 
the March 1 and April 1 deliveries com- 
prising 5,000 shares each, Further pay- 
ments under the working option of Oct. 30 
comprising 75,000 shares; one-third due by 
Aug 1, one-third by Feb. 1, 1938, and 

000 shares by Aug. 1 of that year have 

extended for 12 months. 

yettel Ore Mines Ltd. — Option dated 

&n. 28 has been terminated by default 
since the 72,000 shares at 25 cents per 

has not been taken up. 

Argosy Gold Mines Ltd.—50,000 addi- 

nal treasury shares have-been sold at 

a0 average of $1.20 per share, making 8 

be Of 15,000 sold of the 100,000 treasury 

res authorized for sale by directors. 

= Malartic Mines — 16,420 additional! 

res have been listed on the Montreal 

. Market. These shares were taken 

D at 60 cents a share under the terms of 

option agreement, bringing the num- 

i of outstanding shares up to 1,691,666. 

addition one million shares are held in 
pete and 308.334 shares remained in the 
one: Of the latter number 208,334 are 

Be option at 80 cents a share. 

Uscadillae Gold Mines—Montreal Curb 
in ~ has called for trading an additional 
tak shares. These shares have been 
me Up under the option agreement at 35 
Cutan The total number of liste 
adait nding shares now totals 1,114,505 In 
and Jon 1,100,000 shares are held in escrow 

785.495 shares remain im the treasury. 
cents att Mining Co.—50,000 shares at 16 
the he share have been taken up under 
ional rms of the option agreement. This 

€8 @ balance of 50,000 shares under 
at the same price. 


Redwood Gold Mines 
Closes Drilling Contract 


From Our Own Correspondent 
MONTREAL, — Redwcod Gold 
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Huge Quebec Operation Starts on New Phase of 
its Career, As Copper Markets Return 


By WILFRID SANDERS 

In many respects, Noranda Mines 
is starting on a new phase of its 
career, 

Canada’s third largest 0- 
ducer, Noranda is, smamiean ee 
sentially a copper mine, The gold 
content of the ore, increased tre- 
mendously in value by $35 gold, was 
a friend in need during the depres- 
sion. It will still be a very good 
friend, but the need appears to have 
been sublimated. During the de- 
pression years, as much as 60% of 
Noranda’s revenue was derived 
from gold. ' 

The sharp rise in copper prices, 
which reached their lowest yearly 
average in 1932 of about five cents 
per pound, (New York Export) and 
are currently somewhere about 17 
cents per pound, has again altered 
the picture, and there seems to be 
no doubt that Noranda will again 
take its normal place chiefly as a 
copper producer. 

With only the proportions 
changed, and the gross value of the 
gold in the ore remaining station- 
ary, the fact that Noranda is in for 
a period of materially increased 
earnings is obvious, so obvious that 
the price of the stock has risen from 
a low of less than $12 per share in 
1931, to a current price of about $76. 

Yield, Then and Now 


In this connection, it is interest- 
ing to note that when Noranda 
stock was selling at $12 per share in 
1931, the compzny was paying an 
annual dividend of 50 cents a share, 
representing a yield of about 4.1%. 
Dividends for 1937 can, of course, 
only be estimated, but assuming a 
rate of $4 per share, on the basis of 
the 1936 payment of $3, the yield 
would be 5.2%. 

The accompanying chart shows 
graphically some of the highlights 
of Noranda’s record since 1930. 

The yield is arrived at by the 


040 | rather arbitrary but fairly represen- 


tative basis of taking the mean be- 
tween the high and the low for the 
year, and the dividends paid in that 
calendar year, 

The chart shows clearly what re- 
markable strides Noranda has made 
in regard to costs, In 1929, fotal 
costs per ton were $16.65. In 1936 
these had been reduced to less than 
$5 per ton. s 

Noranda’s success in regard to 
costs is largely the result of adver- 
sity in the early life of the mine. 
In a paper delivered at the recent 
convention of the Canadian Insti- 
tute of Mining & Metallurgy, in 
Montreal, Oliver Hall, assistant gen- 
eral manager of Noranda, pointed 
out that in 1932, when copper prices 
had fallen below six cents per 
pound, faith in this enterprise was 
largely a mctter of courage. In that 
year you could have bought Nor- 
anda for $12.50 a share. The avail- 


000 }able higher grade gold ore was 


nearing exhaustion. and only about 
one third of the reserve had suffi- 
cient grede to cover working costs. 
In order to maintain profits, it was 
clearly necessary to reduce costs. 
The problem was tackled, and the 
degree of success met with is ap- 
parent. 

Higher Gold at Strategic Time 

The higher price for gold did not 
come until 1934. Had it been in ef- 
fect prior to 1932, Noranda would 


probably never have forced its costs 
down to the present satisfactory 
level. As a result of this, it will be 
seen from the chart that the margin 
of profit in 1936, despite materially 
lower metal recovery per ton, has 
widened. 

As shown in the recently igsued 
annual report, Noranda Mines last 
year produced 62,750,342 pounds of 
copper. Average price of copper for 
the year was 9.5 cents per pound, at 
which price, Noranda’s output would 
have a value of around $5.9 millions. 
At a similar yearly production rate, 
and taking copper at 17 cents per 
pound, production of copper would 
be worth nearly twice as much or 
$10.6 millions. This indicates what 
tremendous effects on gross income 
the recent increcse in copper prices 
means to large scale producers such 
as Noranda. 

At the present rate of about two 
millions of ore per year, Noranda 
has reserves for about 17 years, 
with, of course, the chance that life 
may be considercbly lengthened by 
deeper exploration. 

In the last annual report, indi- 
cated ore reserves above the 2,975- 
ft. level are tabulated as follows: 

Ozs. 

Ore reserves Tons ms i ae 
Sulphide ore over 

4% copper ... 7,817,000 
Sulphide ore 

under 4% 

copper 
Silicious fluxing 

OTE ws cesses oe 3,082,000 0.88 . 0.133 

This gives Noranda a total of 
about 1,578,217,000 pounds of copper 
and about 5,400,000 ounces gold 
above the 2,975-ft. level. Taking 
gold at $35 per ounce, and copper at 
17 cents per pound, this gives the 
indicated ore reserves at Noranda 
a present valuation of roughly $457,- 
297,000. On the basis of costs of 
around $5 per ton, this would re- 
present.a net profit of about $300 
millions. At present market prices, 
the market valuation of Noranda is 
about $170,222,672. 


What of Depth? 

Another way of looking at the 
future of Noranda is by calculating 
gross tonnage. At the end of 1936, 
Noranda had, including the Chad- 
bourne property, about 33 million 
tons of reserve, and had, in the nine 
years of its production, milled only 
11 million tons. 

What of depth possibilities? At 
present the deepest working level of 


7.33 0.168 


0.97 «©0189 


. 


| News Concentrates | 


Beaufor Mining Corp.—Is advised 
in a report from General Manager 
J. P. Norrie, covering operations for 
the period Feb. 16 to 28, that under- 
ground work was confined to drift- 
ing on the south ore zone and cross- 
cut 600 ft. north. This crosscut is 
now in favorable ore formation, At 
872 ft. a 10-ft. mineralized shear zone 
was encountered of which 2 ft. as- 
sayed $11.55 and at 892 ft. a basic 
dyke with quartz and some sulphide 
of lower assay value. 

a a e 


Buffalo Ankerite Gold Mines— 
Production for February from this 
Porcupine producer is estimated at 
$216,500 from 25,116 tons milled, 
compared with production of $203,- 
849 from 26,822 tons milled in Jan- 
vary, The Financial Post is offici- 
ally advised. . 

e*ee¢ 

Central Cadillac Gold—Is advised 
in a report from R. C. Bryden, con- 
sultant, that a total of 1,230 ft. of 
crosscutting has been done on the 
100- and 200-ft. levels of the prop- 
erty at Amos to date. Crosscut on 
the 100-ft. level is within 40 ft. of its 
objective. Hole No. 2, 800 ft. east 
of the present objective, gave $16.80 
over 7 ft. and $5.11 over 1 ft. 9 in. 

The five dicmond drill holes put 
down last fall total some 3,000 dia- 
mond ft., and were ced at inter- 
vals of approximately 400 ft. and 
cut most of the known gold-bearing 
zone, Results are expected to be 
had shortly from the zones encoun- 
tered on the crosscut to the north on 
the 200-ft. level. Zones are now be- 


ing sampled. uy 


Clark Gold Mines—President R. 
H. Miner reports, has secured essays 
as high as $163.10 from channel sam- 
ples taken at 5-ft. intervals across 
the last 30 ft. of the vein in the east 


: drift on 125 level at the Dyment 


roperty. Robert Douglas, M.E., en- 
et in charge, states that with 
the power and facilities available it 
will be possible to continue sinking 
the three-compartment shaft at rate 
of about 150 ft. monthly. New heed 
frame has been completely set up. 
and steam has been available in the 
power plant since Jan. 17. 
* 7 = 
Chibmac Mines reports that a per- 
manent camp is being built on this 
Beauchatel property in preparation 
programme of work 


Fontana Gold Mines — Hes had 
machinery shipped to its Amos 
property following the directors’ re- 
cent decision to carry on shaft sink- 
ing on the Duverny Twp. holdings. 
President J. F. Simard reports that 
equipment should be on the prop- 
erty before the winter road is 
broken up. He adds that recent de- 
velopments have been highly satis- 
factory, and that the construction of 
buildings and other facilities is pro- 


ceeding rapidly. 
* cz ° 


Golden Summit Mines—Reports 
from its Sesekinika property in 
Kirkland Lake area that No. 1 vein, 


which wes intersected at the 250-ft.: 


level during February, has been 
blasted into for several rounds to 
the west of the crosscut and shows a 
width of 4 ft., with good mineraliza- 
tion. Drifting continues on the west 
at 250-ft. level on No. 2 vein. Shaft 
is now being pumped down from 
250-ft. to 375-ft. level, where work 
will be pushed forward to inter- 
sect the veins already out on the 
125- and 250-ft. levels. 

e ” & 

Lindy Long Lac Gold Mines— 
Have been incorporated with the 
capitalization of :hree million shares 
to acquire a group of claims ir the 
Little Long Lac area, adjoining 
Maralgo and Jellicoe Consc.:dated 
and bounded on the northwest by a 
group of claims recently optioned 
by the Hollinger interests. 


Minto Geld Mines—Reports Feb- 
ruary net profit before depletion, de- 
preciation and mineral tax at $7,- 
477.87, Total revenue was $26,922.25, 
and the three compartment shaft has 
been completed to the seventh level. 


McKinley 

substantial progress during 1936. 
Net current assets as at Dec. 31, 1936. 
were $1,478,977, compared with $1,- 
283,937 at the end of the previous 
fiscal period, or an increase of $195.- 
040. In arriving at the net current 
asset position the company disre- 
garded ap tion in the market 
value of its investments over the 
actual cost. Dividend of five cents 
per share per annum, able half- 
yearly, was maintain 


the mine is at 2,975 ft. The new 
No. 5 shaft is being deepened to an 
immediate depth of 4,100 ft., an ob- 
jective which will, it is expected, be 
reached by mid-summer of 1937. At 
that time, lateral exploration of the 
area between the 2,975-ft. and the 


4,000-ft level will be undertaken.| ering 


The programme will require sev- 
eral years to complete. 

In the meantime, all that may be 
said about the depth possibilities is 
that several scouting diamond drill 
holes put down from the 2,975-ft 
level indicated structural and geo- 
logical conditions in this zone favor- 
able to ore deposition, an extremely 
important point. 

“H” Ore Body 

The future ore development at 
Noranda appears, at present, to 
centre around the all-important 
ore body. This is a large irre 
mass which, according to Oliver 
Hall, averages about a million tons 
per 100 ft, of depth from 500 down 
to 1,200 ft. and from 1,500 ft to 3,000 
ft. It narrows like a sandgless at 
the 1,250-ft. level but opens out 
again at 1,500 ft. The portion above 
this narrow area is called the upver 
“H” and below it the lower “H.” 
These two bodies averzge about 600 
ft. in length and vary in width from 
40 to 540 ft., which meximum width 
is reached at the 2,500-ft. level. It 
is from this huge mass that most of 
the mining ore is being taken. In 
the same area there are 10 different 
ore bodies which are supplying 
fluxing ore, and also the Chad- 
bourne ore body, which is 6,000 ft. 
west of Noranda, and has a reserve 
of about three million tons, 

Outside Ventures 

In considering Noranda’s outlook, 
increasing stress must be laid on its 
outside ventures, in which regard 
this company has been unusually 
successful. Pamour Porcupine 
Mines, in which Noranda has the 
most important interest, is making 
satisfactory progress and should un- 
questionably prove a profiteble in- 
vestment. This property started pro- 
duction last May. 

Hallnor Mines, which acquired the 
Poulet-Veteran claims adjoining 
Pamour, is being developed under- 
ground after favorable drill show- 
ings. 

Norbeau Mines, which holds the 
Coffin-Gilligan property in the Chi- 
bougamau area, carried out some 
surfece prospecting, but develop- 
ment here depends on future trans- 
portation facilities. 

Bonetal Mines, which holds the 
Porcupine Creek property, adjoin- 
ing Hallnor in the Porcupine camp, 
is not being worked at present, 
pending further development at 
Hallnor, 

Noranda also controls Waite Am- 
ulet Mines, which recently an- 
nounced resumption of operations. 
This property, under present metal 
prices, looks like an important con- 
tributor to Noranda’s income. 

A word about finances. In the 
balance sheet as at Dec. 31, 1936, the 
company shows current assets of 
$13,563,332, including ecsh of $2,800,- 
413; call loans of $135,125, and mar- 
ketable bonds and stocks of $3,663,- 
994, (market value $4,921,000). Cur- 
rent liabilities amounted to $3,107,- 
431, leaving working capital of $10,- 
455,901, the largest in the company’s 


history. 


Eighteen Tons of Meat 
By Air to Gold Mines 


Stocking up in anticipation of the 
spring break-up when neither ice 
nor water landing conditions for 
airplanes are available, freight de- 
mands on Canadian Airways by in- 
terior mines and other points are 
reported of record proportions just 
now. 

What is said to be the largest 
aerial] shipment of its kind ever made 
in Canada was delivered recently to 
Red Lake. This consisted of 18 tons 
of fresh meat for delivery to Howey 
Gold Mines and Mackenzie Red Lake 
Gold Mines. The distance flown was 
110 miles each way and the job was 
completed in three days. 

Loads averging 4,800 pounds were 
carried by the company’s large 
freighter, “The Flying Box Car.” At 
the present, it is stated, there is at 
Sioux Lookout, Kenora and Lac du 
Bonnet bases the usual last minute 
rush before flying is interrupted by 
the break-up. 


Nipsona rétains its property in the 
Beardmore area, adjacent to Spooner 
Gold Mines, and alzo a group of 
claims adjoining Tashota Goldfields. 
Financing has been arranged for ex- 
tensive deveiopment campaigns, 


Bay property, according to Presi- 
dent J. R. Giroux. A. M. Potter. 
company’s new resident engineer, 
will superintend the drilling and 


other work. Obalski has bought | Hollinge: 
shaft equipment which is being) qudson 


shipped to Chibougamau by the 
winter road via St. Felicien. Com- 


additional shares have been taken | y. 


up under option and $50,000 has 
been paid into the treasury. One 
hundred thousand shares at $1.25 
are still under on, and 100,000 


Mi pd ide 
es 
steps 


Bralorne 
Obalski Mining Corp. — Has be- 
gun diamond drilling on the Cachee | carinoo 
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Reduces Cost 


Earnin gs Rise to 10 Cents 
er Share in 
1936 


‘ucer, to show a net 
profit of $510,079, or about 10 cents 
per share in the annual report cov- 
the year ended Dec. 31, 1936. 
Net profit the previous year 
—e to about eight cents per 


Recovery per ton in 1936 amounted 
to $430, a slight decline from the 
$4.49 averaged in 1935. Costs, be- 
fore depreciation and taxes were 
Hg in 1936 to $2.13, from $2.32 

Thayer Lindsley, president, states 
that of the net quick assets shown 
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| mines will be about 1,500,000 tons, 


in the balance sheet, the new roast-| S 


ing plant will absorb some $630,000 
during 1937. The balance, Mr. 


Lindsley believes, added to normal | subs 


profits, should provide enough to 
pay a five cent dividend about the 
middle of the year, Last year, Beat- 
tie paid its initial dividend of five 
cents per share on June 1, 
Development Work 

Approximately 50% more explor- 
ation and development work was 
carried out in 1936 than in any pre- 
vious year. This was not productive 
of another major lens of ore, but 
enough new ore was put into re- 
serve to more than offset ore 
mined during the year. At the be- 
ginning of 1937, total ore reserves 
were estimated by W. B. Maxwell, 
manager, at 4,527,640 tons, averag- 
ing 0.143 ounces gold per ton. This 
compares with 4,128,670 tons, aver- 
aging 0.144 ounces on Jan. 1, 1936. 

Capital expenditures covering gen- 
eral plant expansion, totalled $95,- 
414 in 1936. 

In the balance sheet as at Dec. 31, 
1936, current assets total $905,171, of 
which $557,804 was in the form of 
cash. In addition, investments in 
marketable securities hed a market 
value of $188,300 at the end of the 
year. Current liabilities total $181,- 
765. Working capital amounted to 
$723,406. 

Comparative figures for the In- 
come and Surplus Account in 1936 
and 1935 follow: 

Income and Surplus Account 
Years 


Dec. 31 
1936 
$ 
673,233 
1,697,770 
404,111 


Production: 
Concentrates ...se0 


= 
3 


Net returns 

Less: Development ... 
Mining ...... seecece 
Millin: . 


sasse3si 
£82288 


Admin. & gen. exps. 
| cae eed gp oe & secs. 
Legal fees 

Research work ..... 


Operating income .... 
Add: Sundry revenue 
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Less: Depreciation .... 
Deferred devel. w/o * 
Prov. for taxes 


and it is the titanium in which the 
value lies. aig 


Heads Prospectors’ Association 

A. L. “Ski” Stewart was elected 
president of the Manitoba Prospec- 
tors’ Association at a recent meet- 
ing. At the same meeting Stuart 
More and James Dickson were 
elected vice-presidents with W. M. 
Mcllwraith as secretary-treasurer. 

* * * 


To Drill North Star 


Diamond drilling is to be resumed 
on the North Star group of claims at 
Morton Lake, adjoining the Gold 
Shower. A considerable amount of 
work has already been done under 
the direction of A. J. McLaren and 
it is now proposed to do a further 
5,000 feet of drilling on the two ore 
shoots exposed on the surface. 


Oil Strike Spurs 
Southern Field 


Rush of Filing Follows 
Success of Plains 
Petroleum 


From Our Own Correspondent 
LETHBRIDGE, Alta. — Following 


$928 the twin strikes of crude oil at the 


Plains Pete well at Taber and the 
Sunshine No. 1 well at Del Bonita, 
interest has revived in the whole 
great plains area of Alberta and an 
extensive development programme 
for the present year seems assured. 
First to announce a drilling pro- 
gramme is the Plains Petroleum, 
major operating unit in the new 
Taber field. 

Homer Green, drilling superinten- 


655| dent, stated that the well had beén 


definitely established as a commer- 
cial producer and that further wells 
would be drilled on compzny hold- 


000; ings. Plains Pete controls some 6,000 


acres, The well is making around 


394,403 100 barrels a day on its own flow. 


The strike at the Taber Wildcat 


3.969) brought a rush of filing here, and 


*seeteee 


Balance carried forw. . 
Earnings per share .. 


Gurney Gold Drill 
Strikes High Grade 


From Our Own Correspondent 

WINNIPEG.—Values in gold as 
high as an ounce per ton across two 
feet, are shown in Gurney Gold 
Mines by diamond drill holes being 
driven flatly outward from the 375- 
ft. level to test for downward ex- 
tension of the important widths of 
vein material found beyond the 
walls of the 250-ft. level. The drill 
holes intersected a width of 14 ft. 
and in addition to the high values 
over two feet the average across the 
entire width compares favorably 
with the general mine average as de- 
termined by drifting and raising. The 
crosscut driven westward from the 
north face 375-ft. level to cut vein 
material cut by surface drill holes 
exposed strong quartz and mineral- 
ization, 


Home Oil Shareholders 
Take Up 80% of Rights 


Shareholders of Home Oi! Co. sub- 
scribed for over 80% of the total 
new shares offered under the rights 
which expired March 15, and the 
company’s treasury has already re- 
ceived more than $1.4 million cash 
as the purchase price, Col. Nelson 
Spencer informs The Financial Post. 
Col. Spencer states that arrange- 
ments have been completed with a 
group of Canadian financial houses 
for the disposal of the remaining 
shares. This arrangement provides 
that the company receive payment 
in cash for 50% of the unsubscribed 
shares and that the group will have 
the privilege of taking up the re- 
mainder over a period of 60 days. 


[~ Mining Dividends | Sony 
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about 50,000 acres on the plains 
ha've been blanketed. Cancdian 


06 | Western Natural Gas Co. have done 


heavy filing, while the Rowe oil 
and gas interests of Toronto and 
Chatham, Ont., have blanketed 10,- 
000 acres in one block on the Eagle 
Butte structure, Cypress Hills, south- 
east of here, and plan a big drilling 
programme, 

Calmont Oil Co. has acquired 
Taber acreage, while a new Taber 
company, Taber Petroleums, has as- 
sembled several thousand acres on 
the Taber and Chin structures. 

The Taber crude tests 25.6 gravity 
with 22% gasoline content. Refin- 
ery men say it is worth about $1 a 
barrel, The well is water free. 

On the Del Bonita structure It ts 
learned that Sunshine Oils have 600 
ft. of 38 gravity crude in the hole 
and that it comes in as stecdily as 
it is bailed out, although the well 
is bridged with cavings at the bot- 
tom of the hole. Sunshine Oils is 
controlled by Vancouver money 
with which is associated Imperial 
and Home Oil 


N. B. Power Deal 
Makes Headway Slowly 


From Our Own Correspondent 

MONTREAL. — Legal aspects of 
the proposal that the Saint John 
civic Hydro Commission purchase 
the distribution system of the New 
Brunswick Power Co. are under 
study. One report is that certain 
technicalities are obstructing pro- 
gress in the Commission's considera- 
tion of the amalgamation proposal. 


Shareholders Approve 
Pacific (Coyle) Plan 

Shareholders of Pacific (Coyle) 
Navigation Co., Vancouver, have ap- 
proved reorganization of the com- 
"s capital structure. The result 
wiil be a capital consisting of 600.000 
common shares of which 440,111 will 
be outstanding. 

First preference shares are to re- 
ceive 50 new common shares of $1 
each for each present share, Holders 
of each second preference share re- 
ceive 2.8 new common shares. Each 
old common share is to get one new 
share in exchange. 


Canadian Diamond 
Drilling 
Company _ Limited 
414 BAY St. 

Suite 411 
WA. 5190 TORONTO 


First class pment and 
expert sone. ss at 
short notice. 


Contract Drilling 


by being worked almost at capacity, and 
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Newfoundland 
Notes 


It is estimated that 1937 produc- 
tion of iron ore at the Bell Island 
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a total reached only twice beforé— 
in 1928 and 1929. All mines are now 


employment will be given some 
2,200 men this summer. 

Orders from the Dominion Steel 
& Coal Co. plant at Sydney, N. S., 
amount to 650,000 tons, the highest 
figure in a number of years. English 
buyers are almost doubling their re- 
quirements this year and have con- 
tracted for 250,000 tons. Between 20,- 
000 and 40,000 tons will be shipped 
to the United States and the re- 
mainder to Germany. 


Writing in the Manchester Guard- 
ian recently, former commissioner of 
public utilities, Hon. Thomas Lodge, 
referred to the possibility of a paper 
mill on the Gander areas, a project 
which Newfoundlanders have scan- 
ned ‘dnxiously for some time, and in 
which Mr. Lodge was particularly 
interested during his term of office 
in Newfoundland. 

“It is probable,” says Mr. Lodge. 
“that recent developments in the 
world situation in so far as wood 
pulp is concerned will make the con- 
struction and eperation of a third 
mill feasible and will enable the re- 
maining third of the timber re- 
sources to be adequately exploited. 
Such a mill would have a markedly 
beneficial effect both on the gen- 
eral finances of the island and on the 
local employment problem.” 


A public meeting in St, John’s at 
which resolutions were introduced 
demanding the return of responsible 
government found “comparatively 
little support in the country as a 
whole,” according to the Newfound- 
land Trade Review. It is suggested 
that although criticism of the com- 
mission of government has increased 
sharply ‘over the past year, there 
does not seem to be any clear indi- 
cation that this criticism advocates 
a return to self government and the 
financial responsibilities which it 
would entail. 
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Binders for THE FINANCIAL PostT- 


In response to the demand of subscribers, we are glad 
to announce that we will supply a binder — bound in 
attractive black waterproof iron cloth—to contain 52 
weekly issues, 


For convenience in fyling permanent punches are 


attached to the binder. 

Financial institutions, imsuranoe companies and 
brokerage offices will find this new binder an invalu- 
able addition to their offices or board rooms. 
Cheques for binders should accompany orders and be 
made payable to The Financial Post. Binders will 
shipped from Toronto, express collect. ; 


’ Price $4.25 — Express Extra 
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481 University Ave., Terente, Canada. Re 
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B.A. Questions 
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News Repo 


Whitewater and Revees- 
MacDonald Stories 
Challenged 


STOCK UNAFFECTED 


From Our Own Correspondent 

VANCOUVER.—Reluctant to be 
again in the position in which it 
found itself following the Hedley 
Amalgamated Gold Mines debacle, 
the British Columbia mines depart- 
ment “cracked down” this week on 
two companies whose ore indications 
were said to be misrepresented. The 
companies were Reeves-MacDonald 
Mines and Whitewater Mines, two 
base metal properties. 

The Government was criticized in 
certain quarters following the 
Hedley Amalgamated affair because 
it had not made public reports on 
the company’s ore claims. In Jan., 
1936, a report was published in a 
Vancouver newspaper saying that 
500.000 tons of ore were indicated at 
the Hedley property and the Gov- 
ernment sent an engineer to make a 
check. The report was never pub- 
lished. 

In its statement on Reeves-Mac- 
Donald the Government quoted 
from an article said to have origin- 
ated in a Toronto daily paper claim- 
ing four million tons of indicated 
ore. 


This estimate was apparently re- 
published in various forms on this 
coast. Dr. John F. Walker, deputy 
minister of mines, said that depart- 
mental files showed that in 1931, the 
ore indicated was between 1 mil- 
lion tons. No development work has 
been done since that time. 


Report Ore Clean 

Reeves-MacDonald has been one 
of the base metal leaders on coast 
markets recently. Although located 
just across the border in British 
Columbia, some 1.2 million shares of 
its stock are held by Pend Oreille 
Mines & Metals. The stock with- 
stood the implied criticism well. 

Dr. Walker subsequently issued a 
statement pointing out that he did 
not wish his initial references to be 
interpreted as a condemnation of the 
property. He merely wished to 
point out that the four million-ton 

imate was inaccurate. 

tewater Mines 

Management of Whitewater joined 
with the Government in correcting 
the impression likely to be formed 
from recent newspaper stories about 
the mine. While the company’s 
superintendent had estimated that 
the mine would produce 400,000 tons 
of ore, this was his personal opinion 
and was not to be taken as indicat- 
ing that the company had blocked 
out that volume. Government files 
showed that there was a possibility 
of developing 50,000 tons of low- 
grade ore from the 14th to 12th 
levels, and reasonable possibilities 
of finding 150,000 to 200,000 tons of 
low grade between the 14th and 10th 
levels, Higher grade might be 
found in the upper levels. 


CANADA’S LARGEST HOIST 


The largest mine hoist in Canada; shown above, 
has been installed at the Creighton | each drum of 
Mine of International Nickel Co. of} mated tonnage 


a total load ‘on 
esti 


Canada at Sudbury by Canadian] Total length of the rope 
Allis-Chalmers Ltd. The _hoist,/ drum is slightly under one 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The service is confined strictly to regular subscribers. 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto. 


Harricana 


I would appreciate a brief re- 
port on Harricana Gold Mines, 


Harricana Amalgamated Gold 
Mines, Inc., owns a gold prospect in 
Dubuisson and Bourlamaque Twps., 
northwestern Quebec, located be- 
tween Greene Stabell and Lamaque 
properties. The company also owns 
600 acres in Louvicourt twp., north- 
western Quebec. The property has 
been developed by surface explora- 
tion and some diamond drilling. The 
company is in a fairly good cash 
position which last October amount- 
ed to $13,000 with a large balance 
due on townsite property sold in the 
town of Val d’Or. This company is 
managed by a group of United 
States businessmen. The property is 
strategically located but will re- 
quire a considerable amount of 
work before its merits are known. 


Columario Consol. 


What are the prospects for 
Columario Consolidated Mines? 


Columario Consolidated Gold 
Mines appears to be definitely out 
of the picture. Last January, H. T. 
Mills, secretary-treasurer, stated 
that the company was unable to 
meet the overdue payments on the 
mortgage and the mortgagee had 
foreclosed. The mortgage’ amounted 
to $60,000, and at last reports a re- 
ceiving order had been granted 
against the company. Thus it seems 
very unlikely that shareholders 
will be able to realize anything on 
their stock. 
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Label Please 


[neni 


Subscribers usually want 
prompt replies to their ques- 
tions. when they write to The 
Financial Post asking for in- 
formation about securities. 

The Financial Post is equally 
anxious to send letters of re- 
ply promptly to paid subscrib- 
ers who use this free enquiry 
service. 

As a help in giving prompt 
service, subscribers will be 
required hereafter to attach to 
their enquiry letters an ad- 
dress label from The Finan- 
cial Post. A sample label, like 
the one on your copy of The 
Post, is reproduced herewith. 


JOHN S CLARKE FP Bx 
109 ELNWOOD AVE 
SUDBURY ONT 

AUG=(4-37 656364 


This label will allow quicker 
identification of letters as com- 
ing from paid subscribers. 
The time saved in handling 
will result in earlier replies. 

For prompt replies, remem- 
ber the address label. 


Pend Oreille 


The writer has held a few hun- 
dred shares of Pend Oreille stock 
for a number of years, for which 
he paid $12. I see it has advanced 
recently to $4 a share and I would 
appreciate your opinion as to 
whether this is a good time fo sell, ‘ 
or do you think it advisable to 
hold for a higher price? 


Pend Oreille Mines & Metals Co. 
has, along with the other base 
metal producers, risen sharply in 
the past few months, In the annual 
report issued last April, ore reserves 
were stated to be 1.5 million tons 
indicated in the new shaft area, The 
grade was set at a percentage which 
should be commercial under the 
present lead and zinc prices. A new 
concentrating plant with a rated ca- 
pacity of 300 tons was built in 1936 
and started production in Jan., 1937. 
While still a prospect, it is generally 
agreed that this property should be 
able to show a comfortable profit, 
and the fact that lead and zinc 
prices appear to be in for a period 
of improvement, adds to the specu- 
lative appeal which this stock has 
at present prices. 


Darkwater Mines 


Being a regular. subscriber to 
The Financial Post, I wonder if 
you will give me some informa- 
tion re Darkwater Mines. Has it 
a mill? Living in B. C. I depend 
on your paper for information on 

mines, 


Darkwater Mines Ltd. is a sub- 
i of Robb-Montbray Mines 
Ltd. formed to develop a gold pros- 
pect at Sturgeon Lake, in the 
Kenora mining division of Ontario. 
The company has completed a shaft 
to 425-ft. level and drifting is to 
start on three levels. No estimate of 
ore width or approximate average 


‘| grade has been made. From early 


drilling, however, weighted aver- 
ages ran around $11.76, with gold at 
$35, across an average core width of 
62 ft. The affairs of this company 
are in the hands of experienced and 
thoroughly reliable mining men, 
although, of course, from the lim- 
ited amount of development work 
done, it still remains a prospect. 


Howey Gold 
Please advise me if there is any 
prospect of Howey Gold Mines 
getting interested in other mines, 
Seems to me if they do, their stock 
would be a very good gamble. 


Howey Gold Mines is obviously 
on the lookout for a subsidiary oper- 
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Eastern Group 


Of SanAntonio 


ll Western Directors Left to 


the rope diameter one and three- 
quarter inches. Speed of the rope 


.1 is estimated at 3,000 ft. per minute. 


The hoist weighs approximately 750 
tons. 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


ation. Recently, management an 
operating control of the McCuaig 
Red Lake Gold Mines was assumed 
with options on one million shares 
of treasury stock. Indications are 
that the company is maintaining its 
earning margin on its Red Lake 
property and it is logical to assume 
that the working capital position 
will, at least, remain as it was 
at Dec. 31, 1935, at which 
time current assets exceeded 
current liabilities by $772,543. The 
management of this company is, in 
our estimation, capable and sincere. 
This general background places 
Howey in a strategic position to de- 
velop what may be a profitable sub- 
sidiary, in addition to its low-grade 
Red Lake property. 


Young Davidson 


Would you consider Young- 
Davidson Mines an attractive spec- 
ulation for limited capital? 

Young-Davidson Mines, subsidiary 
of Hollinger Cons. Gold Mings in the 
Matachewan area of Ontario has 
shown satisfactory results to date. 
The mill is now handling about 900 
tons of ore per day and during 1936 
milled 301,153 tons with a recovery 
of $2.97 per ton. From operations, 
$208,585 was applied toward advan- 
ces from Hollinger. Practical capa- 
city with present equipment is 
about 930 tons per day, but tonnage 
will be increased to about 1,300 tons 
if development warrants, With re- 
covery per ton at $2.97, and total 
costs per ton in 1936 of $2.27, you 
can see that this property has not 
a very wide margin on which to 
operate. In the face of rising com- 
modity costs, it is difficult to see, 
unless-total tonnage treated is in- 
creaséd materially, how it can do 
much in the way of reducing aver- 
age costs per ton. It has been a 
profitable investment for Hollinger. 
but as a speculation for outside in- 
terest, its merits must be rather 
questionable, 


on Work at 
old Mine 


HOLDINGS REDUCED 


From Our Own Correspondent 
WINNIPEG.—AIl eastern directors 
have retired from the board of San 
Antonio Gold Mines and the number 
of directors is reduced to five, John 
D. Perrin, president, W. J. Christie, 
W. O. Dixon, F. O. Fowler and A. 
Crossin, 


C 


were so far away they felt they 
could not fairly remain on the board. 
Mr. Perrin said eastern interests 
were still quite large as represented 
by stock but they were prepared to 
leave affairs in the hands of west- 
ern directors. 
President Optimistic 

The property at no time in its his- 
tory looked as good as it does at the 
present time, Mr. Perrin reported 
at the recent annual meeting. Dis- 
covery last September of the “36 
vein” on the seventh level, accord- 
ing to Mr. Perrin, indicates that oc- 
currences may be found at lower 
horizons and gives promise of being 
both a greater tonnage producer and 
better grade ore. 

The raise on the 1,050-ft. level was 
now down 260 ft. D. J. Kennedy, 
mine manager, reported and it was 
planned to sink to 500 ft., then drift 
and make a raise to the No. 3 shaft, 
providing developments warrant this 
programme. It will be late summer, 
he intimated, before the present de- 
velopment programme will be com- 


Gabrielle Section 

On the Gabrielle section where a 
drift on the third level gave marg- 
inal ore vales, drill holes cutting 
this mineralization at 600 ft. indi- 
cated good values and @ drift was 
now being run on the 900-ft. level to 
get under this shdot. On the 208 
east drift a shoot 235 ft. in length has 
been exposed which gives $13.62 
across 4.2 ft. and a driJl hole ahead 
of the present face at a distance of 
55 ft. shows $56 across two feet. On 
the 208 east drift south branch a 
shoot 60 ft. long, 4.9 ft. wide shows 
29 ounce ore. On the 308 east drift 
out of 165 ft. length 45 ft. shows 3 
ounces over 5.5 ft. and 120 ft. 23 
ounces over 4.1 ft. p 

On the 36 vein, giving some idea 
of values, 2,358 tons have been ex- 
posed running 52 ounces or $17.78 
and on the 732, 493 tons have been 
exposed averaging .45 ounces. Mine 
grade for the first period of the year 
runs around $11.20 per ton which is 
up considerably from mill heads dur- 
ing the first nine months of 1936. 


-pleted. 


Share Rights Expire 
From Our Own Correspondent 

MONTREAL.—Rights of the old 
shareholders of Parkhill Gold Mines 
to subscribe for new stock in Park- 
hill Gold Mines (1937) at 25 cents 
a share in the ratio of one share for 
two shares held, expired on 
March 31. 


Mining Companies Newly 
Formed 


Alschbach Kirkland Gold Mines—Ont. 
incorp. Feb. 11, 1937. H. O., New Liskeard, 
Ont. Cap. $3,000,000, par $1. 

Arjon Gold Mines—Ont. incorp. Mar. 5, 

. H. O., Toronto. Auth. cap. 3,000,000 
shares, $1 par. 

Basal Mines—B. C. incorp. Feb. 23, 1937. 
H. O, Rm 515, 675 Hastings St. W., Van- 
couver, B.C. Auth. cap. $50,000, 15,000 pref. 
shares $1 par and 35,000 com. shares, $1 par. 


B. C. Molybdenum—B, C. incorp. Feb? 
25, 1937. H. O., 40-41 Davis Chambers, 615 
Hastings St. W., Vancouver, B.C. Auth. 
cap. $500,000, divided into 5,000 shares, 
$100 par. 

British Lion Mines—B. C. incorp. Feb. 
25, 1937. H. O. Suite 4, 553 Granville St., 
Vancouver, B.C. Auth. cap. $300,000, div- 
ided into 10,000 pref. shares, $10 par, and 
20.000 com. shares, $10 par. 

Caledonia Cadillac Gold — Que. incorp. 
Mar. 1, 1937. H. O., Montreal. Auth. cap. 
3,000,000 shares, $1 par. 

Canadian Cadillac Gold Mines—Que. in- 
corp. Feb. 15, 1937. H. O., Montreal. Auth. 
cap. 3,000,000 shares, $1 par. 

Cassels Duval Mines—Que. incorp, Feb. 
25, 1937. H. O., Montreal. Auth. cap. 
3,500,000 shares, $1 par. 

Delesha Poreupine Mines—Ont. incorp. 
Feb. 23, 1937. H. O., Toronto. Auth. cap. 
3,500,000 shares, $1 par. 

Estand Mines—Ont. incorp. Feb. 24, 1937. 
H. O., Haileybury. Auth. cap. 3,000,000 
shares, $1 par. 

Found Lake Gold Mines—Ont. incorp. 
Feb. 27, 1937. H. O., Toronto. Auth. cap. 
5,000,000 shares, $1 par. . 

Gladstone Gold Mines—Que. incorp. Feb. 
19, 1937. H. O., Montreal. Auth. cap. 
3,000,000 shares, $1 par. 

Gleemar Gold Mines—Ont. incorp. Feb. 
25, 1937. H. O., Toronto. Auth. cap. 
3,000,000 shares, $1 par. 

Harpers Malartic Gold Mines—Ont. in- 
corp. Feb. 12, 1937. H. O., Toronto. Auth 
cap. $2,500,000, $1 par. 

Hedley Peak Goid Mines—B. C. incorp. 
Mar. 5, 1937. H. O., Rm. 12, Commerce 
Bidg., 640 Hastings St. W., Vancouver, B.C. 
Auth cap. 3,000,000 shares, 50 cents par. 

Hedley Yuniman Gold Fields—B. C. in- 
corp. Feb. 24, 1937. H. O., 417 Metropolitan 
Bldg., Vancouver, B.C. Auth. cap. 2,500,000 
shares, 50 cents par. 

International Copper Corp.—B. C. incorp. 
Feb. 15, 1937. H. O., 826 Standard Bank 
Bldg., 510 Hastings St. W., Vancouver, B.C 
Auth. cap. $200,000, 10,000 pref. 
par; 100,000 com. shares, $1 each. 

Hedley Dome Gold Mines—B. C. incorp. 
Feb. 11, 1937. H. O., 110 Water St., Van- 
couver, B.C. Auth. cap. 2,500,000 shares, 
no par value. 

Ivan-Larder Mines—Ont. incorp. Feb. 10, 
a H. O.. Toronto. Auth. cap. $3,000,000, 

r $1. 

Joannes-Davidson Mines — Que. incorp. 
Feb. 16, 1937, H. O., Montreal. Auth. cap. 
3, shares, $1 par. 

K Gold Mines—Dom. incorp. Feb. 
23, 1937. H. O., Arntfield, Que. Auth. cap. 
3,000,000 shares, n.p.v. , 

Kirkroyale Gold Mines — Ont. incorp. 
Mar, 2, 1937. H. O., Toronto. Auth. cap. 
3,500,000 shares, $1 par. 

Kirkwest Mines—Ont. incorp. Mar. 2, 
1837. H. O., Toronto. Auth. cap. 3,000,000 


shares, $1 pes. 
Kir-Vit Mines—Ont. incorp. Feb. 17, 1937. 
s O., Toronto. Auth. cap. 3,500,000 shares, 


par. 
Lage Gold Mines—Que. incorp. Mar. 6, 
1937. H. O., Hull, Que. Auth. cap. 3,000,000 
“Loe Mines—Que. in Fi 
e. incorp. Feb. 9, 1937. 
H. O., Montreal. Auth. cap. $3,000,000, $1 


Par. 

Minelands Ltd.—Dom. incorp. Feb. 23, 

a, , Amntfield, Que. Auth. cap. 
F n.p.v. 

F Mines—Que. incorp. Mar. 1, 


1937. H.O., Montreal. Auth. cap. 4,000,000 
shares, $1 par. 

Ora Donna Gold Mines — Ont. incorp. 
Mar. 1, 1937. H. O., Toronto. Auth. cap. 
3,000,000 shares, $1 par. 

Pelican Long Lac Gold Mines—Ont. in- 
corp. Feb. 25, 1937. H. O., Toronto, Auth. 
cap. 10,000 shares, $5 par. 

Remo-Katrine Gold Mines—Que. incorp. 
Feb. 22, 1937. H. O., Montreal. Auth. cap. 

,000,000 shares, $1 par. 

Remo-Katrine Gold Mines—Que. incorp. 

. H. O. Montreal. Auth. cap. 

000,000 shares $1 par. 

.Ricanaw Mines — Que. incorp. Feb. 19, 
1937. H. O. Montreal. Auth. cap. 2,000,000 
shares, $1 par. 

Roberta Gold Mines—Ont. incorp. Feb 
26, 1937. H. O. Hamilton. Auth. cap. 
3,000,000 shares, $1 par. 

Roma Lake Geld Mines — Ont. incorp. 
Feb. 26, 1937. H. O. South Porcupine, Ont. 
Auth. cap. 5,000,000 shares, $1 par. 

Scott Kitchen Mining Co.—B. C. incorp. 
Feb. 17, 1937. H. O. 404 Pacific Bldg., 744 
Hastings St. W., Vancouver, B.C. Auth. 
cap. 100,000 shares, n.p.v. 

Senator Rouyn — Que. incorp. Mar. 6, 
1937. H. O. Hull, Que. Auth. cap. 3,000,000 
shares, $1 par. 

tanding Stone Geld Mines—Ont. incorp 
. 10, 1937, H. O. Toronto. Author. cap 
$3,000,000, $1 par. 

Tashaman Gold Mines—Ont. incorp. Feb. 
27, 1937. H. O. Toronto. Auth. cap. 40,000 
shares, $1 par. 

Toriano Mines—Ont. incorp. Mar. 1, 1937. 
H. O. Toronto. Auth. cap. 3,000,000 shares 


$1 par. 
Vanias Gold Mines—Ont. incorp. Feb. 12, 
pect. H. O. Toronto. Author. cap. $3,000,000, 


par. 

Walker-Patricia Gold Mines—Ont. incorp. 
Feb. 22, 1937. H. O. Toronto. Auth. cap 
3,000,000 shares, $1 par. 

Walsena Gold Mines—Ont. incorp. Mar 
2, 1927. H. O. Toronto. Author. cap. 4,- 
000,000 shares, $1 par. 

West-Ricia Gold Mines — Ont. incorp 
Feb. 11, 1937. H. O. Toronto. Auth. cap. 
$3,500,000, $1 par. - 

Capital Increased 

Montague Gold Mines—By supplement- 

ary letters patent dated Feb. 10, 1937, has 


plementary letters patent da 
7 its capital from 2,000,000 
shares to 3,500,000 shares of $1 par by the 
creation of 1,500,000 additional shares. 
Charter Surrender 
Chibougamau McKenzie Mines — As of 
Feb. 22, 1937, has applied for leave to 
surrender its Quebec charter. Property 
acquired by Cons. Chibougamau Goldfields. 


Freight Moves in 
To Sachigo Field 


From Our Own Correspondent 

WINNIPEG. — Freight for three 
properties, Walsh Sachigo, Dickson 
Sachigo and Lauren Sachigo, the 
latter formerly known as Davidson 
Sachigo, has been shipped from Win- 
nipeg by rail to Ilford and will catch 
the last “swing” of tractor trains to 
Sachigo river district, 250 miles from 
railhead. 

While mild weather 


tractor road to Sachigo is reported 
in good shape. 
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Port Hope, Ont., | 
Jumps to West 


Citizens of Port Hope will be 
interested to learn that they are 
1,500 miles beyond the end of steel— 
at least according to The Wall Street 
Journal. 

In a recent issue, in an article on 
Eldorado Gold Mines, Canadian 
radium producer, it is stated: “At 
Port Hope, on the shores of Great 
Bear Lake, more than 3,000 miles 
away (1.500 miles of it beyond the 
end of steel there was built a 
refinery’...” 

To make matters worse, the article 
appears as from a Toronto corres- 
pondent, 


Carrent Chatter 
.From B.C. 


From Our Own Correspondent 

VANCOUVER. — Silbak-Premier 
Mines has 147,006 tons of assured 
and probable ore, according to re- 
turns at the end of 1936, and there 
will be substantial addition to this 
by May 15 next when the manage- 
ment estimates that the old Premier 
mine will be exhausted and all mill 
feed will come trom Silbak-Premier 


workings. 

Premier Gold realized over $1 mil- 
lion after mining and milling costs 
from ore mined for its account by 
Silbak-Premier in 1936 from the 
Premier mine. 


Howe Sound at Lake Chelan 

Howe Sound Co., which operates 
at Britannia Beach, B. C., and owns 
holdings in the Alice Arm section. 
will direct establishment of a 100- 
ton concentrator for silver and cop- 
per ore at Lake Chelan, Wash., just 
across from B. C. C. P. Browning, 
manager: at Britannia, will be in 
charge of the work. Ultimate capa- 
city of 1,000 tons is expected. Con- 
centrates will be shipped to the Ta- 
coma smelter, where Britannia ships. 

= * « 


Utica in Liquidation 

Shareholders of Utica Mines at its 
annual meeting here voted the com- 
pany into liquidation so that a new 
company could be formed. G. W. 
Tornroos, vice-president, has been 
named liquidator, and efforts will 
be made to have the mine, near 
Sandon, reopened shortly. 


Lapa Cadillac Gold 
At Important Stage 


Lapa Cadillac Gold Mines, in the 
Cadillac field of Quebec, is at an 
interesting stage of its development. 
The main crosscut on the second 
level at 290 ft. in depth is being 
rapidly pushed across to the mineral- 
ized zone, and latest reports stated 
that at 146 ft. to 149 ft. north of the 
shaft visible gold was present in 
the crosscut. There was also an oc- 
currence of visible gold at 190 ft., 
and once again in the face at 216 ft. 

These showings appear to be in 
the downward continuation of “B” 
ore zone, and are thought to indicate 
a persistency and continuation. of 
favorable occurrences on the first 
level. 

The shaft is being deepened, and 
it is expected will reach its objective 
of 590 ft. by the end of March. 


THis is an Imperial 


Service man on the job. He 
is trained in two fields — oil and 
engineering — he knows lubrica- 
‘tion and machinery. His experi- 
ence, and the 56 years’ experi- 


PIMPERIAL OIL LIMITED ff 
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Amazing Document 
Comes Out 


Of Mexico 


What is in many respects an 
amazing document is being circu- 
lated by Latin-American Investment 
Co. of Mexico City among Cana- 
dians, and presumably in other 
countries. 

The document is a prospectus of- 
fering stock, at $2.50 per share, in 
Eldorado Gold Mires, S.A. (no con- 
nection with Canada’s radium pro- 
ducer). 

The offering is called a “guaran+ 
teed investment.” Among the amaz- 
ing- features of the offering is a 
“guarantee” that the stock in Minas 
de Oro Eldorado “will show an ad- 
vance of not less than 200% over 
and above the subscription price by 
Oct., 1987.” The property is not yet, 
apparently, equipped with a mill. 

The purchaser is also stated to be 
“guaranteed” that “the said shares 
will participate in substantial divi- 
dends not later than’ Oct, 1937, 
from actual earnings. The value of 
ore already. mined,” continues the 
prospectus, “and ready to be milled, 
shows assay values of better than $50 
per ton silver, and approximately 
$40 per ton gold.” 

At current prices, this would rep- 
resent about 111 ounces silver, and 
well over an ounce in gold per ton. 

No estimate is given of ore re- 
serve tonnage, or of development. 
The information is given that the 
company is capitalized at one million 
shares, no par value, but no clue as 
to the number of shares outstanding 
is contained in the prospectus. It is 
hardly surprising that no financial 
statement is contained in the report. 


C.N.R. Line to Val d’Or 
Ready By This Fall 


From Our Own Correspondent 

MONTREAL.— Montreal will have 
a railway service into Val d’Or this 
fall, according. to C. S. Gzowski, 
chief engineer, Canadian National 
Railways. 

The construction programme on 
the new branch line is coming along 
according to schedule, Mr. Gzowski 
said. Clearing of the right of way 
has been completed and good pro- 
gress is being made in the grading 
and culvert and bridge work. 


in Pinehurst —while Old Man Winter 
lingers in the North. In Pinehurst yoy 
escape snow, slush, colds, and sings 
ailments. Our grass greens, clay cour 
bridle paths, all invite you now, Ping. 
hurst is so near, so convenj 
reached, so comparatively inexpeg. 
sive, that it’s just the place for your 
belated winter vacation. The clientele 
is selected. 

For bookies !: and information, call B. C. 


Hotel Ambassador, New York—’Pbone Play 3-932 
—or write General Office, Pineburst, N.C, 
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Smooth Rock Falls, Ont. 
Fort William, Ont. 
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Imperial 
Oil, are at 
your serv- 


ation. 
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IMPERIAL | 
ON THE} 
JOB...| 


Bp 


ice. Call in an Imperial Technical 
Service man ‘to make lubrication 
recommendations for your plant. 
He'll help you attain maximum 
operating efficiency — help you 
reduce to a minimum your cost 
for power, upkeep and deprect 


Phone or write your nearest 
Imperial Oil office. 
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